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General 


Reportage Continues on Panama Situation 


RENMIN RIBAO Commentary 


HK2512095089 Beijing RENMIN RIBAO in Chinese 
23 Dec 89 p 4 


{“Short Commentary”: “The United States Should 
Immediately Stop Its Armed Intervention in Panama” 


[Text] The United States brazenly dispatched its troops 
into Panama on 20 December, in armed intervention in 
a sovereign state of the Third World. This aciion was an 
out-and-out violation of the criteria of the United 
Nations Charter and international law, and has justify- 
ingly met with the uaanimous condemnation of Latin 
American countries and the international community. 


The United States had harbored its design of armed 
intervention in Panama for a long time. Since the 1987 
political crisis in Panama, the United States has all along 
adopted various means, political, economic, military, 
and even assassination, to rudely and unreasonably 
intervene in Panama’s internal political situation and to 
force General Manuel Antonio Noreiga, commander of 
the Panamanian National Defense Forces, out of office 
to safeguard U.S. strategic interests in the Panama Canal 
areas. However, the United States had failed in its 
attempts for the past 2 years or so. Under such circum- 
stances, the United States decided \\o directly mobilize 
some 20,000 troops from its home bases and those 
stationed at its military bases in Panama regardless of 
consequences to occupy Panama City, Panama's capital, 
and its second largest city. Colon. It has destroyed the 
Panamanian Defense Forces headquarters, and the Pan- 
amanian situation has become extremely grave. 


The U.S. Government has repeatedly stated that the 
purpose of the recent military action was to “forestall 
grave danger to the U.S. citizens and troops stationed in 
Panama, to restore the Panamanian ‘democratic proce- 
dures,” and to safeguard the Treaty on the Panama 
Canal,” which are sheer preiexts. Facts show that the 
United States is pursuing power politics, characterized 
by intervening in the internal affairs, and sabotaging the 
sovereignty of another country’s territory. The U.S. 
recent action has resulted in heavy casualties for the 
Panamanian army and people. Some people in the 
United States have harped on human rights, but in 
actuality they have never shown any respect to the 
“national rights” of other countries. 


The Central American region has long been one of the 
“hot spots” in the world. Under the condition of relax- 
ation in the world situation, relevant countries are 
working hard to seek a peaceful solution to the conflicts 
in this region through dialogues and consultation, with 
Central America, which has long been in turbulence, 
marching toward peace. U.S. intervention in Panama is 
not only a rough violation of Panamanian sovereignty 
and integrity of its territory, but has also formed a threat 
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to all of Latin America, especially to the peace and 
security in the region. It is precisely the U.S. intervention 
policy that accounts for the long-term failure in settling 
conflicts in the Latin American region. Only when the 
United States stops its intervention in the internal affairs 
of Latin America and promptly stops its aggression in 
Panama will there be a favorable atmosphere for 
restoring peace and security in the Central American 


region. 


We have always advocated that disputes between any 
two countries should find a solution through talks Lased 
on the Five Principles of Peaceful Coexistence. We 
oppese intervention in the internai -ffairs of another 
country in whatever pretexts and ways, especially in 
resorting to military mieans. All countries, big and small, 
are equal and should show respect to the sovereignty of 
another country’s territory. Any behavior of resorting to 
force will inevitably leave some hidden, hard-to-resolve 
danger in the future, even if it seems to be successful for 
a while. The United States should promptly stop its 
aggression in Panama, unconditionally pull out all its 
troops from Panama, show respect to Panamanian inde- 
pendence and sovereignty, and seek solutions to the 
disputes between the two countries through talks by 
peaceful means to prevent the aggravation of the state of 
affairs. Only then, will it be favorable to the peace and 
stability in Latin America and world peace. 


Commentary on Canal 


OW2312181189 Beijing XINHUA Domestic Service 
in Chinese 1150 GMT 23 Dec 89 


{Commentary by reporter He Dalong (0149 1129 7127): 
“U.S. Troops Are Dispatched Solely for the Canal”} 


[Text] Washington, 22 Dec (XINHUA)—On 20 
December, 24,000 U.S. troops invaded Panama. One of 
the reasons for the military action is that U.S. troops 
were dispatched to “protect American lives” after an 
American officer ““was murdered” there. However, Don 
Edwards, a member of U.S. House of Representatives, 
asks the question: Many people are murdered in the 
streets of New York City, do we send troops there? The 
second reason for the U.S. Government to dispatch 
troops there is to “help Panamanian democracy.” “THE 
NEW YORK TIMES” asks: “Who appointed the United 
States to be the world’s political police?” The third 
reason is to arrest “drug trafficker” Noriega. “THE 
NEW YORK TIMES” asks again: “Since when has the 
arrest of Noriega become a task of the U.S. Armed 
Forces?” 


Whatever the excuses, the United States sent so many 
troops to invade so small a country simply because there 
is a canal there. 


The Laited States has forcibly occupied the canal since 
early this century. In the eyes of the United States, the 
canal is extremely important both to economic interest 
and to military strategy. 
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The 82-kilometer-long canal, completed in 1914, 
shortens the distance between the Atlantic Ocean and 
the Pacific Ocean by more than 10,000 kilometers. Let's 
not talk about long ago. On average in the last 10 years, 
about 14,000 ships carrying approximately 150 million 
metric tons of cargo sailed through the canal annually. In 
1988, 13,441 ships carrying 157 million metric tons of 
cargo sailed through the canal and 65 percent of them 
transported cargo exclusively for the United States. The 
United States earns $300 million in profit from the canal 
annually. 


There are 14 U.S. military bases in the canal zone. Of 
those bases, Howard Base is the largest U.S. air base in 
Latin America. Those bases are of great strategic signif- 
icance to U.S. military operations in both the Atlantic 
Ocean and the Pacific Ocean and to its defense of the 
Western Hemisphere. During the Vietnam War, more 
than 1,500 U.S. warships carrying war materials and 
personnel sailed through the canal to Victnam. The 
Canal Zone also served as the base for U.S. military 
operations in the Dominican Republic in 1965 and for 
its invasion of Grenada in 1983. During the 1983 
Lebanon crisis, both ships carrying rapid-reaction U.S. 
Marines and the battle ship “USS New Jersey” also 
sailed through the canal to the Mediterranean. 


Nevertheless, according to the new Panama Canal 
Treaty signed by Panamanian head of government Gen- 
eral Torrijos and U.S. President Carter in September 
1977, Panama and the United States will administer the 
canal jointly and the Panamanian Government will 
gradually exercise more and more administrative power 
until it completely takes over the canal from the United 
States in the year 2000. By then, all U.S.troops shall be 
withdrawn from the Canal Zone. 


The United States was compelled to sign the new canal 
treaty because it could not openly reject the Panamanian 
people’s strong demand for recovering their sovereignty 
over the canal. However, the United States is unwilling to 
truly give up its control of the important international 
waterway. So, since the Panamanian Defense Forces Com- 
mander General Noriega refused to obey Washington and 
opposed 14'S. permanent occupation of the canal, this 
Panamanizn “strong man” has become a thors in Wash- 
ington’s flesh. Since February 1988, the United States 
exerted various pressures in an attempt to get rid of 
Noriega, but its attempt failed. In such a situation, the 
United States simply makes a direct armed invasion dis- 
rev atding the norms of international rclations. 


The United States created various excuses for invading 
Panama, but none of the excuses can conceal its ulterior 
attempt to occujsy the canal forever, an attempt which is 
known to all. 
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Newsletter Condemns ‘War of Aggression’ 


HK2312101089 Beijing XINHUA Hong Kong Service 
in Chinese 0850 GMT 23 Dec 89 


[““Newsletter” by XINHUA reporter Hu Tairan (5170 
3141 3544): “Panama Under the Iron Heels of the U.S. 
Troops”—XINHUA headline] 


[Text] Panama City, 22 Dec (XINHUA)—Fighteis and 
bombers shutile back and forth, miiitary helicopters 
circle at low altitudes, and row after row of tanks and 
military vehicles rumble along the streets. Folding sub- 
machine guns in their hands, U.S. soldiers in camouflage 
dash around madly among the residents. The roaring of 
guns and hum of machineguns never stops. These hor- 
rible scenes are occurring in Panama City, the capital of 
Panama, with the armed invasion of the U.S. troops. 


Today is the 3d day of the flames of the war of aggres- 
sion, which is spreading throughout the entire Isthmus of 
Panama, and the 3d day of the bloody massacre of the 
U.S. troops. According to figures issued by the U.S. 
military authorities, which have been greatly reduced, a 
total of 279 persons died under the guns of the U.S. 
troops, 59 of whom were servicemen, and 220 of whom 
were peaceful and innocent residents. Several hundred 
people were injured. Various hospitals in the capital are 
full, and many people have died for want of emergency 
treatment. Due to the strong resistance of the Panama- 
nian patriotic soldiers and civilians, more than 30 U.S. 
soldiers were killed, and more than 200 were injured. 


At 0100 on 20 December, the U.S. troops first sneaked 
into the capital of Panama fiom the Chorrillo area, 
which borders on the Canal Zone. This is where the 
headquarters of the Panamanian National Defense 
Army and the office of General Noriega ate located. This 
is also a place where the poor black people and half- 
breed people live. The U.S. wantonly bombarded and 
attacked the area. The old wooden houses were immedi- 
ately set ablaze or collapsed. The whole area was filled 
with smoke, and flames lit up the sky. A number of the 
elderly and children were killed on the spot. More than 
5,000 residents are destitute and homeless and have 
become refugees. 


To search and arrest Panamanian officers, and “arrest 
and bring to justice’ Commander of the Panamanian 
National Defense Forces General Noriega, U.S. soldiers 
wantonly rushed into the residential areas and randomly 
opened fire. The San Francisco District, where the office 
of the XINHUA NEWS AGENCY in Panama is located, 
has become the main target of attack of the U.S. troops 
because the residences of Noriega and the chairman of 
the ruling party Duque and the Cuban Embassy and 
others are located there. During the past 3 days, bombers 
and reconnaissance planes have been sweeping over the 
roofs of residents’ houses. From time to time, the U.S. 
soldiers and tanks pass through the gate of our office, 
opening fire randomly. The situation is chaotic indeed. 
Rushing into the Mariott Hotel to catch officers of the 
National Defense Forces, which is not far from our 
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office, U.S.soldiers opened fire wantonly and shot dead a 
30 year old Spanish photographer. After the U.S. Army 
entered the city, they drove all the police away. The 
criminals in jail took that opportunity to run away. 
Together with the lawless elements in society, they 
indulged in unbridled robbery. Most supermarkets, pro- 
visions shops, and groceries in the capital and Colon 
were looted. Many Overseas Chinese and their shops in 
Chinatown and other areas were also looted. An Over- 
seas Chinese in Colon, surnamed Zhang, was killed right 
on the spot. Another Overseas Chinese told this reporter 
over the telephone that a “Chinese restaurant” in the 
center of the capital was robbed of more than $10,000 
and a playground run by the Chinese was broken into by 
some hooligans, who stole $190,000 and a safe. 


The U.S. Army brutally attacked the interior areas. A 
female teacher told this reporter from 200 km away over 
the telephone that after attacking the military base in Rio 
Hato, U.S. airborne troops caught the 150 students of the 
Tomas Ayala Academy on the base, who were only 
between 14 and 18 years old, and beat them. Some of 
them were even killed. 


However, the patriotic Panamanian soldiers and civil- 
ians have not yielded to the iron heel of the U.S. Army. 
After their main forces were defeated by the superior 
U.S. forces, the scattered National Defense Forces and 
more than 1,800 militiamen of the “Dignity Battalions 

are still resisting the U.S. invasion in the city and its 
suburbs. At noon today, despising the powerful enemy, 
hundreds of armed personnel made a sudden attack on 
the southern headquarters of the U.S. Army in the Canal 
Zone and the National Assembly Building of the govern- 
ment backed by the U.S. Army. Although they were 
defeated due to the great disparity in strength, they 
showed the heroic spirit of the Panamanian people, who 
have a glorious tradition of struggle and who are not 
afraid of brute force and dare to fight to the last drop of 
their blood against the invaders for their national sover- 


eignty and dignity. 


Beijing International Commentary 


OW2312135089 Beijing in English to North America 
0300 GMT 23 Dec 89 


(Commentary by (Shi Qiao)] 


[Text] Wednesday morning, 24,000 U.S. troops moved 
into Panama and occupied the Paiioma city in Colon. 
Former Panamanian opposition leader Guillermo 
Endara has been sworn in as the new president. The U.S. 
armed invasion has outraged Latin American countries 
and aroused worldwide condemnation. Why did the 
United States take military action against Panama, a 
small country with a population of 2 million? Here is 
(Shi Qiao) with a Radio Beijing commentary: 


[Begin recording] During his televised speech to the 
American people Wednesday morning, President George 
Bush asserted that he ordered the military action to 
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protect the lives of the U.S. military and civilian per- 
sonnel stationed in Panama, and the action was also 
designed to restore the democratic process in the 
country, maintain the Panama Canal Treaty, and cap- 
ture and extradite General Manuel Noriega tc the 
United States for trial. This is an outright specious 
argument. As is known to all, Panama has never touched 
the U.S. territory, nor has it endangered the safety of the 
canal and the American people. The U.S. military attack 
against Panama may seem to be a result of the U.S. 
dislike for Panama's strongman Noriega, but in effect it 
is a desperate effort by the United States to maintain its 
economic and military interests at the Panama Canal 
and the canal region. 


In 1903, the United States gained the right to build and 
permanently control the cana! through unequal treaties. 
After years of struggle to get back its sovereignty over the 
canal, Panama signed a new canal treaty with the United 
States in 1977. The new treaty stipulates that the United 
States will withdraw its troops from the canal region and 
return the canal to Panama by the end of 1999. However, 
the United States does not seem to be willing to give up 
its contro! of the canal. It evidently does not want to lose 
the economic and military strategic interests in the 
region. The United States may have hoped that before 
the end of the Panama Treaty, the Panamanian Govern- 
ment would comply with its wishes and maintain U.S. 
interests there. But General Noriega refused to do so. 
That is why the United States has deliberately planned to 
get rid of Noriega. 


Since 1987, the United States has taken advantage of 
Panama's internal struggles for power, imposing mili- 
tary, diplomatic, economic, and judicial pressures on 
Panama and ev: plotting to stage a coup d'etat. But all 
these measures have failed. Therefore, the United States 
Isunched the armed invasion of Panama. 


The U.S. invasion of Panama violates the sovereignty of 
a Third World country. It is also a violation of the UN 
Charter and the principles governing international rela- 
tions. The international environment has been relaxing 
in recent years. It is inappropriate for the United States 
to practice power politics and use its military strength to 
bully the weak. The United States should immediately 
stop its armed invasion and occupation of Panama and 
avoid further action in the region. Panama’s indepen- 
dence and sovereignty must be respected. Panama's 
democratic process must be carried out by its own people 
without interference from the United States. [end 
recording] 


Roundup Criticizes U.S. Acts 


OW2112152689 Beijing XINHUA Domestic Service 
in Chinese 1311 GMT 21 Dec 89 


[Roundup ly reporter Hu Tairan (5170 3141 3544)) 


[Text] Panama City, 20 Dec (XINHUA)}—Today at 
0100, under the cover of a large number of aircraft, 
tanks, and other military vehicles, the United States 
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suddenly sent 20,000 troops to carry out an armed 
invasion of unprecedented scope into Panama, a country 
with only some 2 million people. 


This was a carefully calculated shock assault. The 12,000 
American troops permanently stationed at the Panama 
Canal Zone launched their attack along the banks of the 
82 km-long canal, from Panama City on the Pacific coast 
to Colon City on the At!antic coast, and separated the 
sandglass-shaped country into two halves. Upon gunfire, 
Panamanian troops fought back bravely. Suffering from 
a great disparity in strength, however, the Panamanians 
sustained heavy losses. Their two main forces—the “year 
of 2000” battalion, which defended the Panama Canal, 
and the “mountain heroes” battalion, which guarded the 
Panamanian Defense Forces Headquarters [PDFH]— 
were routed. During the shootout, more than 60 Pana- 
manians were kiiled and several hundred others were 
wounded, while the American troops suffered 2! deaths, 
with over 90 injured. 


More than 7,000 American paratroopers and marines, 
sent from the continental U.S., attacked the PDFH, an 
international airport, an Air Force airport, and the 
domestic airport in the capital. They also seized Rio 
Hato, Panama's most important military base, and thus 
cut off reinforcement to the capital. 


By noon today, organized resistance in Panama gradu- 
ally died down. The sound of shooting in the capital 
gradually became sparse; only the militia were making 
sporadic counterattacks. By the afternoon, not many 
U.S. soldiers nor PDF soldiers were seen on the main 
streets of the capital. Only the militia were on guard. 
Stores closed their doors tightly and there were few 
pedestrians. Large-scale looting occurred in many sec- 
tions. U.S. troops again entered the city on tanks to 
guard key positions at nightfall. 


During the course of combat, the Panama Government 
called on the people to resist the invasion of U.S. troops 
and defend national dignity and sovereignty. At the same 
time, it protested U.S. aggression on the world stage and 
appealed to various countries for support. 


The United States openly declared its intention to use 
armed force in Panamanian territory to carry out the act 
of the so-callej “defending American lives and proper- 
ties” and “defending” the other country’s “democracy.” 
In addition, for the first tirse in 75 years, it susronded 
the normal navigation of the canal and used it for 
military purposes under circumstances ‘hen the canal 
was not under any threat. These acts fully exposed the 
hegemonic features of the United States in wantonly 
trampling on Panama’s sovereignty and territorial integ- 
rity for the purpose of safeguarding its economic and 
military interests in the canal and the canal zone. 
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Invitations to Foreign Experts To Continue 


OW 2112134589 Beijing XINHUA in English 
1059 GMT 21 Dec 8&9 


[Text] Beijing, December 21 (XINHUA)}—China will 
continue to invite foreign lecturers and experts to teach 
and work in the country, the PEOPLE’S DAILY reports 
today. 


The OVERSEAS EVITION of the paper quotes Liu 
Zhongde, deputy secretary general of the State Councii, 
as saying that China’s reform and open policy remains 
unchangeable. To invite foreign people of »ility to work 
in China is part of the content. 


In the past ten years more tua 30,000 foreign experts 
and lecturers have been invited \o work and teach in 
China to help to open new courses, upgrade laboratories, 
compile teaching materials and dictionaries and train 
hundreds of thousands of students and postgraduates, 
promoting China's scientific and cultural development. 


Liu says the state has worked out a new plan to invite 
foreign experts. 


Beijing To Host World Law Conference 


OW 2012223289 Beijing XINHUA in English 
1306 GMT 19 Dec 89 


[Text] Beijing, December 19 (XINHUA) —The [4th 
World Law Conference, previouly scheduled for last 
August in Beijing, will be held next April, a Chinese 
official announced here today. 


Huang Jiahua, deputy secretary-general of China's orga- 
nizing committee for the conference, said the date was 
set after consultation with well-known figures in the 
field. 


Charles Rhyne, president of the World Peace Through 
Law Center which is sponsoring the conference, reached 
an agreement in July this year with Ren Jianxin, the 
president of China's organizing committee, to postpone 
the conference. 


According to Huang, over 2,000 judges, procurators, 
lawyers and other figures will participate in the confer- 
ence at which 21 issues, including human rights, arms 
control and anti-terrorism, will be discussed. 


The World Peace Through Law Center, established in 
1963, is a nongovernmental international law organiza- 
tion headquartered in Washington. China entered the 
Organization in 1979. Organizction members come from 
150 countiies and regions. 


Huang said the 14th conference will concentrate on the 
theme of law promoting peace and development. Partic- 
ipants will also elaborate on the world economy and 
trade, basic laws and the legal systems of different 
countries and other relevant problems. 
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Northeast Asia 


Li Ruihuan Meets Japanese Businessman 


OW 2412153589 Beijing XINHUA in English 
1435 GMT 24 Dec 89 


[Text] Beijing, December 24 (XINHUA)—Chinese 
Communist Party leader Li Ruihuan, on behalf of Vice- 
President Wang Zhen, met and hosted a dinne” here this 
evening in honor of Tadaso Toba, president of Japan's 
Ajinomoto Co., Inc. 


Li, a member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mitee, welcomed the Japanese guests on behalf of Wang 
Zhen, who is also honorary president of the China 
Association for International Friendly Contacts. 


Li said that Ajinomoto Company has done a lot in its 
cooperation with China, which produced good results. 
“Your company has set a good example for Sino- 
Japanese economic cooperation,” he told his guests. 


Established in 1926, the Japanese company is engaged 
mainly in the production of pharmaceuticals and food. 
Its amino acid and lysine account for 40 to 50 percent of 
the world total output. 


Toba said his company will continue to transfer its 
technology to China and further strenghten its coopera- 
tion with Chinese partners. 


Toba and his party arrived here today as guests of the 
China Association for International Friendly Contacts. 


CPPCC Vice Chairman Meets Japanese Visitor 


OW 2012233289 Beijing XINHUA in English 
1155 GMT 20 Dec 89 


[Text] Beijing, December 20 (XINHUA)—Fang Yi, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, today met 
and hosted a dinner in honor of Hideo Den, member of 
the House of Councillors of the Japanese Diet. 


Den arrived here yesterday on a visit at the invitation of 
Fang Yi. 


Ceremony Marks Sino-Japanese Joint Venture 


SK2112002789 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 16 Dec 89 


[Text] The construction of the Huaneng-Onoda Cement 
Corporation of Dalian, the largest joint venture in 
China's building material trade, formatly began in 
(Hezhenchu) on the outskirts of Dalian City today. A 
ceremony to mark the start of the construction was held. 


Li Changchun, governor of the provincial govers: ment, 
Zhou Ganzhi, vice minister at the Ministry of Construc- 
tion; Bi Xizhen, secretary of the Dalian City party 
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committee; Wei Fuhai, mayor of Dalian City; and (Shi- 
moda Kazuho), president of the Onoda Cement Corpo- 
ration of Japan, attended the ceremony and laid a 
foundation stone for the construction of the project. 


The corporation is being built with an investment jointly 
provided by the raw material company of the Huaneng 
Group Corporation, the Dalian Cement Plant, the 
Onoda Cement Corporation of Jap2n, and the Mitsui 
Industrial Corporation. The total investment is $157.8 
million. 


The Huaneng-Onoda Cement Corporation of Dalian will 
apply advanced technologies provided by the Onoda 
Cement Corporation of Japan and be equipped with a 
clincher cement production line with a daily production 
capacity of 4,000 tons. The corporation will formally 
begin its operation in July 1992. 


Within the 30-year joint operation period, the Japanese 
side will take charge of marketing 7! percent of the 
products to the international markets and the Chinese 
side will take charge of marketing 29 percent of the 
products to places at home and abroad. The corporation 
will become the largest cement export base in North 
China. 


North Korean Delegation Visits Jilin Province 


SK2112003189 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 18 Dec 89 


[Text] At the invitation of the party Central Committee 
and accompanied by (Zhou Shenyu), deputy secretary 
general of the Central International Liaison Department 
and concurrently director of the [words indistinct] 
bureau, the amity visiting group led by Kang Sok-sung, 
director of the party historical research center of the 
Central Committee of the Workers Party of Korea 
[WPK] arrived in our province from Harbin by train on 
18 December. 


On the same evening at Nanhu Guesthouse, Wang 
Zhongyu, deputy secretary of the provincial party com- 
mittee and governor of the province, met with all mem- 
bers of the group. 


At the meeting, Comrade Wang Zhongyu introduced to 
the Korean comrades our province's achievements in 
reforms and opening to the outside world made over the 
past year and some existing problems. 


Comrade Kang Sok-sung, head of the group, congratu- 
lated our province on the achievements. 


Present at the meeting were (Zhou Shenyu), deputy 
secretary general of the Central International Liaison 
Department; and Yang Xuezhong, deputy head of the 
provincial Foreign Affairs Office. 
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Near East & South Asia Organization and other peace-loving countries for the 
purpose of initiating a dialogue between Israel and 

President Yang Continues Tour of Near East Palestine. 
Meets Egyptian Gov The daily quoted President Yang as saying that China 


OW2412124789 Beijing Domestic Service in Mandarin 
2230 GMT 21 Dec 89 


[Text] President Yang Shangkun, who is now visiting 
Alexandria, Egypt's second largest city, .»et with (Chi- 
aoshaqi), governor of Alexandria, yesterday afternoon. 


Presidec:t Yang expressed his thanks for the warm recep- 
tion accorded him by President Mubarak during his visit 
to Cairo. He pointed out that this shows the deep and 
long historical friendly relationship between China and 


Egypt. 


Governor (Chiaoshaqi) extended a warm welcome to the 
visit of Presdient Yang to Alexandria. He said that he is 
very pleased with the formation of a sister city relation- 
ship between Alexandria and China's Shanghai. 


Meets Consular Personnel 


OW24 12123689 Beijing XINHUA Domestic Service 
in Chinese 1302 GMT 22 Dec 80 


[By reporter Li Sizhi (262! 1835 3112)] 


[Text] Alexandria, 22 Dec (XINHUA)— This morning, 
President Yang Shangkun met with all Chinese corsular 
personnel at China’s Consulate General in Alexandria, as 
well as other Chinese personnel working in Alexandria. 


President Yang shook hands with each of them and 
asked Consul General Wu Decheng about the working 
conditions and life of Chinese personnel. He also had a 
group photo taken with them. 


Attending the meeting with President Yang were Wang 
Binggian, state councillor and minister of finance; Vice 
Foreign Minister Qi Huaiyuan; Lu Xuejian, vice min- 
ister of foreign economic relations and trade; and PRC 
Ambassador to Egypt Zhan Shiliang. 


Egyptian Newspaper on PRC Role 
OW23 12194689 Beijing XINHUA in English 
1836 GMT 23 Dec 89 


[Text] Cairo, December 23 (XINHUA)}—The Fnglish 
daily “EGYPTIAN GAZETTE” Saturday praised China 
for its role in the Mideast at the conclusion of Chinese 
President Yang Shangkun’s four-day visit to Egypt. 


The daily said China has always supported the right of 
the Palestinian people for a homeland. 


“It has numerously supported the Arab cause in the 
Middle East,” the daily said. 


Moreover, the daily added, in his Cairo visit, the Chi- 
nese president asserted that China is appreciative of the 
peace efforts made by Egypt, the Palestine Liberation 


was among the first countries to recognize the Pales- 
tinian state that was proclaimed by the PLO and that it 
vas possible for his country to establish relations with 
srael if the latter changed its intransigent position and 
sought to contribute to the Middle East peace process. 


The daily also said that President Yang hoped that Israel 


old renounce its policy of viclence and stubbornness and 
move in the directon of starting & peace dialogue with the 
Palestinians. 


Egyptian Paper on Cooperation Prospects 
OW2312164689 Beijing XINHUA in English 
1513 GMT 23 Dec 89 


[Text] Beijing, December 23 (XINH_ )}— The Egyptian 
newspaper “AL AHRAM”™ Saturday said Chinese Presi- 
dent Yang Shangkun’s visit to Egypt has emphasized the 
fact that ties of cooperation between China and Egypt 
can grow stronger in all fields. 


The newspaper said Yang's visit “has to be a prelude to 
expanding and deepening the lations between the two 
countries, particularly in cultural and economic fields.” 


It said Sino-Egyptian cooperation can be a model for 
relations based on friendship and respect for interna- 
tional pacts and conventions. 


The newspaper said that China's gift to the people of 
Egypt—the conference center at Medinet Nasr—testifies 
to the depth and strength of the ties between the two 
countries on the one hand, and the nature of these ties 
based primarily on humanitarian, civilizational and eth- 
ical foundations on the other hand. 


It added that the Egyptian people do not forget China’s 
support of Arab and Palestinian rights. 


“The Egyp’.cn people followed the Chinese president's 
statements, which confirmed the consistency of China’s 
attitudes toward essential Arab issues, especially the 
legitimate rights of the Palestinian peopic,” it added. 


Yang Leaves for UAL 


OW2312165289 Beijing XINHUA in English 
1636 GMT 23 Dec 89 


[Text] Ganaklies Air Base, Egypt, December 23 (XIN- 
HUA)}—Chinese President Yang Shangkun left here 
today for the United Arab Emirates (UAE) after winding 
up his visit to Egypt. 


President Yang this morning drove from Alexandria to 
the airbase in Behara Province, about 90 kilometers 
southeast of the city after a two-day visit there. 


Deputy Prime Minister and Minister of Planning Kamai 
Ahmazg al-Janzuri made a special trip from Cairo to the 


FBIS-CHI-89-246 
26 December 1989 


airbase to see the Chinese president off on behalf of 
Egyptian President Husni Mubarak. 


President Yang told Al-Janzuri that his visit to Egypt 
was very successful and he had been living amidst 
sincere friendship in the past few days during the visit. 


During his stay in Cairo, Yang and Mubarak held talks 
on bilateral ties and international issues. They inaugu- 
rated the Cairo International Conference Center built 
with Chinese aid. 

Before leaving the guest house Montaza Palace in Alex- 


andria, Yang told local reporters that he and Mubarak 
shared identica! views on all issues discussed. 


Yang said that the Cairo International Conference 
Center symbolized the friendshit between China and 
Egypt and that he believed bilateral relations between 
the two countries wold further develop in the future. 


Egyptian Minister of Defense and Military Production 
and Commander in Chief of the Armed Forces Yusuf 
Abu Talib and other high-ranking officials and officers 
also went to the airbase to see President Yar and his 
entourage off. 


The Chinese president arrived in Cairo on December 18 
to start his 11-day four-nation Middle East tour which 
will also take him to Kuwait and Oman after his visit to 
the UAE. 


Arrives in UAE 


OW2312185189 Beijing XINHUA in English 
1831 GMT 23 Dec 89 


[By Zhou Cipu and Yu Dabo} 


[Text] Abu Dhabi, December 23 (XINHUA)—Chinese 
President Yang Shangkun arrived here today for a one- 
day official goodwill visit to the United Arab Emirates 
(UAE) at the invitation of UAE President Shaykh Zayid 
Bin-Sultan Al Nuhayyan. 


Yang is the first Chinese president to visit the UAE for 
furthering friendly relations and cooperation between 
the two countries. 


Yang was given a red-carpet welcome at the airport by Al 
Nuhayyan and top officials of the UAE Government. As 
soon as Yang and his entourage stepped down from the 
plane amid the booming of a 21-gun salute, they were 
warmly greeted by the UAE President Al Nuhayyan. 


Accompanied by Al Nuhayyan, Yang reviewed a guard 
of honor of the uae royal services after the national 
anthems of the two countries were played. 


Attending the ceremony were Chinese Ambassador 
Huang Zhen and other Chinese diplomats in the UAE. 
Diplomatic corps of various countries were also at hand 
to welcome the Chinse president. 
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Yang, accompanied by Al Nuhayyan, rode in a motor- 
cade to the state guest house Mushrif Palace where he 
will be staying during the visit. 


The nearly-40-kilometer-long road from the airpori to 
the guest house was decorated with colorful neon lights 
and the national flags of the two countries, which were 
fluttering in the breeze. 


After the welcoming ceremony, Yang and Al Nuhayyan 
held brief talks at the resting lounge of the airport. 


At the talks Al Nuhayyan expressed the hope to have 
more opportunities to meet with Chinese leaders, saying 
such meetings can benefit both countries and help pro- 
mote world peace. 


Yang agreed, saying constant contacts between the two 
countries can promote bilateral coor: ' various 
fields. In a written statement release’ © 90: rrival at 
the airport, President Yang expres < satisfaction over 
the smooth development of the Sino. © re stions since 
the establishment of diplomatic reiai vetween the 
two countries in 1984. 


“I have come here with the sincere hope to promote 
understanding, strengthen friendship, boost cooperation 
and seek common development of the two countries,” 
the Chinese president said. 


During the visit, Yang is expected to hold further talks 
with Al Nuhayyan on bilateral relations and interna- 
tional issues of common cor.cern. 


Yang flew in here from the Egyptian coastal city of 
Alexandria where he made a two-day stopever an official 
goodwill visit to Cairo. 


Yang's visit to the UAE is the second leg of his four- 
nation Middle East tour which will also take him to 
Kuwait and Oman. 


Accompanying Yang on the tour are Chines State 
Councilor and Finance Minister Wang Binggian, Vice- 
Minister of Foreign Affairs Qi Huaiyuan and Vice- 
Minister of Foreign Economic Relations and Trade Lu 
Xuejian. 


UAE President Hosts Banquet 


OW2312192289 Beijing XINHUA in English 
1904 GMT 23 Dec 89 


[Text] Abu Dhabi, December 23 (XINHUA)—President 
of the United Arab Emirates (UAE) Shaykh Zayid Bin- 
Sultan Al Nuhayyan gave a banquet this evening in 
honor of Chinese President Yang Shangkun who arnved 
here earlier today for a one-day official goodwill visit. 


The banquet was held =: ine state guest house, Mushrif 
Palace. 


Toy UAE Government officials and diplomats of var- 
2Ous Countries stationing in Abu Dhabi were present at 
the banquet. 
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Also present were Chinese State Councilor and Minister 
of Finance Wang Bingqian, Vice-Minisier of Foreqgn 
Affairs Qi Huaiyuan and Vice-Minister of Foreign Eco- 
nomic Relations and Trade Lu Xuejian who are accom- 
panying Yang on the visit. Chinese Ambassador to the 
UAE Huang Zhen was also on hand. 


Yang’s visit to the UAE is the second leg of his four- 
nation Middle East tour which will also take him to 
Kuwait and Oman. He has just visited Egypt. 


Yang Meets With UAE Counterpart 


OW2412155989 Beijing XINHUA in English 
1544 GMT 24 Dec 89 


[Text] Abu Dhabi, December 24 (XINHUA)—Both 
presidents of China and the United Arab Emirates 
(UAE) Sunday pledged to continue their efforts to safe- 
guard and promote peace in the Gulf. 


““As a permanent member of the U.N. Security Council, 
China will play its due role in helping push forward the 
Iran-Iraq peace talks together with the international 
community,” Chinese President Yang Shangkun said. 


Yang, who arrived here Saturday for a one-day official 
goodwill visit to the UAE, made the remarks at his talks 
with the UAE President Shaykh Zayid Bin-Sultan Al 
Nuhayy “n. 


The talks, which proceeded in a “very friendly” atmo- 
sphe.e, covered issues of mutual concern, particularly, 
gulf situation and other Middle East issues, a member of 
the Chinese delegation said. 


Yang said China backs the mediation efforts by U.N. 
Secrciary General Javier Perez de Cuellar to assure a 
comprehensive implementation of the U.N. Resolution 
598, which brought about a ceasefire in the eight- 
year-long Iran-Iraq in August last year. 


The Chinese president voiced his appreciation for the 
UAE’s contributions to the promotion of the Iran-Iraq 
peace talks and its positive role in safeguarding peace in 
the Gulf. 


Al Nuhayyan also praised China for its efforts to help 
bring about peace in the Gulf. He pledged to continue 
working for everlasting peace and security in the region. 


At the talks, the two leaders expressed satisfaction over 
the smooth and sound development of relations between 
the two countries. 


Yang said that to further develop China’s relations with 
the UAE is a policy China will consistently adhere to. 


“The Sino-UAE relations are based on the Five Princi- 
ples of Peaceful Coexistence and completely comply 
with the mutual interests of the two countries,’ the 
Chinese president said. 


He stressed the importance of further cooperation in 
various fields between the two countries. 
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Al Nuhayyan said the UAE attaches great importance to 
the development of its relations with China, expressing 
the hope to boost the cooperation between the two 
countries. 


He said Yang’s visit to the UAE has further enhanced the 
existing friendship and coop:ration between the two 
countries. 


Yang invited Al Nuhayyan to visit Beijing next year and 
the latter accepted the invitation, saying he will pay a 
visit to China “as soon as possible”. 


Yang's visit to the UAE is the second leg of his four- 
nation Middle East tour which will also take him to 
Kuwait and Oman. 


Leaves UAE for Kuwait 


OW2412161389 Beijing XINHUA in English 
1557 GMT 24 Dec 89 


[Text] Abu Dhabi, December 24 (XINHUA)}—Chinese 
President Yang Shangkun left here this afternoon after 
winding up a one-day official goodwill visit to the United 
Arab Emirates (UAE). 


The Chinese president was accorded a grand send-off at 
the Abu Dhabi airport, where a 21-gun salute was fired 
and the national anthems of China and the UAE were 
played. 


Accompanied by UAE President Shaykh Zayid Bin- 
Sultan Al Nuhayyan, Yang reviewed a guard of honor of 
the UAE royal services before boarding the plane and 
bidding farewell to the hosts. 


The UAE’s top government officials and military 
officers, as well as foreign envoys based in Abu Dhabi, 
came to the aurport to see the Chinese President off. 
Yang’s visit to the UAE is the second leg of his four- 
nations Middle East tour which will also take him to 
Kuwait and Oman. He has also paid a four-day visit to 
Egypt. 


Accompanying Yang on the tour are Chinese State 
Councillor and Minister of Finance Wang Bingian, Vice- 
Minister of Foreign Affairs Qi Huaiyuan and Vice- 
Minister of Foreign Economic Relations and Trade Lu 
Xueyjian. 


Arrives in Kuwait 


OW 2412171489 Beijing XINHUA in English 
1647 GMT 24 Dec 89 


[Text] Kuwait, December 24 (XINHUA)—Chinese Pres- 
ident Yang Shangkun arrived here this afternoon for a 
45-hour official goodwill visit to Kuwait a the invitation 
of Kuwaiti Amir Shaykh Jabir al-Ahmad al-Sabah. 


Kuwaiti Amir Shaykh Jabir, crown prince and Prime 
Minister Shaykh Sa’d al-’Abdullah al-Sabah greeted 
Yang, the first Chinese president to visit Kuwait, at the 


airport. 
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Kuwaiti [word indistinct! in colourful national costumes 
presented bouquets to the Chinese president and the 
Kuwaiti amir. 


In a written statement, Yang said he was looking forward 
to exchaging views with Kuwaiti leaders and witnessing 
the remarkable achievements the Kuwaiti people had 
made in building their country. 


Yang also said he believed that his visit would promote 
the mutual understanding and friendship between the 
two peoples and frindly cooperation between the two 
countries. 


Chinese Ambassadur Guan Zihuai and Lebanese 
Ambassador to Kuwait "Adnan M. Badra, who is the 
dean of the diplomatic corps, also greeted the Chinese 
president at the airport. 


President Yang arrived here from Abu Dhabi. Kuwait is 
the third leg of his four-nation tour of the Middle East 
which has already brought him to Egypt and the UAE. 
The president is due to leave Kuwait for Muscat on 
December 26. 


Accompanying Yang on the tour are Chinese State 
Councillor and Finance Minister Wang Binggqian, Vice- 
Minister of Foreign Affairs Qi Huaiyuan and Vice- 
Minister of Foreign Economic Relations and Trade Lu 
Xuejin. 


Meets With Embassy Staff 


OW25 12054589 Beijing XINHUA Domestic Service 
in Chinese 0154 GMT 25 Dec 89 


[By reporter Xu Chang (6079 2490)} 


[Text] Kuwait, 24 Dec (XINH1U'4)}--Chinese President 
Yang Shangkun, who is here c.. an cfficial visit, went :o 
the Chinese Embassy in Kuv .it tonight and met with all 
of the embassy staff mem’ -rs, as well as with represen- 
tatives of the local Chin’ .¢ business circles, contractors, 
medical workers, coac ses for athletic activities, and 
students studying in Kuwait. 


Accompanied by Chinese Ambassador Guan Zihuai, 
President Yang shook hands with the Chinese comrades 
working in Kuwait and cordially asked them about their 
working and living conditions. He urged them to work 
hard. 


President Yang also took group photographs with more 
than 80 Chinese comrades. 


Sino-Kuwaiti Commission Signs Agreements 


OW25 12204489 Beijing XINHUA in English 
1604 GMT 25 Dec 89 


[Text] Kuwait, December 25 (XINHUA)}—Two eco- 
nomic agreements between China and Kuwait were 
signed here Monday during Chinese President Yang 
Shangkun’s visit here. 
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One of the two economic agreements is on Sino-Kuwaiti 
economic and technical cooperation and the other on 
avoidance of doubie taxation. 


Chinese State Councillor and Finance Minister Wang 
Binggian, who is accompaning Yang on the visit, and 
Kuwaiti Finance Minister Jasim M. al-Khurafi signed 
the two agreements. 


A summary of the first session of the joint Sino-Kuwaiti 
Commission for Economic and Technical Cooperation 
was also signed. 


The commission, which was holding talks during Yang’s 
visit, expressed its satisfaction with the Sino-Kuwaiti 
cooperation in recent years and agreed to take positive 
steps to enhance the friendly cooperation in economic 
fields such as loan, investment, trade and technology. 


The commission, which was formed in November 1986, 
is entrusted with following up all aspects of their bilateral 
cooperation in commercial, economic, financial and 
technical fields. 


The Kuwait Fund for Arab Economic Development, the 
government’s lending agency, has already loaned 310 
million dollars to finance China’s development projects. 


Yang, Kuwaiti Amir Discuss Cooperation 


OW25 12204689 Beijing XINHUA in English 
1705 GMT 25 Dec 89 


[Text] Kuwaiti, December 25 (XINHUA)—Kuwaiti 
Amir Sheikh Jabir al-Ahmad al-Sabah said here this 
morning that his country is willing to expand coopera- 
tion with China and that Sino-Kuwaiti cooperation has 
great potentials and bright prospects. 


He made the remarks in his official talks with Chinese 
President Yang Shangkun, now on an official visit here. 


During the talks, Yang invited once again the Kuwaiti 
Amir to visit China and the latter accepted the invitation 
“with pleasure.” 


The two leaders discussed bilateral relations and major 
international and regional issues of common concern, 
particularly, the gulf situation and the Middle East 
problem. 


The Chinese president said that Kuwait is one of the 
earliest countries in the gulf that established diplomatic 
relations with China and that since the establishment of 
diplomatic relations in 1971, the two countries have 
developed their relations in various fields smoothly. 


“There are no conflicts of fundamental interests, but 
friendship and cooperation between our two countries,” 
Yang said, adding that China is satisfied with the 
achievements the two countries have made in their 
cooperation in political, economic, trade and other 
fields. 
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After reiterating China’s clear-cut positions on Iran-Iraq 
conflicts and the Middle East problem, the Chinese 
president explained China’s policy in handling its rela- 
tions with the gulf countries. 


China, he said, pays great attention to its friendship with 
the people of the gulf countries. Sino-gulf relations have 
been further developed in recent years, he added. 


Yang said that China and the gulf countries have always 
respected and supported each other politically and 
economically. 


He said China and Kuwait may learn from each other 
since each of them has its own advantages. 


President Yang spoke highly of the wise policies pursued 
and unremitting efforts made by the Kuwaiti Govern- 
ment in strengthening the Arab unity, supporting the just 
struggle of the Palestinian people, maintaining the peace 
and stability in the gulf region, and promoting economic 
development and technical cooperation amoag the 
Third World countries. He specially referred to Kuwaiti 
Amir’s active role in strengthening the solidarity and 
cooperation among the Islamic countries since he was 
— chairman the Islamic Conference Organization 
in 1987. 


Yang lauded the proposal about the reduction of the 
depts of poor countries of the Third World, which was 
raised recently by Kuwaiti Amir Sheikh Jabir at interna- 
tional conferences. This proposal, he added, has pro- 
duced positive influences in solving debt crisis of devel- 
Oping countries and promoting South-North dialogue, 
thus winning attention and good comments from the 
international community. 


The Kuwaiti leader noted that Sino-Kuwaiti friendship 
has a long history and the two countries must work hard 
to explore new fields of cooperation. 


Kuwaiti Leaders Call on Yang 


OW 2612020089 Beijing XINHUA in English 
0122 GMT 26 Dec 89 


[Text] Kuwait, December 25 (XINHUA)—Kuwaiti 
Crown Prince and Prime Minister Shaykh Sa’d al- 
Abdallah 2!-Sabah and Deputy Prime Minister and For- 
eign Minister Sabah al-Jabir al-Sabah called here this 
afternoon on visiting Chinese President Yang Shangkun 
at al-Salam Palace. 


The meetings proceeded in a cordial and friendly atmo- 
sphere. President Yang and Prime Minister Sa’d 
exchanged views on the expansion of Sino-Kuwaiti coop- 
eration in various fields. 


Kuwaiti Amir Fetes Yang 


OW2612015589 Beijing XINHUA in English 
0121 GMT 26 Dec 89 


[Text] Kuwait, December 25 (XINHUA)—Kuwaiti 
Amir Shaykh Jabir al-Ahmad al-Sabah gave a banquet at 
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al-Bayan Palace here this evening in honor of visiting 
Chinese President Yang Shangkun and his entourage. 


Among the more than 100 people attending the banquet 
were Kuwaiti Crown Prince and Prime Minister Shaykh 
Sa’d al-Abdallah al-Sabah, ministers and high-ranking 
officers. 


Kuwaiti Official Interviewed on Visit 
OW 2012083889 Beijing XINHUA in English 
0634 GMT 20 Dec 89 


[Text] Kuwait, December 19 (XINHUA)—Kuwaiti offi- 
cials have described Chinese President Yang Shangkun’s 
forthcoming visit to Kuwait as a “very important event” 
as it will “undoubtedly promote the relations between 
the two countries.” 


In an exclusive interview with XINHUA, Undersecre- 
tary for Trade and Industry Abdullah Hamad al-Hamad 
[name as received] expressed satisfaction with current 
Kuwaiti-Chinese relations marked by a constant growth 
in trade. 


In 1988, trade reached an all-time 234.4 million U.S. 
dollars, up 66.4 percent over 1987. 


Trade delegations are exchanged between the two coun- 
tries every year, and there are Kuwaiti-funded projects 
operating in China. “This indicates the strength of our 
friendship,” the Kuwaiti official said. 


Since 1982, the Kuwaiti Government has extended long- 
term, low-interest loans to China amounting to 310 
million dollars. These are the Qinghuandao Chemical 
Fertilizer Plant which also involves Tunisian invest- 
ment, a housing complex in Beijing and an oil and gas 
field in the South China Sea. 


According to Kuwaiti Information Minister Shaykh 
Jabir Mubarak al-Hamad, cooperation between China 
and Kuwait in culture and information reflects the two 
countries’ friendship. 


Kuwait and China signed a cultural agreement in 1983, 
followed by the signing of two three-year programs for an 
implementation period. 


The agreement calls for holding art exhibitions in each 
other’s cities, exchange of visits by cultural workers, 
artists and educators, and provision of scholarships to 
each other’s students to promote cooperation in higher 
education. 


“We are looking forward to the development and expan- 
sion of these relations, guided by our conviction that 
friendly relations between our two peoples should con- 
stantly grow for mutual benefit,”’ the minister said. 


In 1973, China began sending sports coaches to Kuwait 
under a foreign aid program. At present, there is a total 
of 32 Chinese coaches now training the Kuwaiti national 
gymnastic and table tennis teams or working in sports 
clubs. 
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Minister of State for Foreign Affairs Saoud M. Alosaimi 
[name as received] told Chinese pressmen Tuesday that 
he is satisfied with the achievements made in economic 
cooperations between Kuwait and China and frequent 
exchange of visits at the government level since they 
established diplomatic ties in 1971. 


He believed that their friendly cooperations will be 
further enhanced and consolidated along with the 
increased high-level contacts between the two countries. 


On prospects for relations between China and other gulf 
states, Alosaimi noted that China has had a good start, 
particularly in trade with gulf states. 


The minister believes that ties between China and gulf 
states will be more closed following growing contacts in 
the areas of economy, politics and culture between them. 


Kuwaiti Paper on Yang Tow 


OW2612022389 Beijing XINHUA in English 
0126 GMT 26 Dec 89 


[Text] Kuwait, December 25 (XINHUA)—The English 
daily “KUWAIT TIMES” Monday spoke highly of Chi- 
nese President Yang Shangkun’s Mideast tour. 


An editorial entitled “Greater Role for China” in the 
paper said Yang's visit has assumed special significance 
in view of the global developments taking place in a 
quick succession. 


“At a time when the U.S. and the Soviet Union are 
concentrating their entire attention on East European 
changes, the Arabs would expect China to enhance its 
role in the conflict-ridden Middle East,” the daily said. 


Stressing enviable friendship between China and 
Kuwait, the daily added that Kuwait is a tiny country 
compared with massive China, but the contrast in size 
never matters between countries which are determined 
to promote mutual goodwill and international peace. 


It pointed out Yang's visit not only leads to more 
Kuwaiti investment in China, but also positively leads to 
joint investment in peace of the Middle East. 


“China’s clout as a permanent member of the Security 
Council encourages us to expect more of this great 
country,” it ended. 


Pakistan’s Ishaq Confers Title on PLA Commander 


OW2412125489 Beijing XINHUA in English 
1117 GMT 24 Dec 89 


[Text] Islamabad, December 24 (XINHUA)—Pakistan 
President Ghulam Ishaq Khan conferred Nishan- 
e-Imtiaz (Sign of Distinction, Class 1, Military) on 
visiting Lt. Gen. Zhang Lianzhong, Navy commander of 
the Chinese People’s Liberation Army, at the New Pres- 
idency here on Sunday for his outstanding contribution 
the profound Pak-China friendship. 
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During the occasion, the president spoke highly of the 
existing abiding Pak-China friendship and expressed his 
hope that this exemplary friendship between the tvo 
countries would be further strengthened in future. 


Then he gave a luncheon in honor of the Chinese 
delegation led by Lt. Gen. Zhang. 


Lt. Gen. Zhang is expected to call on Pakistan Prime 
Minister Benazir Bhutto before he leaves for the prov- 
inces. 


He is expected to visit Lahore, Peshawar and Karachi 
during a one-week stay in Pakistan. 


The delegation arrived here on Saturday evening. 


Pakistan State Minister Reviews Visit 


OW2612011989 Beijing XINHUA in English 
0808 GMT 25 Dec 89 


[Text] Islamabad, December 25 (XINHUA)}—A Paki- 
stan minister of state described his recent visit to China 
and the Democratic People’s Republic of Korea (DPRK) 
as very successful and said that it has further strength- 
ened the existing friendly relations between Pakistan and 
these two countries. 


Talking to reporters at Karachi airport Sunday night 
upon his return after a 10-day visit to China and the 
DPRK, Minister of State for Information and Broad- 
casting Ahmad Sayeed Awan said that there is a lot of 
goodwill for the Pakistanis. 


Awan said that he is carrying special messages from the 
leaders of China and the DPRK for Pakistan Prime 
Minister Benazir Bhutto. 


He noted that during his discussions with Chinese offi- 
cials he suggested that China buy more products from 
Pakistan as there has been an “unfavorable trade bal- 
ance” between the two countries. 


Koreans have invited Benazir Bhutto to visit the DPRK 
and suggested that Senior Minister Nusrat Bhutto also 
visit their country in view of their very friendly relations 
with Pakistan, Awan said. 


Military Official Fetes Pakistani State Minister 


OW2612055789 Beijing XINHUA in English 
1214 GMT 25 Dec 89 


[Text] Beijing, December 25 (XINHUA)—Liu Huaging, 
vice-chairman of the Central Military Commission, met 
with and gave a dinner for Sarwar Cheema, Pakistani 
minister of state for defense, and his party here this 
evening. 


The visitors arrived here this morning as guests of the 
China State Shipbuilding Corporation. 
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East Europe 


Reportage on Effect of Events in Romania 


Government Ready To ‘Maintain Ties’ 


OW2612071789 Beijing XINHUA in English 
0701 GMT 26 Dec 89 


[““Chinese Foreign Ministry Spokesman on Romania” — 
XINHUA headline] 


[Text] Beijing, December 26 (XINHUA)—A spokesman 
of the Chinese Foreign Ministry has made the following 
remarks on the establishment of the National Salvation 
Front Committee in Romania here today: 


“As always, we never interfere in Romania's internal 
affairs, and we respect the choice made by the Romanian 
people. Now a National Salvation Front Committee has 
been established in Romania. It has formally briefed the 
Chinese side about developments there through the 
Romanian Embassy in China. The Chinese Government 
is ready to continue to maintain and develop its friendly 
relations with Romania on the basis of the Five Princi- 
ples of Peaceful Coexistence.” 


Humanitarian Aid Planned 


OW2612094989 Beijing XINHUA in English 
0930 GMT 26 Dec 89 


[Text] Beijing, December 26 (XINHUA)—The Red Cross 
Society of China has decided to provide immediate emer- 
gency humanitarian aid to Romania, Chinese vice-foreign 
minister Tian Zengpei told Romanian ambassador to 
China Angelo Miculescu here this afternoon. 


At a meeting with the ambassador, Tian said the Chinese 
people have always cherished friendly feelings toward 
the Romanian people, and respect their choice. 


The Chinese Government is ready to continue to main- 
tain and develop its friendly relations with Romania on 
the basis of the Five Principles of Peaceful Coexistence, 
Tian said. 


Miculescu thanked China for providing humanitarian 
aid and briefed Tian on the latest developments in 
Romania. 


Beijing Students Hail Ceausescu Downfall 


HK2612042489 Hong Kong MING PAO in Chinese 
26 Dec 89 p 2 


{Special dispatch: “Beijing University Students Cele- 
brate Ceausescu’s Downfall; CPPCC Investigation 
Shows That Only 20 Percent of Beijing U aiversity Stu- 
dents Are Willing To Toe the Government Line”) 


[Text] News from Beijing: The CPPCC has recently 
concluded an investigation which showed that only 20 
percent of the Beijing University students (including 
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those who say yes but mean no) are willing to ideologi- 
cally keep in line with the CPC leadership whereas some 
40 percent of the Beijing University students are 
unwilling to change their stand and still refuse to keep in 
line with the CPC leadership. The remaining 40 percent 
of the Beijing University students simply choose to 
remain quiet. Moreover, the majority of the young and 
middle-aged teachers in various institutions of higher 
learning in Beijing have vowed not to ideologically keep 
in line with the current CPC leadership. 


It was disclosed that the 2-month investigation has been 
jointly carried out by the CPPCC and the Beijing Munic- 
ipal CPPCC. The investigation began in September, this 
year and was carried out in a total of 11 institutions of 
higher learning in Beijing, including Beijing University, 
Qinghua University, and People’s University of China. 
The result of the investigation indeed shocked the current 
CPC leadership. In view of this, the CPPCC has suggested 
that severe punishment be meted out to those young and 
middle-aged university teachers who still refuse to repent 
and mend their ways and who are suspected of “‘acting as 
evil backstage manipulators.” And the proposed punitive 
actions against these young and middle-aged university 
teachers include dismissal from their work units and 
repatriation to their hometowns. 


It was learned that the news concerning the downfall of 
Romanian Leader Ceausescu has greatly encouraged the 
intellectuals and university students in Beijing. Over the 
past few days, people in Beijing have gathered together 
to discuss the possible impact Ceausescu’s downfall 
might have on China and tried to tell and brief one 
another the latest development in Romania. All these 
have worried the Beijing authorities very much. The 
Beijing authorities fear that the university students will 
again make trouble. As a matter of fact, since the news 
concerning the downfall of Ceausescu spread to Beijing 
last Friday, the Beijing authorities has stepped up mili- 
tary and police presence in Beijing's university district. 
However, the Beijing University students still managed 
to celebrate the downfall of Ceausescu in their own way 
last Saturday. The Beijing University students drank 
wine, revelled, and sang “The Internationale” on their 
campus until 3:00 the next morning. 


As soon as the rumor that Ceausescu might escape to 
Beijing spread in Beijing, a big-character-poster 
appeared on the Beijing University campus. The big- 
character-poster said: “If you find a dog named Ceaus- 
escu running around the city, please inform the nearest 
public security bureau. The telephone number is 
89.6.3.4,” which implied the students’ strong hatred for 
the autocratic dictatorship and their memory of the 
bloody incident that took place in Beijing on 3 June and 
4 June, this year. 


According to the reports issued by the official NEW 
CHINA NEWS AGENCY and CHINA NEWS SER- 
VICE, yesterday, all the members of the CPPCC 
Standing Committee discussed the aforementioned 
investigation report and called for making redoubled 
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efforts to strengthen ideological and political work 
among the university students. The CPPCC Standing 
Committee members held that this is not only a question 
that has an important bearing on the growth and educa- 
tion of China’s university students but also a question 
that has an important bearing on the future stability and 
development of China. 


During the discussions held yesterday, Lu Ping, vice 
chairman of the CPPCC Education and Culture Com- 
mittee, briefed the CPPCC Standing Committee mem- 
bers on the result of the 2-month investigation carried 
out by the investigation group formed jointly by the 
CPPCC and the Beijing municipal CPPCC in a total of 
11 institutions of higher learning in Beijing, including 
Beijing University and Qinghua University. Lu Ping 
held that due to the weakening of ideological and polit- 
ical work on the campus, ideological disorder has 
appeared among the students of various institutions of 
higher learning in Beijing in the last few years. By the end 
of last year and the beginning of this year, the ideological 
disorder among the students of various institutions of 
higher learning in Beijing had reached a dangerous level. 
Lu Ping said that some university students lack a clear- 
cut political orientation, political stand, and political 
attitude and have been influenced by the ideology of 
bourgeois liberalization in varying degrees. Due to the 
prevalence of egoistical outlook on life and bourgeois 
concept of value, a lot of university students have 
accepted national nihilism and turned to worship the 
Western culture and Western life style. 


The CPPCC Suggested That Severe Punishment Be 
Meted Out to ity Teachers Suspected of “Acting 
as Evil Backstage pulators” 


Lu Ping also said that the authorities have made mis- 
takes both in its guiding ideology and in its actual 
enforcement of ideological and political work among 
university students. This situation can be seen in the 
development of an erroneous tendency in China’s edu- 
cation ideology and orientation and the lack of a firm 
and clear understanding of the nature, aim, task, and 
principle of the socialist education among the broad 
masses of the university teachers and students. 


Finally, Lu Ping put forward several suggestions on how 
to strengthen ideological and political work in the insti- 
tutions of higher learning. It was learned that all the 
suggestions put forward by Lu Ping will be discussed by 
the CPPCC Standing Committee members today and 
tomorrow before being submitted to the CPC Central 
Committee as a reference material to assist its formula- 
tion of education policies in the future. 


Foreign Ministry Comments 


HK23 12084489 Hong Kong AFP in English 
0840 GMT 23 Dec 89 


{By Patrick Lescot] 
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[Text] Beijing, Dec 23 (AFP)}—The fal) of Romanian 
dictator Nicolae Ceausescu Friday is a severe blow to 
China’s hardline leadership, which has now lost its last 
staunch ally in Europe, diplomats and other analysts said 
here Saturday. 


It also makes China more than ever the main bastion of 
orthodox communist state control which is now confined 
largely to Asia, with the notable exception of Cuba, and 
will make Beijing even more resistant to political reform, 
they said. 


Mr. Ceausescu, whose whereabouts were uncertain Sat- 
urday as forces still loyal to his regime battled democracy 
supporters in the streets of Bucharest and other cities, 
was one of the few communist leaders to have congrat- 
ulated China on the bloody crushing of its own pro- 
democracy movement last June. 


The Chinese Foreign Ministry said Saturday it was 
closely monitoring events in Romania, as the official 
New China News Agency (NCNA) broke a lengthy 
silence on the bloody crisis there. 


“We are following with interest the development of the 
situation in Romania and believe that this is Romania’s 
internal affair,” a Foreign Ministry spokesman said. 


“We hope that the friendship between the peoples of 
China and Romania and the friendly relations between 
the two countries will not be affected,” the spokesman 
added. 


The Foreign Ministry said earlier Saturday that reports of 
Mr. Ceausescu fleeing to China were “utterly groundless.” 


None of the major official Chinese-language newspapers 
carried reports Saturday about Romania, though the 
English-language China Daily said on its front page that 
Mr. Ceausescu was reported deposed and arrested. 


NCNA’s English service later broke its silence with a 
dispiich that said Bucharest had “fallen into chaos,” 
wiin “fierce shootings in the city.” 


The Chinese media has ignored as far as possible the 
rapid collapse of communism in eastern Europe of the 
past weeks. 


Just a month ago, on November 22, the Chinese Com- 
munist Party had sent its warmest congratulations to its 
Romanian counterpart which had confirmed Mr. Ceaus- 
escu in power at its annual congress. 


The official Chinese communique expressed the wish for 
still closer links with “socialist Romania, that wonderful 
country.” 


After the disenchantment with communism in Poland, 
East Germany, Czechoslovakia, Bulgaria and Hungary, 
Romania was the only east European country left on 
which 85-year-old Chinese leader Deng Xiaoping and his 
ultra-conservative followers at the head of the Chinese 
party could count for support. 
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The Bucharest regime’s overthrow in the midst of a 
bloodbath even more horrendous than the Beijing events 
of June 4 is expected to strengthen the Chinese leader- 
ship’s already hard line, confirming their belief that they 
came close to suffering the same fate six months ago, a 
Western diplomat said. 


Hundreds and possibly thousands of Chinese were killed 
in the June pro-democracy crackdown in Beijing. 


The Chinese people who have been following events in 
Europe by listening to foreign radio broadcasts could 
well draw a similar conclusion. 


Since taking power in 1965 Mr. Ceaucescu had a special 
relationship with China. Though a member of the 
Soviet-dominated Warsaw Pact, he refused to take sides 
in the great ideological dispute between Beijing and 
Moscow and made official visits here in 1978, 1982, 
1985 and 1988. 
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Usually he was on his way to Pyongyang and meetings 
with North Korean leader Kim II Sung, who was even 
more devoted to the personality cult than the Romanian 
dictator. 


Apart from a couple of African countries, only North 
Korea and Cuba can be considered wholehearted sym- 
pathisers with China. Cuban leader Fidel Castro is 
expected here at the beginning of next year. 


Of other countries which share Beijing’s ideological 
outlook, relations with neighbour and regional rival 
Vietnam are as low as ever, while in Europe Albania 
continues to shun all outsiders. 


Western democracies, however, are beginning to show 
signs of concern that China will once more retreat into 
itself, and are putting out the first feelers since June, 
notably with the recent visit to Beijing by U.S. President 
George Bush's security adviser Brent Scowcroft. 
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Political & Social 


Presidential Decree on Appointments, Dismissals 
OW2612121589 Beijing XINHUA Domestic Service 
in Chinese 1045 GMT 26 Dec 89 


[Text] Beijing, 26 Dec (XINHUA)}—Decree of the Pres- 
ident of the People’s Republic of China 


No 24 


In accordance with a decision made by the | 1th meeting 
of the 7th PRC National People’s Congress Standing 
Committee on 26 December 1989: 


1. Zou Jiahua is appointed concurrent minister in charge 
of the State Planning Commission. 


Yao Yilin is dismissed from the concurrent post of 
minister in charge of the State Planning Commission. 


2. He Guangyuan is appointed minister of machine- 
building and electronics industry. 


Zou Jiahua is dismissed from the concurrent post of 
minister of machine-building and electronics industry. 


{Signed} Yang Shangkun, president of the People’s 
Republic of China 


[Dated] December 26, 1989. 


Zou Jiahua Profiled 


HK2612082889 Hong Kong HSIN WAN PAO 
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[Special Dispatch from Beijing’: ‘‘Zou Jiahua 
Appointed Minister in Charge of State Planning Com- 
mission” 


[Text] Beijing, 26 Dec—Li Peng’s nomination of Zou 
Jiahua to be minister of the State Planning, Commission 
was submitted to the Standing Committee of the 
National People’s Congress [NPC] for approval. It is 
expected that the appointment can be approved by the 
NPC Standing Committee this afternoon at its 11th 
meeting. 


Zou Jiahua, 63, was born in Shanghai. He is currently a 
state councillor and minister of machine-building and 
electronics industry. After he succeeds Yao Yilin to be 
minister of the State Planning Commission, his ministe- 
rial post in the Ministry of Machine-Building and Elec- 
tronics Industry will be taken over by He Guangyuan, a 
current vice minister. 


Li Peng said in his motion submitted to the NPC Standing 
Committee that in order to enable Yao Yilin to concen- 
trate on assisting the premier in handling the work of the 
State Council, he will not continue to concurrently be 
minister of the State Planning Commission. 


Zou Jiahua joined the CPC in June 1945, and he is now 
a member of the 13th CPC Central Committee. He 
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joined the New Fourth Army in Huainan in 1944; 
studied the Russian language in Harbin in 1948; then 
studied in the Machine-Buiiding Department of the 
Baoman [0545 2581] Senior Engineering College in 
Moscow. He began work in the National Defense Indus- 
trial Office of the State Council in 1973, and was 
promoted to be vice minister and party committee 
deputy secretary of the National Defense Science and 
Technology Commission in 1982. He was appointed to 
be minister of ordnance in 1985 and minister of the State 
Machine-Building Industrial Commission in 1926. He 
was appointed to be a state councillor and minister of the 
machine-building and electronics industry in | 988. 


He Guangyuan, 59, was born in Anxin County, Hebei 
Province. He is an alternate member of the 13th CPC 
Central Committee. 


CPPCC Discusses Student Ideological Education 


OW2612123689 Beijing XINHUA Domestic Service 
in Chinese 1141 GMT 25 Dec 89 


[By reporter Zou Aiguo (6760 1947 0948)] 


[Text] Beijing, 25 Dec (XINHUA)}—An “Investigative 
Repor’ on Ideological and Political Work Among Stu- 
denis of Institutions of Higher Education in Beijing” was 
officially submitted today to the Second Sessioi: of the 
Standing Committee of the Seventh Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee for discussion. The report, completed after 2 
months of investigation and study, is an embodiment of 
the enthusiasm and hard efforts of the Education and 
Culture Committee of the CPPCC National Committee. 


This special report says that the improvement in the big 
environment of society following the 4th and Sth Plenary 
Sessions of the 13th CPC Central Committee has pro- 
vided a very favorable condition for ideological and 
political education, as well as for management work in 
institutions of higher education. At present, the report 
says, we should seize the opportune time and make a 
good start to exert comprehensive efforts to improve the 
above-mentioned work by taking advantage of the big 
environment in society and the small environmen in 
schools. 


Fang Yi, vice chairman of the CPPCC National Com- 
mittee, presided over a forum, which was held at the 
auditorium of the CPPCC National Committee this 
afternoon. Lu Ping, vice chairman of the Education and 
Culture Committee, gave a briefing on the investigation. 


Fang Yi said: The question of promoting moral educa- 
tion in schools and of strengthening the ideological and 
political education of students has become a matter of 
concern in recent years among CPPCC members, who 
have called repeatedly at various CPPCC meetings for 
attention to be paid to this question. The turmoil and 
then the counterrevolutionary rebellion originating from 
the student unrest at “he turn of spring and summer this 
year have caused th hole society to rethink deeply and 
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pointed out more clearly the necessity and urgency of 
conducting an investigation into the ideological and 
political work among students. 


Fang Yi continued: Promoting ideological and political 
work among the students of institutions of higher edu- 
cation not only concerns the cultivation of these stu- 
dents, but also has much to do with our country’s 
development and stability at present and in the years to 
come. I hope that you CPPCC members wiil speak freely 
and give your opinions about this investigative report. 


The Education and Culture Committee of the CPPCC 
National Committee and the Education, Science, Cul- 
ture, Public Health, and Sports Committee of the Beijing 
Municipal CPPCC Committee formed a joint investiga- 
tive group last September to conduct investigations at | | 
institutions of higher education, including Beijing Uni- 
versity, Qinghua University, and the Chinese People’s 
University. The investigative group also listened to 
briefings by the Propaganda Department of the CPC 
Central Committee, the State Education Commission, 
and the Central Committee of the Communist Youth 
League on the situation of ideolgoical and political work 
among students. In addition, it held discussions with 
school leaders, teachers, political work cadres, and stu- 
dents, and interviewed individuals of various depart- 
ments at different levels. 


Addressing the forum, Lu Ping said: China’s higher 
education, like the work in all other fields, has made 
great headway over the past decade. A large number of 
qualified workers have been trained for the socialst 
modernization program. This achievement should be 
fully affirmed. However, in the political storm at the 
turn of spring and summer this year, some institutions of 
higher education in Beijing became the trigger and the 
major disaster areas of the turmoil. 


Lu Ping said: The investigation has revealed to us several 
mistakes in our higher education under the adverse 
influence of the big environment. The major mistakes 
are: a serious tendency to ignore moral education in the 
guiding thought for running schools; weakness and laxity 
on the part of party organizations, particularly primary 
Organizations, in certain institutions of higher education; 
no powerful leadership over the ideological and political 
work in some institutions of higher education; a weak- 
ening of the proletarian revolutionary principle in ideo- 
logical and theoretical education; and relatively slack 
management of institutions of higher education. 


After analyzing the mental state of students of institu- 
tions of higher education, Lu Ping said: b. ost teachers 
and students of institutions of higher educat, 0n are good, 
and the ideological and political work contingent has 
made achievements and contributions. Our intellectuals 
on the whole can be a reliable basic work force for 
promoting socialist higher education and developing 
science, culture, and the modernization cause. We must 
have an all-round and correct estimate of this on the 
basis of facts. As long as we make a serious effort to draw 


FBIS-CHI-89-246 
26 December 1989 


lessons and work conscientiously, our higher education 
will have good prospects. On the other hand, if we do not 
see the seriousness and urgency of the problems, we will 
be unrealistically optimistic and make new mistakes. If 
we fail to see our strong points and favorable conditions, 
we will be in a state of inertia and pessimism. Both of 
these should be averted resolutely. 


Lu Ping said: In accordance with the guideline contained 
in Comrade Deng Xiaoping’s speech of soberly summing 
up the past and considering the future, we have found in 
the course of investigation, study, and discussion several 
major problems which need our serious rethinking: 
Grave mistakes have been committed in the implemen- 
tatjon of the guiding yy ideological and theoretical 
work has been ignored for a certain period of time; 
insufficient efforts have been devoted to party building; 
leaders have been satisfied with the method of issuing 
general calls; and there has been no solid work nor 
remarkable results. 


In the report, Lu Ping set forth eight proposals for 
strengthening the ideological and political work, 
including the following: it is necessary, with regard to 
education legislation, to clearly define the legal position 
of political, ideological, and moral education in the 
whole socialist education; it is necessary to give resolute 
legal punishment to those acts which have serious 
adverse effects on education and on the physical and 
mental health of young people; and it is necessary to put 
the work of school education on the track of acting 
according to the law. Prompt responses and theoretical 
answers should be provided to those questions that the 
masses of people, including students, are presently con- 
cerned about, especially ideological issues and doubtful, 
knotty, and hot-point problems. It is necessary to com- 
pile high-standard teaching materials on political theo- 
ries for institutions of higher education. In doing this, it 
is necessary not only to adhere to the basic Marxist 
theories, but also to take into consideration the reality in 
society and the students’ actual state of mind. Further 
efforts should be made to rectify the guiding thought for 
running schools. In this regard, we shouid give top 
priority to adhering to the correct poltiical orientation 
and make clear the position of ideological and political 
work in institutions of higher education. No matter what 
system is implemented, it is imperative to ensure the 
party's role as the political nucleus and to guarantee the 
party’s all-round leadership over the ideological and 
political work. 


Among those attending the forum were vice chairmen of 
the CPPCC National Committee, including Gu Mu, 
Yang Jingren, Kang Keqing, Wang Guangying, Qu Wu, 
Ma Wenrui, Qian Weichang, Sun Xiaocun, Cheng 
Siyuan, and Qian Zhengying. 


Li Peng, Jiang at National Work Conference 


Li Says Reform To Continue 


OW25 12093689 Beijing XINHUA Domestic Service 
in Chinese 0328 GMT 25 Dec 89 


{By reporters He Ping (0149 1627) and Yang Zidi (2799 
1311 6611)) 
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[Text] Beijing, 25 Dec (XINHUA)—Speaking to repre- 
sentatives attending a national conference of directors of 
local foreign affairs offices recently, Premier Li Peng 
pointed out that China will continue to uphold its reform 
and open policy and will never sequester itself from the 
outside world. The main objective of diplomatic affairs 
is to create a relatively favorable international environ- 
ment for China’s four modernizations drive, he said. 


While the conference was in session, Foreign Affairs 
Vice Minister Zhou Nan and directors of of foreign 
affairs offices of Beijing, Guangdong, Heilongjiang, 
Shanghai and other provinces and cities briefed Premier 
Li Peng on the conference as well as the local govern- 
ments’ foreign affairs. 


After hearing the reports, Li Peng pointed out: The world 
has undergone great changes in 1989. However, no 
matter how the world has changed, China will continue 
to uphold its independent and peaceful foreign policy, 
uphoid the Five Principles of Peaceful Coexistence, and 
attach great importance to the maintenance of friendly 
relations and cooperation with developing countries. 
China will also firmly uphold the policy of opening to the 
outside world. These four points constitute the main 
aspects of China’s foreign policy. 


Li Peng said: To achieve the four modernizations, China 
has to carry out extensive international contacts, 
including economic, trade, and scientific and technolog- 
ical exchange with other countries in the world, and will 
learn from them modern science, technology, and man- 
agerial expertise. While opening to the outside world, we 
must uphold the four cardinal principles and remain 
sober in the face of the highly complex international 
situation. 


Li Peng endorsed the successes the local offices have 
achieved in handling foreign affairs. He pointed out: 
Local authorities’ foreign affairs are part of the state's 
foreign affairs and they must request instructions from 
the party Central Committee and the State Council 
before making major decisions relevant to foreign mat- 
ters. Local party committees and governments should 
pay attention to local authorities’ foreign affairs and 
provide stronger leadership in that area. 


On the policy of sending students to study abroad, Li 
Peng said: China will continue to send students to study 
abroad because that is part of China’s open policy. But 
the government will seriously examine its experienc s 
and will take effective measures to improve the system. 
In the future, outstanding students who have both ability 
and political integrity will be chosen to study abroad in 
accordance with the principle of emphasizing quality 
and the state’s needs as well as the principle that the 
students can use what they learn. This is to make sure 
that they can serve the motherland more effectively. 


Li Peng especially emphasized the need for foreign 
affairs personnel to be honest. He said: Receptions for 
foreign visitors should also be based on the principle of 
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plain living and thrift. There should be no extravagance 
and waste. The size of delegations visiting abroad should 
be small and practical. 


Wu Xuegian, vice premier; Ding Guangen, alternate 
member of the CPC Central Committee Political 
Bureau; Luo Gan, secretary general of the State Council; 
Qian Qichen, minister of foreign affairs; and Liu Shu- 
ging, director of the Foreign Affairs Office of the State 
Council, attended the conference. 


The fourth national conference of local foreign affairs 
offices closed here today after a 6-day meeting. 


Views Anti-Corruption Fight 


OW 2512225589 Beijing XINHUA Domestic Service 
in Chinese 1503 GMT 25 Dec 89 


[By reporter He Ping (0149 1627)} 


[Text] Beijing, 25 Dec (XINHUA)}—Premier Li Peng 
pointed out that to step up the efforts to promote a clean 
government and fight corruption is a important long- 
term strategic task for consolidating the socialist system 
and ensuring economic construction develops in a 
healthy direction. He made this remark in a speech at a 
national supervision work conference, which closed 
today. 


After listening to briefings by Supervision Minister Wei 
Jianxing and senior officials of the supervision depart- 
ments (bureaus) from some localities and units at the 
closing session this afternoon, Li Peng said: We have 
scored remarkable results in the supervision work over 
the past year. Particularly since the convocation of the 
4th Plenary Session of the 1 3th CPC Central Committee, 
supervision departments at various levels have done a 
tremendous job in fighting corruption as well as investi- 
gating and handling many major and serious cases, 
thereby improving the party workstyle and the general 
conduct of society throughout the country and winning 
the support of the masses. The struggle against corrup- 
tion has also helped raise the prestige of the party and the 
government, as well as that of the supervision depart- 
ments. The current confU rence wi) give a strong impetus 
to the supervision work next year. 


Li Peng pointed out: The next year’s supervision work 
should be carried out in close conjunction with the 
guidelines of the 4th and Sth Plenary Sessions of the 13th 
CPC Central Committee, focusing on the anticorruption 
struggle and the supervision over law enforcement. He 
said: The struggle against corruption is a long-term task. 
We are still in the initial stage of socialism. In the process 
of developing a planned commodity economy, inade- 
quate economic and legal systems can provide the loop- 
holes for unlawful activities; at the same time, while 
Opening to the outside world and importing advanced 
technology and managerial expertise, certain decadent 
foreign things are unavoidable. Therefore, the anticor- 
ruption struggle is a long-term task and is not by any 
means a measure of expediency. We must persistently 
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Carry out the struggle against corruption, stepping up the 
efforts to promote a clean government, resist the corro- 
sive influence of decadent ideas, and build closer rela- 
tions between the party and the masses, so as to bring 
into play the superiority of the socialist system. Super- 
vision cadres at all levels should be fully aware of this 
task. 


In his speech, Li Peng confirmed that an important task 
of the supervision organs next year is to supervise law 
enforcement during the drive to improve the economic 
environment, rectify the economic order, and deepen the 
reform. He said: To ensure a success of the economic 
improvement and rectification, it is of course necessary 
to harness the enthusiasm of both central and local 
authorities. However, we should recognize that while 
trying to safeguard the overall and collective interests, 
adjustment of certain local interests is unavoidable. 
Therefore, the supervision over law enforcement should 
be aimed at safeguarding and strengthening the unity of 
the central authorities’ policies and decrees, and 
opposing decentralization or each locality doing things 
its own way. It is necessary to seriously investigate and 
punish typical cases of failing to observe orders and 
prohibitions, in order to reinforce party discipline and 
ensure smooth implementation of government degrees 
and progress of the drive to improve the economic 
— rectify the economic order, and deepen the 
reform. 


Discussing the supervision over enterprises, Li Peng 
said: Enterprises should be run according to the law, and 
enterprise cadres at different levels should perform 
duties with honesty. Especially enterprise cadres dis- 
patched by the state should be supervised in the same 
manner as state functionaries. He said: Enterprises 
should strive to promote education in an industrious and 
thrifty manner, and eliminate waste and extravagance. 
Enterprises which rely on speculation to obtain tempo- 
rary interests will never be sustained. They should 
explore markets for their products through legitimate 
means, competing with others in terms of product 
quality, prices, and after sale services, instead of giving 
dinners and gifts or even resorting to bribery and other 
vulgar and decadent practices. 


On the work of supervision departments, Li Peng 
pointed out that it should focus on major and serious 
cases which can exert a strong influence on society. In 
the course of investigating and handling such cases, we 
should dare to overcome resistance while seeking truth 
from facts, paying particular attention to the methods so 
as to withstand tests of history. He urged party commit- 
tees and local governments at different levels to show 
concern for and cherish supervision cadres, and to 
protect them from retaliation and create the necessary 
conditions for their work. Meanwhile, supervision 
organs at different levels should intensify the efforts for 
self-improvement, and strive to raise their political 
awareness and professional competence so as to become 
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genuinely reliable forces in promoting a clean govern- 
ment, worthy of the trust of the party, the government, 
and the people, and to play a proper role in socialist 
construction. 


Vice Premier Wu Xuegian and State Councillor Li 
Tieying also attended the meeting today. 


Jiang, Song Ping on Corruption 
OW25 1235289 Beijing XINHUA Domestic Service 
in Chinese 0854 GMT 25 Dec 89 


[Text] Beijing, 25 Dec (XINHUA)—Jiang Zemin, gen- 
eral secretary of the CPC Central Committee, and Song 
Ping, member of the Standing Committee of the CPC 
Central Committee Political Bureau, recently made 
important instructions after being briefed by Wei Jianx- 
ing, minister of supervision, and other comrades on the 
work of their departments. They pointed out in their 
instructions that the anticorruption struggle must abso- 
lutely not relax. 


After hearing the reports, Comrade Jiang Zemin fully 
endorsed supervisory organs’ performance, saying that, 
since its establishment, the work of the Ministry of 
Supervision has been very effective, and that it dares to 
deal with tough issues and has built a good foundation. 
He said: It is correct for supervisory organs to regard 
anticorruption struggle as a major project at present and 
for the time to come. The anticorruption struggle that we 
have launched must absolutely not relax. Supervisory 
organs must firmly investigate the large and major cases. 
The CPC Central Committee and the State Council fully 
support the efforts of supervisory organs. 


Comrade Song Ping pointed out: The CPC Central 
Committee and the State Council are firm in combating 
corruption and promoting administrative honesty. They 
will never relax their efforts in this regard. While inves- 
tigating and handling cases concerning corruption, bribe 
taking, and abuses of authority for personal gains, super- 
visory Organs must strictly handle all those who disre- 
gard orders and prohibitions and who have seriously 
neglected their duties. 


Jiang on Fang Lizhi, Intellectuals, Students 
HK2312022389 Hong Kong HONGKONG STANDARD 
in English 23 Dec 89 p 7 


[By Wu Zhong] 


[Text] Leaders of China’s Communist Party have said 
dissident Fang Lizhi, who has been taking refuge in the 
U.S. embassy in Beijing since June, must “repent” 
before the issue can be solved. 


They also indicated that “‘no more than 20” intellectuals 
and students would be formally charged for their role in 
last spring’s massive demonstrations. 


The disclosures were made by Mr Jiang Zemin, the 
party’s general-secretary and Mr Li Ruihuan, member of 
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the Politburo standing committee in charge of the com- 
munist party’s ideology and propaganda affairs. 


They were meeting with a Hong Kong press group on 
Thursday. 


According to a transcript of the preceedings. obtained by 
THE HONGKONG STANDARD Mr Jiang said: “It is 
wrong for the U.S. to protect them (Mr Fang and his wife 
Miss Li Shuxian). This issue needs to be dealt with in an 
appropriate way, step by step.” 


Astrophysicist, Professor Fang and his wife sought refuge 
in the embassy shortly after the June 4 crackdown. 


“The Fang couple manipulated the June 4 everts from 
behind-the-scenes, instigating students to oppose the 
government. 


“He did not simply express his opinions but he took 
actions which were against the laws and regulations of 
this country,” Mr Jiang said. 


“Fang Lizhi must show a very good attitude of remorse, 
or else how could the issue be solved?” 


When asked about the arrests of intellectuals, the party 
chief said: ““There have been a handful of conspirators 
who broke the law and should be dealt with by the public 


security organs.” 


Mr Li Ruihuan added: “These people only number about a 
dozen to 20... In such a massive turmoil, it is not strange 
that a couple of dozen people should be punished.” 


Some people had been critical Mr Li said, but “we do 
not rule out that their motivations are good. We have to 
listen to their opinions and improve our work.” 


Mr Li, the party chief ideologue said that the newspapers 
in China should stick to the principle of “propagandising 
and reporting positive things”. 


He acknowledged that this was different from the prac- 
tice in Hong Kong, and said Beijing would not impose 
the requirement on the Hong Kong press after 1997. 


Mr Li said the Hong Kong-based WEN WEI PO and TA 
KUNG PO were papers of the Communist Party and not 
allowed to carry articles criticising the party. 


“If you really want to curse (the Communist Party), you 
can find some other places which allow you to make your 
curses,” Mr Li said. 


Meanwhile, Mr Ji Pengfei, director of the Hong Kong 
and Macao Affair Office under the State Council, in a 
separate meeting with the press group, indicated that 
Beijing might ease its restrictions on Hong Kong 
reporters, but not immediately. 


He accused reporters covering the June 4 incident in 
Beijing of defying regulations. 
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He suggested that Hong Kong reporiers obtained their 
news through hearsay, gossip or rumour, which made it 
necessary to impose the news restrictions. 


However, Mr Ji expressed the hope that more Hong 
Kong reporters would cover China to get a better under- 
standing of the situation. 


Hong Kong, Macao Stowaway Helpers Arrested 
OW25 12123389 Beijing XINHUA Domestic Service 
in Chinese 0838 GMT 25 Dec 89 


[Text] According to the Ministry of Public Security, 
public security authorities in Guangdong, working in 
close coordination with relevant departments, and after 
carefully planned investigation, have arrested Luo Haix- 
ing, "i Peicheng, Xie Zhenrong, and Chen Zewei, the 
culprits who entered China from Hong Kong and Macao 
and who attempted to plot the stowaway of major 
wanted criminals from the country. 


Last June and August, culprit Luo Haixing (alias Luo 
Haixian) worked in collusion with Zhen Jianxun, head of 
the so-called “Federation of Hong Kong Citizens Sup- 
porting the Patriotic and Democratic Movement” 
(“Gangzilian” for short), which aimed at overthrowing 
the central people's government and instigating 
upheavais in interior China. They conspired to use the 
so-called “underground channels” to sneak out counter- 
revolutionary rioters wanted by the Chinese public secu- 
rity authorities. In July, under Shen Jianxun’s planning 
and arrangements, he sneaked out to Hong Kong and 
then to France one person who used to work in Beijing. 
Between September and October, Luo and Sher Jianxun 
again secretly plotted to sneak out to Hong Kong Chen 
Ziming, Wang Jun, and other major culprits who orga- 
nized and commanded the counterrevolutionary rebel- 
lion in Beijing. Luo himself entered Guang:.10u on two 
occasions, on 7 September and 8 October respectively, to 
coordinate and make arrangements for the stowaway. 
Based on the information provided by Luo, the “Gang- 
zilian” sent people into China to coordinate the escape 
of Chen, Wang, and other criminals from the country. 
On 14 October, Luo Haixing was captured by the border 
guards of the Zhenzhen public security organs. 


Culprit Li Peicheng was ordered to make a special trip to 
Zhanjiang on 12 October this year. The next day he 
followed the address, names, and secret liaison signals 
given to him by the “Gangzilian” and established con- 
tacts with Chen Ziming and other major culprits hidden 
in Zhanjiang. He was captured by the public security 
authorities in Zhanjiang City when he tried to sneak 
these culprits out of the country. 


Li Longqing from Hong Kong, who, Like Li Peicheng, 
was charged with the responsibility of sneaking Chen 
Ziming and other culprits out of China, was also cap- 
tured in Shenzhen on 5 Dev ember this year. 
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Prior 10 the capture of the three culprits— Luo Haixing, 
Li Peicheng and Li Longging—public security authori- 
ties in Guangzhou also had arrested culprits Xie Zhen- 
rong and Chen Zewei, who entered China from Macad to 
help with the stowaway of Zhen Xuguang, a major 
culprit on the wanted list. 


A responsible person of the relevant authorities of the 
Ministry of Public Security pointed out that the capture 
of the several culprits who entered China from Hong 
Kong and Macao and who attempted to plot and coor- 
dinate the stowaway of major wanted criminals has dealt 
a powerful blow to the reactionary forces abroad who 
attempt to make Hong Kong and Macao as sanctuaries 
of wanted criminals of interior China. Public security 
and judicial organs in China will certainly harshly 
punish any criminal elements who dare to plot and help 
a criminal elements sneak out of the country, he 
said. 


RENMIN RIBAO on Arrests 


OW 25 12133989 Beijing XINHUA Domestic Service 
in Chinese 0922 GMT 25 Dec 89 


[RENMIN RIBAO 26 December “Commentator’s Arti- 
cle”: “We Must Absolutely Not Allow Hostile Forces 
Outside China To Stretch Their Hands Into Interior 
China”™] 


[Text] Beijing, 26 Dec (XINHUA)}—The storm that 
occurred in Beijing in late spring and early summer this 
year was deliberately plotted and created by an 
extremely small number of people who wildly attempted 
to overthrow the CPC leadership and the legitimate 
Chinese Government and subvert the socialist system. 
What these people did not only violated the Chinese 
Constitution, but also broke the Chinese criminal law. 
The decisive measures taken by the Chinese Govern- 
ment to suppress the rebellion and punish according to 
law the culprits who plotted, created, and organized the 
re’sellion are just actions that would have been taken by 
governments of all sovereign states, and so they had the 
firm support from the vast number of people of all 
nationalities in the country and the understanding and 
support from the governments and people of the 
majority of countries and regions in the world as well as 
international justice-upholding public opinion. The 
measures taker by the Chinese Government to suppress 
the rebellion were fully in line with the internationally 
acknowledged laws and human rights principles. 


Many countrymen in Hong Kong and Macao took part 
in activities to support the upheaval and counterrevolu- 
tionary rebellion when they took place in Beijing because 
they did not know the truth, or because they were 
misguided by the media, or because they were influenced 
by certain distorted propaganda overseas. This is under- 
standable. However, in Hong Kong and Macao—and 
especially in Hong Kong—there were indeed an 
extremely small number of people who, out of their 
reactionary political intent to overthrow the central 
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people’s government and subvert China's socialist 
system, went everywhere to add fuel to the unrest. 
Working in collusion with the extremely small number of 
counterrevolutionary elements and die-hard reaction- 
aries in interior China, they did a lot of things hostile ic 
the Chinese Government and the vast number of pcople. 
The small number of leaders of the “Gangzilian™ [Fed- 
eration of Hong Kong Citizens Supporting the Patriotic 
and Democratic Movement] precisely played suci. an 
extremely ignominous role. After the counterrevolu- 
tionary rebellion in Beijing was suppressed, the conspir- 
acies of these people failed shamefully. Unwilling to 
accept their defeat, however, they again conspired 
secretly and recruited a group of social scum to start a 
business of what they called “rescuing prodemocratic 
movement leaders.” By means of sneaking them out of 
the country, they brought the chief counterrevolutionary 
culprits wanted by the Chinese public security authori- 
ties to Hong Kong and Macao, and then to other coun- 
tries so that they could escape legal sanctions and so that, 
under the support of the international reactionary forces. 
they can continue to engage in anti-China, anticommu- 
nist, and antisocialist activities. Without doubt, the 
Chinese Government never tolerates such conduct of 
openly violating China’s criminal law and exit-entry 
control law. 


The principles for the peaceful reunification of the 
motherland and the “one country, two systems” concept 
are the basic guiding principles for handling the Hong 
Kong and Macao issues, and the Chinese Government 
has reached accords with the British and the Portuguese 
Governments respectively. Just as General Secretary 
Jiang Zemin of the CPC Central Committee pointed out 
in the speech he gave at the rally to mark the 40th 
founding anniversary of the Republic: “While we will 
not change the capitalist systems of Hong Kong and 
Macao, we shall not permit people to use Hong Kong as 
a base to subvert the Central Government.” This prin- 
ciple of handling the relationship between interior China 
and Hong Kong and Macao is what people commonly 
say: “Well water does not intrude into river water.” 
When people of interior China visit Hong Kong and 
Macao, they must abide by the local laws; likewise, when 
countrymen from Hong Kong and Macao return to 
interior China, they must abide by the country’s Consti- 
tution and laws. No matter who, anyone who engages in 
criminal activities hostile to the Chinese Government in 
China in a wild attempt to change China's socialist 
system will certainly be harshly punished by law. The 
most powerful proof of this can be observed from the 
fate of Luo Haixing, Li Longging, Li Peicheng, Xie 
Zhenrong, and Chen Zewei. 


Party Paper Reorganized; XINHUA Checked 
HK25 12082089 Hong Kong MING PAO in Chinese 
25 Dec 89 p § 


[“Special Dispatch”: “RENMIN RIBAO Has Been 
ly Reorganized; a Work Team Has Been Sta- 
tioned in the XINHUA NEWS AGENCY™] 


FBIS-CHI-89-246 


26 December 1989 NATIONAL AFFAIRS 21 
[Text] Beijing—The Fifth Plenary Session of the CPC _—_ Editorial Praises Overseas Chinese 


has not been able to bring about a turn for the better in 
the situation and screening 1s being speeded up in 
Beijing. A work team has been stationed in the Beijing 
XINHUA NEWS AGENCY to start a recheck. 


RENMIN RIBAO has been thoroughly reorganized, with 
almost all its departmental heads replaced. 


Those who expressed even the slightest sympathy for the 
May storm were all purged. A responsible person was 
worried about the destiny uf the XINHUA NEWS 
AGENCY. Apparently, XINHUA cannot escape 
RENMIN RIBAO’s fate, he said. 


Reports say that Mu Qing, director of XINHUA, is 
doing his best to protect XINHUA staff members and 
workers and “is performing his duty in a perfunctory 
manner” under the work team. This has infuriated Li 
Peng. 


A classified party document urges that those who joined 
the demonstrations after martial law was declared on 20 
May must be dealt with. Ordinary participants will be 
given education instead of being held responsible for 
what they did. Party members must be reregistered and 
those who joined the demonst. ‘tions must admit their 
mistakes at party branch meetings. Cadres at the sec- 
tional level and above who joined the demonstrations 
must be given punishments. 


There were too many party members and cadres who 
joined the demonstrations, therefore many units are 
puzzled what to do. They are either delaying the work or 
handling it perfunctorily. 


But the Organization Department of the CPC Central 
Committee has taken a hard-line attitude, thus causing a 
lingering fear among cadres. 


Because the central authorities have directly made work 
arrangements and sent personnel, many senior officials, 
not knowing what will come of the current rescreening, 
have taken an indifferent attitude. 


Subsequent to RENMIN RIBAO, Beijing University, the 
Chinese Academy of Social Sciences, the All-China 
Women’s Federation, the All-China Federation of Trade 
Unions, the Central Committee of the Chinese Commu- 
nist Youth League, and the United Front Work Depart- 
ment of the CPC Central Committee, the XINHUA 
NEWS AGENCY has become the eighth unit feeling thie 
direct intervention of the central authorities. 


Other reports say that the current rescreening is pro- 
ceeding in the manner of the antirightist campaign 
conducted in the 1950's. It has been stipulated that some 
units must examine and handle a certain number of 
middle-level cadres and that organs directly under the 
central authorities must submit typical cases to the 
Organization Department for record. 


HK2412070289 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 23 Dec 89 p 1 


{Editorial: “Carry Forward the Tradition of Love for the 
Nation and Homeland, Reinvigorate China—Hailing 
the Closing of the Successful Fourth National Congress 
of Returned Overseas Chinese] 


[Text] The fourth national congress of Overseas Chinese 
has been rounded off. We hereby extend warm congrat- 
ulations on the success of the congress. 


On behalf of the CPC Central Committee and the State 
Council, General Secretary of the CPC Central Com- 
mittee Jiang Zemin attended the opening session of the 
congress and delivered 2. important speech. He highly 
appreciated the patriotic spirit of devotion that returned 
Overseas Chinese, their family members, and Overseas 
Chinese had displayed and the great contributions they 
had made in the great cause to reinvigorate China, he 
fully acknowledged the correctness of all the principles 
and policies on Overseas Chinese affairs that the party 
had adopted as well as the achievements the All-China 
Federation of Returned Overseas Chinese had made 
since the 3d Plenary Session of the 1 ith CPC Central 
Committee, and he also pointed to the participants in the 
congress the orientation for the work concerning Over- 
seas Chinese in the 1990s. This indicates the consistent 
2ititud:: of the party which sets store in, is concerned for, 
and places high hope on tens of millions of returned 
Overseas Chinese, their family members, and Overseas 
Chinese. 


Overseas Chinese affairs have long been a long-term and 
important task for the party and the government, which 
has turned out to be more and more important in this 
new historical period. Now the 1990s are approaching. 
The coming 10 years will be a crucial stage for the 
fulfillment of our general strategic goal of socialist mod- 
ernization in China and a critical period for the fate of 
the Chinese nation in the next century. We will carry on 
the line, principles, and policies that have been proved 
effective over the past 10 years. And we believe that a 
new situation is bound to emerge in Overseas Chinese 
affairs in the wake of the in-depth development of the 
reform and opening up. 


This congress was held at an important moment. At the 
present, all the people throughout the country are con- 
scientiously studying and implementing the spirit of the 
4th and Sth Plenary Sessions of the 13th CPC Central 
Committee, striving to maintain stability and unity, as 
well as a steady, harmonious, and sustained economic 
development, and ushering in with full confidence the 
1990s presenting lots of new challenges. This shows that 
the vast number of returned Overseas Chinese families 
and Overseas Chinese are closely linked with the fate of 
their socialist motherland. 


The love for the nation and motherland is a glorious 
tradition upheld by returned Overseas Chinese, their 
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family members, and Overseas Chinese. The vast 
number of Overseas Chinese, though living abroad, all 
cherish deep love for the motherland. The history of 
Overseas Chinese is in fact annals of miseries suffered by 
Overseas Chinese, their struggle, and their contributions 
to the motherland. For many years returned Overseas 
Chinese, their family members, and Overseas Chinese 
have been .1.eaming of a powerful and prosperous moth- 
erland. Uniting under the banner of patriotism, they 
have joined the broad masses of the people at home to 
serve as a tremendous force pushing for progress in the 
motherland and have added illustrious chapters to the 
history of revolution and construction of China. History 
has proved time and again that “only socialism can 
redeem China” and “only socialism can lead China to 
prosperity.” Therefore loving the motherland means 
loving the socialist motheriand; and loving our home- 
land means loving our socialist homeland. Despite 
numerous setbacks in their struggle, the vast number of 
returned Overseas Chinese, their family members, and 
Overseas Chinese have never wavered in their deep love 
for the nation. 


During this congress the All-China Federation of 
Returned Overseas Chinese has clearly defined its 
guiding ideology, drawn up a new constitution, and 
elected a new leading body. Thus it certainly will more 
steadfastly implement the principles and policies on 
Overseas Chinese affairs formulated since the 3d Plenary 
Session of the 1!th CPC Central Committee. So there 
will be substantial room for federations of Overseas 
Chinese at all levels to play a more active role. The 
several major tasks for the next few years are: to make 
every effort to protect the legitimate rights and interests 
of returned Overseas Chinese, their family members, 
and Overseas Chinese, push them to unite and help each 
other, inspire them to carry forward the tradition of love 
for the nation and homeland, and thus further promote 
economic and cultural exchange and friendly coopera- 
tion between China and other countries; and to 
encourage returned Overseas Chinese and their family 
members to give full play to their talent in their own 
posts and make contributions to the prosperity and 
progress of the motherland. It is necessary to give full 
play to Overseas Chinese federations’ favorable condi- 
tions regarding their close ties abroad, so that they can 
continue to play a role in drawing in funds, technology, 
and technical personnel, vigorously support Overseas 
Chinese-funded enterprises, and render better service to 
the economic construction of the motherland. At the 
same iime, we must actively encourage and organize 
returned Overseas Chinese and their family members to 
take part in the developme:tt of socialist democracy and 
legal system, play their roic in democratic political 
involvement and supervision and in promoting clean 
and honest government. We must further develop ties 
abroad, promote friendly relations between the Chinese 
people and the world, draw close the ties and enhance 
mutual understanding between the Chinese on the two 
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shores of the Taiwan Strait. Overseas Chinese federa- 
tions should also pay more attention to their self- 
development, try to satisfy the needs of the grass-roots 
level and the masses, give full play to the spirit of 
democracy, and make themselves organizations full of 
vigor and vitality. We believe that Overseas Chinese 
federations will play a more active role as the bridge 
linking Overseas Chinese and the motherland, and serve 
as the real “homes of returned Overseas Chinese and 
their family members.” 


The vast number of returned Overseas Chinese, their 
family members, and Overseas Chinese are a great force 
in both revolution and construction of our great moth- 
erland. Over the past century, they performed indelible 
meritorious deeds in the struggle for the independence 
and liberation of the nation and in the construction of 
the motherland. Today, on the eve of the 1990s and on 
the crucial moment for the fate of the Chinese nation, 
they certainly will carry forward the tradition of love for 
the nation and homeland, strive for the four moderniza- 
tions and reunification of the motherland under the 
CPC’s leadership, and make greater contributions to 
safeguarding world peace. 


Economic & Agricultural 


Zheng Tuobin Praises Renminbi Devaluation 


OW24 12143089 Beijing XINHUA Domestic Service 
in Chinese 0536 GMT 24 Dec 89 


[By RENMIN RIBAO reporter Lu Zhenhua (7120 2182 
5478) and XINHUA reporter Zhang Yi (1728 3015] 


[Text] Beijing, 24 Dec (XINHUA) —What will be the effect 
on China’s foreign economic relations and trade caused by 
the devaluation of the renminbi exchange rate? According 
to Zheng Tuobin, minister of foreign economic relations 
and trade, the lower exchange rate of the renminbi is a 
major reform measure adopted by our country for the 
stable growth of the national economy and the expansion 
of exports. It will have a positive effect on China’s foreign 
economic relations and trade as well as its technological 
cooperation with foreign countries. 


Zheng Tuobin told reporters yesterday: The state has 
decided to make the fairly big adjustment in the ren- 
minbi exchange rate in order to gradually bring the 
renminbi in line with its equivalent in foreign currency 
in terms of purchasing power. This will be conducive to 
further linking China’s economy with the world 
economy. It is also a major measure to deepen our 
reform efforts. This measure, which can increase the 
competitiveness of our export commodities on the inter- 
national market, will help boost our exports and give a 
powerful impetus 'o the development of export-oriented 
production in our country. It will play a positive role in 
opening our country wider to the outside world and 
attracting more investment in our country by foreign 
companies. The increased foreign exchange earned 
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through the expansion of exports will provide an effec- 
tive guarantee for China’s capability of repayment of 
foreign debts. 


Zheng Tuobin called on economic and trade depart- 
ments at all levels and enterprises engaged in foreign 
trade to expand exports by taking advantage of the 
adjusted exchange rate. In the procurement of commod- 
ities for export, he said, it is necessary to guard against 
any rise in the prices of such commodities on the excuse 
of the adjustment in the exchange rate. Prices of com- 
modities purchased for export should be based on the 
principles that the same price should apply to the same 
commodity of the same quality whether it is for export or 
for domestic sale, and that a better quality commodity 
should have a higher price. Prices should not be forced 
up at will, he added. 


Zheng Tuobin pointed out: With regard to import con- 
tracts already signed and the principal ana interest of 
foreign debts to be repaid, it is imperative to fulfill the 
contracts and repayment agreements as scheduled. 


It has been learned that over the past week since the 
devaluation of the renminbi, there have been extensive 
repercussions at home and abroad. Public figures in 
overseas business communities are of the opinion that 
the devaluation not only shows th2i the Chinese leaders 
have not given up their economic reform efforts, but also 
implies that the Chinese Government is full of confi- 
deace in controlling inflation. This measure, they say, 
will help expand China’s exports, is in the interests of 
investment in China by foreign businessmen, ard is also 
good for tourists traveling to China. 


Zheng Tuobin on Measures To Help Foreign Trade 


OW2612100589 Beijing XINHUA Domestic Service 
in Chinese 0828 GMT 25 Dec 89 


[By RENMIN RIBAO reporter Lu Zhenhua (7120 2182 
5478) and Zhang Yi (1728 3015)] 


[Text] Beijing, 25 Dec (XINHUA)—Zheng Tuobin, min- 
ister of foreign economic relations and trade, said today 
that the existing contract system in foreign trade as well 
as the various policies and measures to encourage 
exports will remain unchanged next year. There are 
many favorable conditions at home and abroad for 
China’s foreign trade and export businesses. Therefore, 
the trend of steady growth in the field of foreign trade 
will continue to prevail. 


Zheng Tuobin made this remark at a recent meeting 
when he talked about the situation and measures for next 
year’s Chinese foreign trade. He pointed out: In the 
course of improving the economic environment and 
rectifying the economic order at present, we must read- 
just the industrial establishment and maintain adequate 
economic growth. At the same time, we must ensure the 
importation of essential materials. The peak of foreign 
loan repayments will arrive soon. All this requires for- 
eign exchange. Therefore, increasing our exports and 


NATIONAL AFFAIRS 23 


earning more foreign exchange are strategic measures for 
carrying out reform, opening to the outside world, and 
Opposing the economic sanctions imposed on us by 
Western countries. 


He said: The situation at home and abroad next year will 
provide China’s export businesses and foreign trade with 
many favorable conditions for steady growth. Domesti- 
cally, the political situation characterized by stability 
and unity throughout the country, the large-scale 
exchange rate readjustment between renminbi and for- 
eign currencies, and the continuous implementation of 
the various policies and measures to encourage export 
businesses have provided China’s foreign trade and 
export businesses with extremely favorable conditions. 
China’s efforts to improve the economic environment 
and to rectify the economic order will improve further 
the nation’s economic situation and order, ease the 
contradiction between domestic sales and the export of 
many commodities, and increase the supply of goods for 
export. Internationally, China’s policies and measures to 
carry out reform persistently, to open to the outside 
world, and to expand economic cooperation and foreign 
trade vigorously have created favorable results in the 
world. Generally speaking, the world economic situation 
and the international market next year will be quite 
favorable for China to develop its export business. An 
overwhelming majority of the countries in the world are 
willing to develop continuously economic and trade 
relations with China. Even in those countries that are 
imposing economic sanctions on China, most of the 
entrepreneurs and businessmen are willing to develop 
continuously economic cooperation and business rela- 
tions with China. 


Zheng Tuobin pointed out: In order to ensure the steady 
development of China’s foreign trade next year and to 
raise its economic results, it is necessary to adopt the 
following measures: 


—Expand exports and strictly control the purchasing 
prices by using correctly the favorable condition 
which has been created because of the exchange rate 
adjustment; 


—Energetically encourage export businesses; make 
ational import arrangements; readjust the setup of 
import and export goods; control and reduce the 
exports of resource products which are in extremely 
short supply; expand the export of machinery and 
electronic products and other manufactured products 
as well as those intensively processed and hi-tech 
products; increase the export of farm produce that can 
earn foreign exchange; and encourage exports in sup- 
port of enterprises with foreign investments. At a time 
when we seek to improve the economic environment 
and to rectify the economic order, we must use our 
limited foreign exchange to import the facilities and 
materials needed to ensure the nation’s production 
and construction; 

—Resolutely clean up and consolidate companies of all 
types and at all levels handling foreign trade busi- 
nesses. We must be determined to close and merge 
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those companies which fail to meet the needs in 
developing foreign trade and the various require- 
ments, as well as those which have poor credit abroad 
or are operating against the law. All this is aimed at 
improving the domestic economic environment and 
order to facilitate foreign trade. 

—Continue to pay full attention to the quality of export 
products and to honor contracts in order to earn more 
credits abroad. Departments in charge of economic 
affairs and trading in various localities must work out 
clear-cut targets and achieve actual results next year. 
Efforts must be made to handle strictly the cases 
involving illegal practices, such as palming off inferior 
products as good ones or mixing up inferior products 
with good ones in doing export businesses. 

—Vigorously develop the campaign to increase produc- 
tion, practice economy, raise revenues, and reduce 
expenditures. Various enterprises handling foreign 
trade must strengthen their management in procuring 
raw materials, increasing capital turnover, making the 
best use of operating funds, improving storage and 
transportation facilities, fulfilling contracts, working 
out selling prices, and settling foreign exchange 
accounts in order to raise their economic efficiency. 


On Trade Achievements 


HK2612092289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1143 GMT 25 Dec 89 


[Text] Beijing, 25 Dec (ZHONGGUO XINWEN 
SHE)—Minister of Foreign Economic Relations and 
Trade Zheng Tuobin said at a meeting here that, 
although China has faced many difficulties this year, 
which it has not met for many years, it still attains good 
achievements in foreign economic relations and trade. 
Instead of witiessing a decline in foreign trade, it has 
registered some growth. 


Zheng disclosed that, according to the latest business 
statistics by the Ministry of Foreign Economic Relations 
and Trade, as of 10 Decesiber the nation’s volume of 
export trade was $39.68 billion, an increase of 6.9 
percent over the same period last year. Of this, the export 
volume of foreign-funded enterprises was $2.96 billion, 
up by $1.59 billion over the same period last year, or an 
increase of over 100 percent. This shows that absorption 
of foreign capital has increasingly yielded effects in 
expanding exports. 


It is learned that the nation’s import volume in the same 
period was $33.486 billion, an increase of 1.3 percent 
over the same period last year. Some unnecessary 
imports have becn continuously kept under effective 
control, there is continuous surplus in trade receipts and 
expenditures, and the country’s spot exchange balance 
has also increased considerably. 


Since the beginning of this year, China’s export trade has 
been confronted with serious difficulties, such as rising 
domestic prices, capital shortages, inadequate sources of 
export commodities, especially some large-volume raw 
materials, as well as the short supply of energy and raw 
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materials for the production of export commodities. 
Affected by the disturbance in Beijing between April and 
June, the export trade dropped for a time in the first half 
of this year. Through great efforts in various ways, it has 
picked up in the second half of this year. Zheng Tuobin 
said: Given this situation, we are still able to fulfill the 
task in foreign trade in an all-round way. This is not an 
easy thing to do. 


Zheng Tuobin pointed out: We must keep the 
momentum of steady growth in export trade next year 
and use increased exports to earn foreign exchange to 
pay for the import of indispensable commodities and 
repay foreign debts. The existing foreign trade contract 
system and various policies and measures aimed at 
encouraging exports will remain unchanged next year. 
He stressed the need to make correct use of the favorable 
opportunities offered by the readjustments of exchange 
rates to expand exports and keep the purchase prices of 
export commodities under strict control. In readjusting 
the mix of export commodities, it is necessary, in line 
with the principle of optimizing the export pattern and 
giving due consideration to domestic and foreign sales, 
to vigorously expand the export of such manufactured 
goods as mechanical and electrical products, as well as 
intensively-processed and high-technology products, and 
further support and develop the export of exchange- 
earning farm products and the products of foreign- 
funded enterprises. 


Moreover, he called on the departments of foreign eco- 
nomic relations and trade to continuously screen and 
rectify all kinds of foreign trade companies at all levels, 
rectify the foreign trade environment and order, and, at 


, the same time, raise the quality of export commodities 


and the contract observance rate in order to ensure the 
sustained and stable development of export trade. 


Yao Yilin Discusses Economic Situation 


HK2612023789 Hong Kong TA KUNG PAO 
in Chinese 23 Dec 89 p 2 


[Report by Chao Hao-sheng (6392 3185 3932): “Yao 
Yilin on the Economic Situation in China” 


[Text] Yao Yilin, a CPC Central Committee Standing 
Committee member who is concurrently State Council 
vice premier and State Commission for Planning 
director, had a 90-minute talk with this reporter at 
Ziguange, Zhongnanhai, Beijing, not long ago. Yao’s talk 
covered comprehensive and important economic issues. 
Excerpts of his talk are as follows: 


Centralization and Decentralization 


Our economy is now excessively decentralized, and 
proper centralization is called for. However, this process 
of centralization is not intended to be completed in a 
year or so; the need for centralization is only keenly felt 
when excessive decentralization in the economy is fac- 
tual. Therefore, centralization is to be realized siep by 
step, in several phases spread out over several years. The 
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central finance suffers huge deficits every year; efforts 
must be exerted to cut deficits back each year until they 
are basically effaced. Under such circumstances, locali- 
ties should contribute more to the central coffers in 
addition to the central finance’s practice of economy. 
This is also true of the relationship between the province 
and some counties; some counties are now richer than 
the province. With some increase in the turnover to the 
higher administration at every level every year, the 
deficits of the central finance will be gradually cut back 
and the problem will be resolved in 3 or 4 years without 
any great shock occurring. Of course, strong medicine 
has an immediate effect, but it leads to instability at a 
time when stability is still being sought. Rationality will 
eventually be achieved through a gradual readjustment 
in stability. 


Planned Economy and Market Regulation 


China’s price issue will not be resolved within a short 
period either; it too will be settled step by step. Some 
people say that the problem will be resolved if price 
restrictions are lifted, and many Western economists 
share this understanding. However, many problems 
would remain if price restrictions were lifted. Non-staple 
food and articles that do not fall into the category of 
daily necessities should rely on the law of value in 
regulation with price restrictions on them lifted. That 
does not involve any difficulties. However, there are 
problems in China which can be very knotty and quite 
beyond Western experiences. Take grain, for example: 
We are now feeding 22 percent of the world population 
with only 7 percent of the globe’s arable land. If price 
restrictions on grain are lifted and grain goes into the free 
market and grain prices soar, who should bear the 
consequences? The ordinary people, of course. With 
erain being the center, prices for vegetables, meat, edible 
oil, and everything else would skyrocket. Cities would 
revolt under such circumstances. Of course, the peasants 
would be happy about it, but the people in the cities 
would not be able to take it. Therefore, proper control is 
needed. Commodities that are important to the national 
plan and people’s livelihood can be very difficult to deal 
without control. This is quite different from the pond 
fish case, which is widely discussed by the people of 
Guangdong. For a time, low-yielding plots were changed 
into fish ponds, and fish output rose; consequently, pond 
fish were really cheap, with their prices falling from 5 
yuan to a little over | yuan a jin. But people in China’s 
northern provinces, north of Henan Province and espe- 
cially in Shanxi Province, do not like fish very much, and 
it does not matter whether fish is expensive or not. 
Things like that are easy to deal with, and their price 
restrictions can be entirely lifted. But this will not do for 
grain. It is imperative to make a decision about what 
policy to take based on the specific conditions of certain 
commodities. No single doctrine can be generally 
applied to all commodities. 


As far as China’s conditions are concerned, I am afraid 
that we still have to integrate planned economy and 
market regulation. Such an approach should be adopted 
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regarding some commodities that have a direct bearing 
on the national plan and people’s livelihood. This is a 
practice that falls in line with China’s national condi- 
tions. As to the proportion between markei regulation 
and planned regulation, differences should be allowed in 
time and place, because an issue of changeability is 
involved. For example, this year we have reaped a good 
harvest. As a result, the proportion of market regulation 
will probably be higher. This is because during a good 
harvest, it is easier to sell grain. If there is a poor harvest 
1 year, the proportion of market regulation should be 
smaller, and control of the national plan should be 
adopted. That falls in line with development, and differ- 
ences should be allowed for different varieties, regions, 
and periods. 


Dealing with Economic Sanctions and Debt Repayment 


The questions of debt payment and of economic sanc- 
tions and refusing loans to us are two different kettles of 
fish. Loans to help solve our future problems will only 
slow our pace in development. We cannot repay our 
debts with new loans. Why? Because in that case, our 
liabilities would grow increasingly heavier. We should 
never repay our debts with new loans. We must cover our 
debts with money from our own coffers. Are we capable 
of repaying our debts? Actually, our debts, which come 
to about $40 billion [yuan], are really no big deal. 
Generally, we are capable of repaying $6 or $7 billion on 
an annual basis under normal conditions, for most of 
them are short-term loans. Our peak of debt repayment 
takes place in 1992 and 1993. What is the peak? It is $10 
biliion, and the gap will be $3 billion. The difference 
between the peak and the bottom is $3 billion. The peak 
will last about 5 years and then pass. There is no other 
way to deal with it except by tightening up a bit, cutting 
back on imports, and increasing exports. That is how we 
will manage to get that $3 billion. The possibility of 
achieving it is there. 


The Issue of Hong Kong’s ‘Internationalization’ 


The internationalization of Hong Kong’s economy with 
greater investments in the region will be helpful to Hong 
Kong, and we are all for it. When we talk about the issue 
of internationalization, we refer to the Sino-British 
accord on the Hong Kong issue, which is a bilateral 
accord but not an international one. The Hong Kong 
issue falls into the category of our internal affair and has 
nothing to do with other people. The concept of Hong 
Kong becoming an international investment market is 
quite another kettle of fish. Some people say, Mainland 
China will depend on Hong Kong to support her. Should 
this be true, then it would not be “one country, two 
systems.” To implement the principle of “‘one country, 
two systems,” Hong Kong’s revenues will go to Hong 
Kong alone, and its finances and tax rates will be quite 
independent. The Hong Kong Basic Law has already 
made explicit stipulations about that, and Hong Kong is 
not guing to pay taxes to the central government. 
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A Basic View on China’s Economy 


I am no economic theorist, but to my mind, our 10-year 
Opening up has been rather successful. Why? Because we 
have actually learned a lot of things through opening up 
to the outside world. Both managerial expertise and 
advanced technology has enabled us to raise our own 
technical standards. If we had to rely on our own 
explorations without opening up, the pace of our devel- 
opment would be far slower. However, opening up 
cannot solve all our problems. Even in the wake of 
reform, others would not let us have the things we need 
badly. There must be some policy to guide our economy, 
but our policy should not fall in line with that of Western 
economists, which would be taking the road to capi- 
talism. Even in the West, there are many theories, not all 
of which work, and there are economists of every 
description. Therefore, it is necessary for us to start from 
the actual conditions and gradually reform whatever 
needs to be reformed in a down-to-earth way, under the 
precondition of adhering to socialism. This is essential to 
our reform. I believe that history should not be negated. 
Socialism has existed for about 70 years. We cannot 
simply dump it into the dustbin just because there are 
still many problems awaiting solutions. I am afraid that 
there will be many ups and downs ahead. Today, many 
Western politicians and scholars are in high spirits about 
the changes in Eastern Europe, but it is too early for 
them to celebrate. 


Official Discusses Key Economic Difficulties 


OW2612095289 Beijing XINHUA in English 
0852 GMT 26 Dec 89 


[Text] Beijing, December 25 (XINHUA)}—Next year 
China will undo two buttons that curb national eco- 
nomic growth—sluggish market sales and poor economic 
efficiency. 


In an interview with XINHUA, the vice-minister in 
charge of the State Planning Commission, Ye Qing, said 
this move is designed to improve the country’s economic 
structure and turn it into an efficiency-oriented 
economy. 


He said China has already achieved results from eco- 
nomic rectification throughout the year. Such weak links 
as energy, raw materials, communications and transport 
have maintained steady development. 


This year, Ye said, China is expected to increase coal 
production by 40 million tons. Its steel output will 
amount to more than 60 million tons. The communica- 
tions and transport sector has already overfulfilled its 
production quota for the year. 


All these things have prepared favourable conditions for 
industrial production during the first quarter of the 
coming year. But sluggish market sales, a large quantity 
of products in stock and declining efficiency have made 
it hard to balance the national books. 
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The vice-minister said that if insufficient attention is 
paid to tackling these problems, implementation of the 
economic rectification policy will be obstructed. 


It is learnt that the commission has already prepared a 

number of measures to solve the problems: 

—to adjust the industrial structure so as to protect 
enterprises that are performing well and to encourage 
businesses to strive harder to raise the quality of their 
products, reduce production costs and improve ser- 
vices through competition; 

—to strengthen industrial and commercial undertakings 
and promote market sales; 

—to encourage enterprises to produce more for export 
and develop an export-oriented economy; 

—to mobilize the initiative of large and medium-sized 
businesses and protect key coal, iron, steel, power and 
petroleum production undertakings; 

—to continue to help nation-wide industrial enterprises 
to raise efficiency, reduce consumption, adjust struc- 
turally, tighten management and cut spending by five 
percent in the coming year as compared with this year. 


Li Peng Meets Petrochemical Managers 


Stresses Working Class 


OW2112154289 Beijing XINHUA in English 
1308 GMT 21 Dec 89 


[Text] Beijing, December 21 (XINHUA)}—Chinese Pre- 
mier Li Peng here on Wednesday urged whole-hearted 
reliance on the working class while strengthening man- 
agement in enterprises. 


Li said this was not well stressed for a time in the past. 
The working class is the main force in production and an 
important force to be relied on in developing the 
economy and maintaining social stability, he said. 


Premier Li yesterday held a discussion with some of the 
managers and directors attending the seventh meeting of 
the managers and directors of the China Petrochemical 
Corporation. 


The premier said that if an enterprise wants to develop 
production and maintain effective management, it 
should bring the workers’ initiative, creativity and sense 
of being the masters of their own affairs into fuller play. 


He pointed out that factory directors and technical 
personnel are part of the working class. The roles of 
workers and of directors and technicians can not be 


opposites. 


Past experience shows that, for effective factory manage- 
ment and promotion of production, it is correct to 
integrate the roles played by cadres, technicians and 
workers, the premier said. 


Li said that China’s reform is intended to perfect the 
socialist system. ““What we are pursuing is the integra- 
tion of the planned economy and market regulation,” he 
pointed out. 
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He said that advocating a thrifty life in coming years 
does not mean a poor life. It is mainly intended to 
re-encourage the good traditions of building the country 
through thrift, hard work and practicing thrift while 
increasing production, the premier said. 


Praises Industry’s Support 


OW 2112134789 Beijing XINHUA in English 
1103 GMT 21 Dec 89 


[Text] Beijing, December 21 (XINHUA)—Chinese Pre- 
mier Li Peng said here yesterday that the petrochemical 
industry, a new industry for China, has made great 
contributions and provided powerful support for the 
development of other industries as well as agriculture in 
the past few years. 


He said that the industry’s progress is also a result of 
implementing the policy of reform and opening to the 
outside world. 


The premier made the remark at a forum attended by 
directors and managers of petrochemical enterprises 
under the China Petrochemical Corporation, who were 
attending the corporation’s seventh meeting of directors 
and managers from December 16 to 21. 


At the forum, genera) manager of the corporation Chen 
Jinhua reported to Premier Li the progress his corporation 
has achieved in the past six years since the contract 
responsibility system was introduced, and future programs 
for carrying out the policy of economic rectificaticn. 


Li said the China Petrochemical Corporation has in the 
past few years found a successful method for the estab- 
lishment of enterprise groups. 


Practice has shown that it is feasible for large enterprises 
that have great importance for the national economy and 
the peorle’s livelihood to form groups, he said, adding 
that e:onomies of scale ensure the more efficient use of 
manpower, materials and finances. 


Tne premier said China will make greater efforts to 
develop the petrochemical and related industries. But, 
he stressed that recklessness should be avoided in the 
work. 


He asked the existing petrochemical enterprises to bring 
their advantages into fuller play. 


Li urged the petrochemicals industry to increase produc- 
tion, reduce consumption of resources, promote tech- 
nical transformation and upgrading, and improve its 
products to overcome its present difficulties. 
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Article Views Foreign Debt Management Problems 
HK1312115189 Beijing JINGJI CANKAO in Chinese 
21 Nov 89 p 4 


[Article by Yuan Guangrui (1354 1639 4213) and Xie 
Junnrong (6200 6511 5554): “Existing Problems with 
Management of China’s Foreign Debts and Measures for 
Improving It’’} 


[Text] With the in-depth implementation of reform and 
opening up, China has utilized more foreign investments 
in the form of debts, which has greatly promoted the 
development of the entire national economy. 


However, some problems that press for a solution also 
exist in the management of foreign debts. 


First, there is a lack of a rather complete and perfect 
managerial system. The most conspicuous problem in 
China’s foreign debts is that there are far too many 
channels for acquiring loans, with a very complicated 
division of labor, which falls out of line with usual 
international practice in the management of foreign 
debts. The lack of a unified managerial organ in formu- 
lating the strategy, decrees, and policies for foreign debts 
can also be very dangerous. The reason why some South 
American countries, including Brazil and Mexico, have 
been sucked into the vortex of an international debt 
crisis lies precisely in the lack of unified and efficient 
management. 


Second, there is a lack of a tight sanctioning and 
reporting institution for the central level to control the 
loans of localities and departments. In recent years, 
China has decentralized the power to issue bonds in 
foreign exchange; consequently, many provinces, cities, 
departments, large companies, or enterprises have been 
on their own in issuing bonds or organizing loans from 
financial groups. This is liable to lead to such problems 
as great risks in exchange rates and interest rates, high 
costs for fund collection, overconcentrated dates of 
repayment, and implicit financial claims and liabilities. 
Under such conditions, when the bonds are due and the 
debtors fail to repay them, central finance, which is 
already very strained, must bear responsibility for their 
repayment. 


Third, there is a lack of overall consideration for making 
a loan and its repayment and unreasonable arrangement 
for the period of repayment. Short-term loans have been 
excessive in comparison with fewer intermediate- and 
long-term loans and with liable wide-range fluctuations 
in the volume of repayment. The debt repayment peak is 
to take place in the early 1990s; should this problem fail 
to be handled properly, there will be a great impact on 
the development of the entire national economy. 


Fourth, insufficient importance has been attached to 
variation in the formation of hard currencies. For quite 
some time, foreign loans in the yen formed the bulk; but 
variation in the formation of hard currencies in foreign 
loans fell out of proportion with the varieties of hard 
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currencies China has earned. Consequently, when the 
Yen appreciated, China suffered a rather heavy loss in 
hard currencies. 


Fifth, not enough attention is paid to the economic 
results of foreign loans, with a tendency of purely pur- 
suing quantity and speed. It has been learned that 
national investment projects with intermediate- and 
long-term foreign loans account for less than one-third of 
those enterprises that are capable of bringing in income 
in hard currencies. The conditions of funds, equipment, 
and forming a whole range are the key to using foreign 
loans properly. China should continue to improve its 
investment climate for foreign investments in the form 
of loans. Moreover, China’s level of accumulation, the 
austerity policy of finance and banking, and the eco- 
nomic readjustment in the next few years have also 
required moderation and care in acquiring foreign loans. 


Sixth, there is a weakness in long-term forecast of bond 
interest rates and foreign exchange rates. More often 
than not, China attaches importance to low interest rates 
in acquiring foreign loans and is used to acquiring loans 
at fixed low interest rates. However, low interest rates do 
not mean generally low cost in acquiring loans, and the 
risk of changes in interest rates likewise exist with loans 
acquired at low interest rates. 


And seventh, China’s exports face poor adaptability. An 
important aspect in observing a country’s capability of 
repaying foreign debts is none other than its capability to 
bring in hard currencies through export. That South 
Korea has avoided a debt crisis is owed to its strong 
capability in bringing in hard currencies through export, 
while this has guaranteed the long-term steadiness in its 
debt repaying rate. Whereas China’s present condition 
is: On the one hand, national economic development 
depends on imports to a very large extent, with very little 
flexibility in reducing hard currency spendings on 
imports. On the other, the state’s reserve in foreign 
exchange has failed to reach a normal level, while it is 
impossible to increase export volume by a wide margin. 
Consequently, China’s scope of utilizing foreign loans 
has been limited. 


To tackle the existing problems, we make the following 
proposals: 


First, it is necessary to set up a complete and perfect 
foreign loan managerial system. 


The State Council should set up a unified foreign loan 
managerial organ to conduct coordinating management 
in the whole course, including acquiring foreign loans, 
their uses, and repayment from the angle of a macro- 
scopic policy. Based on China’s strategic goal for eco- 
nomic development, it will formulate the long-term plan 
for acquiring foreign loans and include it in the national 
plan. From now on, the acquiring of foreign loans should 
be conducted by selecting such channels as governments 
or financial organs that have a good reputation or are 
well-known in the international banking market. When 
any foreign loan is acquired, units at whatever levels 
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should make explicit their responsibilities and bear 
responsibility for the repayment of their debts. It is 
imperative to guarantee the long-term steadiness of 
China’s debt repayment rate. It is equally imperative to 
make the loans proportional to China’s own human, 
financial, and material resources, and to make such loans 
serve China’s national economic development with the 
greatest economic results. 


Second, it is necessary to complete and perfect the 
statistics and monitoring system regarding foreign debts. 


Statistics information is the base for making strategic 
decision. All countries in the world attach great impor- 
tance to monitoring foreign debts and determining the 
monitoring index system according to their specific 
conditions. China is still rather weak in monitoring 
foreign debts at present; there is a pressing need to 
import a computer network to supervise and forecast the 
changes in the international monetary market and 
China’s scope of debts and their formation to render 
services to the formulation of policies for foreign loans 
that fall in line with China’s national conditions. 


Third, it is necessary to selectthe choicest bond-issuing 
timing. 


It is imperative to seek the choicest bond-issuing timing, 
which is favorable to lightening repayment burdens, 
based on the forecast of the future tendencies in the 
changes of bond interest rates and foreign exchange 
rates. At the same time, it is necessary to take into 
consideration the effects of those changes and other 
factors on our ultimate interests. In acquiring a loan, 
additional conditions including a ceiling of interest rates, 
and the choice of various kinds of hard currencies may 
be proposed to the party who makes the loan to increase 
the stability and flexibility of the bonds. 


And fourth, the spending structure of foreign loans 
should be reasonable. 


The foreign loans China acquired have been used mostly 
in key construction projects in such fields as energy 
resources and transportation. That has played a certain 
role in promoting the smooth progress of China’s 
economy. However, all loans must be repaid, and general 
infrastructure projects are weak in bringing in hard 
currencies through export. To augment the capability for 
debt repayment, we must increase the proportion of 
projects that are capable of bringing hard currencies to 
achieve natural balance in the burden of debts. Thus, the 
fundamental way to resolve our liabilities is to bring in 
hard currencies through export. 


Currency Official Confident About Debt Repayment 


HK1312023789 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 48, 27 Nov 89 pp 6-7 


[Article by LIAOWANG reporter: “China Has the 
Ability To Repay External Debts—An Interview with 


FBIS-CHI-89-246 
26 December 1989 


Director Tang Gengyao (0781 6343 1031) of the State 
Administration of Exchange Controi”’] 


[Text] With the new decade of the 1990’s approaching, 
the peak period for China to repay its external debts is 
also drawing near. For some time, there was much 
controversy in the foreign press about whether China 
would be able to tide over this juncture or get bogged 
down in a debt crisis. Seeking an answer to this hot issue, 
our reporter interviewed Tang Gengyao, director of the 
State Administration of Exchange Control [SAEC]. 


Q: Why does China have to borrow money from abroad? 
And what role have foreign borrowings played in China's 
economic development in recent years? 


A: Since the policies of reform and opening to the 
outside world went into effect in 1979, our country has 
achieved remarkable success in developing the national 
economy with the help of foreign capital. Borrowing 
money from abroad is an essential part of the utilization 
of foreign capital. It is a means to overcome the shortage 
of construction funds in our country and to introduce 
advanced technology and equipment from abroad to 
help promote production and enable enterprises to earn 
more foreign exchange with their exports. 


In these years, the medium to long-term concessional 
loans offered to our country by international financial 
organizations and foreign governments have been vital 
in strengthening infrastructural construction and 
improving the investment environment. Major projects 
include the construction of ports, railways, and facilities 
for communications, energy and agriculture, many of 
which have been completed and gone into operation 
with remarkable social benefits and economic returns. 
Localities and related sectors have also raised a certain 
amount of international business loans, mainly to 
finance small or medium-sized enterprises in their tech- 
nical innovation and renewal of equipment. As a result, 
the production capacity of these enterprises has been 
boosted and their exports increased. Besides, China has 
been using foreign capital to balance its international 
payments to make up part of its trade deficit and help 
stabilize its economic advancement. 


Q: Not long ago, China announce. that at the end of 
1988, its external debt balance nad reached US$40 
billion. Could you tell us briefly what are the specifics of 
China’s external debt? 


A: The State Administration of Exchange Control 
recently published China’s external debt balance as 
US$40 billion by the end of 1988, of which US$32.7 
billion is medium to long-term debt and the remaining 
US$7.3 billion is short-term debt. These figures were 
obtained by the SAEC through the statistical supervision 
system and registration system for external debt. 


The statistical classification of external debt of our 
country is defined according to the World Bank and the 
International Monetary Fund’s normal definition of 
external debt while at the same time taking account of 
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China’s national conditions. In China, external debt 
refers to all debts, being the contractual repayment 
obligation in foreign currency, borrowed from interna- 
tional financial organizations, foreign governments, 
financial institutions, enterprises or other establish- 
ments outside Chinese territory, by the state organs, 
enterprises, non-profit institutions, financial organiza- 
tions or other establishments within Chinese territory. 
They include international financial institution loans, 
foreign government loans, buyer’s credits, foreign enter- 
prise loans, bonds issued in foreign currency, interna- 
tional financial leases, deferred payments, debts repay- 
able directly in foreign cash in compensation trade, and 
so on. Funds borrowed in foreign currency by borrowing 
units from foreign banks and Chinese-foreign joint 
banks which are registered in China are regarded as 
external debt. Our country has many times submitted 
data on external debt within the above classification to 
the World Bank and the International Monetary Fund 
and has been well received. 


Q: From next year on, China will start facing the peak 
period for repayment of external debts. Will there be 
repayment difficulties? Will China be bogged down in a 
debt crisis like some other developing countries? 


A: Since it started using foreign capital in 1979, our 
country has always been redeeming the principal and 
interest On mature external debts in a well-planned way. 
In the past 10 years, our country has established an 
international reputation in debt service and enjoyed 
wide acceptance of its credibility in this respect. For 
China, entering the 1990’s means stepping into a rela- 
tively heavy period of debt repayment, but no debt crisis 
will occur. There are several reasons. First, the present 
plan for debt repayment in our country is well structured 
with short-term debt taking up 18 percent of the total, 
which is below the internationally acknowledged index. 
The currencies borrowed and debt types in our country 
are varied and in proportion so that losses resulting from 
fluctuation in exchange rates can be reduced. By 
adjusting different types of debt, our country is able to 
make the forthcoming maturity dates of external debts 
spaced well apart to create favorable conditions and gain 
time for accumulating and replenishing funds. Second, 
our country has fared well in its balance of international 
payments, which also favors redemption of external 
debts on time. According to statistics, from 1985 to 
1988, the foreign exchange income of our country 
through trade and non-trade increased by an average of 
17 percent progressively each year. In 1988, the foreign 
exchange income amounted to US$47.4 billion and the 
net increase in foreign exchange reserves was US$5.8 
billion, making a total of US$17.5 billion by the end of 
1988. Third, to repay the principal and interest of 
China’s external debts is not beyond its debt-paying 
ability. The debt ratio and debt service ratio are both 
below the internationally accepted warning line. In 1988, 
the balance of external debts was only 10.74 percent of 
the GNP of that year, lower than the comparable average 
level in developing countries. The warning line in ques- 
tion will not be overrun even into the 1990's. It is the 
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above factors that enable our country to repay its mature 
external debts in the future. 


Q: Since June this year, some Western countries have 
ceased to provide loans for our country. There is a 
speculation that China’s trade and non-trade foreign 
exchange income will decrease while the adverse balance 
in regular projects will increase. How would these influ- 
ence our country’s repayment of external debts? 


A: Since June this year, as a result of the counterrevolu- 
tionary rebellion in Beijing, some Western countries 
have terminated their supply of loans to our country. 
This has more or less affected the foreign exchange 
income and given rise to some problems in the economic 
construction of our country. But now, the central gov- 
ernment is taking measures to make up the losses and 
localities and related sectors are also actively seeking to 
expand export. Non-trade foreign exchange income has 
gone up again. China has always relied mainly on itself in 
its economic construction and external debts only sup- 
plement the construction funds. We are able to depend 
on ourselves for r>paying mature external debts. 


Q: How would China draw a lesson from the debt crises 
that have occurred in some other developing countries 
and how would the SAEC strengthen its control on 
external debts? 


A: Some developing countries have undergone serious 
debt crises in recent years. Although China is not inca- 
pable of debt repayment at this stage, we must still draw 
a lesson from those debt crises occasioned by disregard 
of their own conditions and irrational borrowing. There- 
fore, while the scope for utilizing foreign capital is 
expanding, our country should get the scale of external 
debts under adequate control, maximize their economic 
retcwrns, and service them on time to safeguard our 
country’s international reputation. 


The State Administration of Exchange Control, in the 
capacity of a special state administration for foreign 
exchange and external debt control, should follow the 
principles of the state on external debt management and 
strengthen its control over international business loans, 
supervise localities and related sectors in their imple- 
mentation of external debt plans, and limit the number 
of units which can get access to external debts. The 
projects that are not approved by the state department 
responsible for planning and without counterpart funds 
in RMB, or unprepared in terms of energy and transpor- 
tation, are not entitled to use international business 
loans. Short-term external debts are only for the turnover 
of circulating funds and not for investment in fixed 
assets. Any excess of approved balance of short-term 
debts without further approval from the state is not 
acceptable. Meanwhile, the registration system and sta- 
tistic supervision system for external debt should be 
further improved. Loans either direct from abroad or 
through domestic or international remittance should 
come under the statistic control on external debt of the 
State and receive subsequent continuous supervision, so 
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as to make sure that the state is able to take macro- 
control of the scale and structure of external debts, that 
the foreign loans yield best returns in the national 
economy, that new foreign loans may keep coming in, 
and that debt service carries on smoothly. 


State Plans To Support Agriculture 
HK1912140089 Beijing NONGMIN RIBAO 
in Chinese 1 Dec 89 p 1 


{Report by staff reporters Zhao Zekun (6392 3419 3824), 
Li Yongsheng (2621 3057 3932), and Zhao Xiaohua 
(6392 1420 5478): “All Departments Should Make Con- 
certed Efforts To Develop Agriculture—Heads of Seven 
State Departments on Sup, orting Comprehensive Agri- 
cultural Development”’} 


[Text] Agriculture should be a comprehensive produc- 
tion system. At present, how should the departments 
concerned attach importance to and support the devel- 
opment of agriculture? At the national meeting for 
exchanging experience in promoting comprehensive 
agricultural development, the leading comrades of seven 
state organs told these reporters about their opinions. 


The State Planning Commission Is Formulating a 
Program for Comprehensive Agricultural 


In the course of developing agriculture, localities should 
adopt measures that are suited to their specific local 
conditions and are able to bring their local advantages 
into play, and should seek comprehensive development 
with one trade as the leading and dominating factor. 
This was what Liu Zhongyi, vice minister of the State 
Planning Commission, said. He said: It is necessary to 
formulate an overall plan for comprehensive agricultural 
development, and the development of mountains, 
waters, forests, fields, and roads should be well coordi- 
nated so that the basic conditions for agricultural pro- 
duction can be substantially improved and the 
momentum of development can be maintained for a long 
time. In the course of comprehensive development, 
efforts should be mainly made to transform low-yield 
fields, to increase yield per unit area, and to enhance 
product quality. At the same time, attention should also 
be paid to the reclamation of wasteland and coastal land 
sO as to expand the area of arable land. Stress should be 
laid on the application of science and technology. The 
bases for agricultural development should attain a higher 
technological and productive level and act as centers for 
demonstrating and spreading advanced production tech- 
niques and technologies. From the very beginning, the 
bases for agricultural development should operate on a 
considerable scale and conclude production contracts in 
light of the requirements for socialized production. 


The Ministry of Finance he That bee Funds for 
Agricultural Development Be Properly U 


Xiang Huaicheng, vice minister of finance, said in a 
speech to the national meeting on comprehensive agri- 
cultural development that the state decided to establish 
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the Agricultural Department Fund this year and stipu- 
lated that the taxes for the use of farmland be completely 
used for agriculture. At present, all kinds of funds for 
agricultural development total several billion yuan. 
Their economic results are contingent on the manage- 
ment and proper use of these funds. 


Xiang Huaicheng stressed that the funds must be strictly 
used for the specified purposes and must first meet the 
needs in the production of grain, cotton, and oil-bearing 
crops. Funds used for developing the production of 
grain, cotton, and oil-bearing crops should account for 
over 80 percent. The use of these funds for nonproduc- 
tive purposes must be strictly prohibited. The Agricul- 
tural Development Fund will only be used for the 
transformation of low-yield and medium-yield fields in 
the development zones and for the reclamation of waste- 
land. The funds for agricultural development must be 
effectively managed. All localities undertaking the devel- 
opment tasks should set up relatively stable and stream- 
lined organs for managing these funds. If these funds are 
properly managed, greater results will be achieved with 
less money being spent. 


The Itural Bank Will Offer Special Loans for 
poate me Development in Agricultural Zones 


The Chinese Agricultural Bank has provided loans 
totaling 17.2 billion yuan for agricultural development. 
Beginning last year, the bank increased special loans for 
transforming farmland and comprehensive development 
to support peasant households, rural collectives, and 
state agricultural enterprises. The loans were particularly 
offered to the households facing financial difficulties in 
poverty inflicted areas and to the agricultural develop- 
ment projects which adopted advanced technologies 
Dai Xianglong, vice president of the agricultural bank, 
said that the bank planned to provide |! billion yuan of 
agricultural development loans this year, and 500 mil- 
lion yuan of loans had been issued by early November. In 
1990, the agricultural bank will continue to arrange | 
billion yuan of special loans. In the period of the Eighth 
5-Year Plan, the bank will at least issue | billion yuan of 
special loans every year and will strive to gradually 
increase such loans year after year. The remaining 
amount of the yearly quota for such loans can be shifted 
to the following year. In the future, the agricultural bank 
will more strictly control the management and use of the 
special loans, and will strengthen risk management. 
Beginning next year, the distribution of loan quotas to 
various branches will be linked with the conditions in 
policy implementation and with the results of the pre- 
vious loans. 


The Min of Forestry Will Build Ecological Shield 
for greats . 


Gao Dezhan, vice minister of forestry, said: In compre- 
hensive agricultural development, the main tasks for the 
forestry department are: First, to build forest shelter- 
belts. This includes the building of shelterbelts for farm- 
land, forests for keeping water sources and conserving 


NATIONAL AFFAIRS 31 


soil, forests for fixing sand, windbreak forests, and 
forests for protecting grassland and pastoral areas. At the 
same time, seedling bases will be built correspondingly 
to meet all the needs. Second, under the premise of not 
contending land with agriculture, more forests for pro- 
ducing timber will be built. Third, in the areas where 
there is a shortage of firewood, more forests for pro- 
ducing firewood and charcoal will be built. In the areas 
with conditions, it is also necessary to develop the 
production of trees which provide food and edible oil. 
The advanced technologies and techniques in forestry 
production should be actively popularized. Forestry 
technical service stations at the county level should 
operate effectively, and forestry stations at the district- 
township level should be set up as soon as possible. 


The Ministry of Water Resources Stresses the 
Construction of Water Conservancy and Irrigation 
Works in Comprehensive Agricultural Development 


As a popular saying goes, “water determines whether 
there will be a yield or not, while fertilizer determines 
how much the yield will be.” Only with sufficient water 
resources, can the role of fertilizer, improved seeds, and 
advanced production techniques be brought into full 
play. At present, two-thirds of low-yield farmland in our 
country need to be transformed, and the production 
conditions on such land must be improved. Yang Zhen- 
huai, minister of water resources, stressed that the con- 
struction of water conservancy and irrigation works 
must be first conducted. 


He pointed out that when organizing and managing the 
projects for comprehensive agricultural development, 
water resources departments at all levels should first 
strengthen the comprehensive planning for the construc- 
tion of water conservancy and irrigation works. Plans 
should be worked out for various river valleys, and the 
relations between upper and lower valleys of a river and 
between areas on both sides of the river must be well 
coordinated. After the projects are planned, construction 
should be started according to the sequence of priority. 
Strength should be concentrated to comprehensively 
develop irrigation and drainage networks in one area 
after another. Thus, the guarantee for water resources 
will be better coordinated with other measures for 
increasing Output adopted by the agricultural and for- 
estry departments in improving soil, increasing fertility, 
improving seeds, ensuring plant protection and close 
planting, improving farm tools, and improving crop 
management. 


The Chinese Academy of Sciences Gives Top Priority to 
Serving the Agricultural Development Projects 


Li Zhensheng, vice president of the Chinese Academy of 
Sciences, said that on the agricultural front, the transfor- 
mation and development of low-yield and medium-yield 
fields in the Huanghe-Huaihe-Haihe region is a priority 
projects among other key projects. 


In the last 2 years, more than 600 scientific and technical 
personnel in the Chinese Academy of Science have taken 
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part in the work of transforming and developing the 
low-yield and medium-yield fields in the Huanghe- 
Huaihe-Haihe region, and the number of experiment 
bases in this region has increased from 3 to 23. These 
bases have become major channels for spreading the 
research results in developing advanced production tech- 
niques. The science academy has also dispatched special- 
ists to act as deputy magistrates in some counties. This 
year, 23 deputy county magistrates sent by the science 
academy are still working at the grass-roots level. 


The State Land Administration Bureau Pointed Out the 
Necessity of Economizing on and Developing Land 


It is necessary to simultaneously economize on and 
develop land resources. Great efforts should be made to 
conserve as much arable land as possible, and at the 
same time, more land should be reclaimed and utilized 
according to the concrete conditions of various localities. 
Wang Xianjin, director of the state land administrative 
bureau, pointed out that local governments and land 
management departments at all levels must not neglect 
the reclamation and use of small and scattered pieces of 
waste land. According to sorne surveys, there are several 
hundred million mu of small pieces of idle land with an 
area of less than 50 mu scattered in all parts of the 
country. In addition, more than 30 million mu of farm- 
land damaged by industrial and mining construction 
projects need to be restored and redeveloped in the 
whole country. Land management departments at all 
levels should provide better services for comprehensive 
agricultural development through properly performing 
their land management function and mobilizing their 
own technological forces. 


Councils To Make Efforts To Develop Agriculture 
OW1212120189 Beijing XINHUA in English 
1053 GMT 12 Dec 89 


[Text] Beijing, December 12 (XINHUA)—State Council 
ministries will make concerted efforts to develop and 


support agriculture in the future, in response to the 
decision of the 5th Plenary Session of the 13th Chinese 
Communist Party Central Committee. 


The journal “CHINA URBAN AND RURAL DEVEL- 
OPMENT” reported on Monday that Liu Zhongyi, vice- 
minister of the State Planning Commission, has prom- 
ised to work out the national economic plan in this order 
of priorities: agriculture, light industry, heavy industry. 


Guo Shuyan, vice-minister of the State Science and 
Technology Commission, said his commission will 
mobilize scientists and technicians to spread agricultural 
technology and 300 items of advanced technological 
achievement in rural areas to increase the output of 
grain, cotton and edible oil. 


Vice-Minister of Finance Xiang Huaicheng said that in 
the next few years the state will adopt various measures 
to increase input as much as possible into agriculture. 


Yang Zhenhuai, minister of water resources, said that to 
ensure a steady development of agricultural production, 
his ministry will give priority to construction of water 
conservation projects to guard against floods, irrigate 
more farmland and create more high-yielding farmland. 


Cai Ninglin, vice-minister of materials and equipment, 
promised to ensure the supply of farm materials and 
materials needed by farm-material producers, in accor- 
dance with the state plans. 


The minister of forestry, Gao Dezhan, said his ministry 
will focus its efforts on building shelter-belts of trees to 
protect farmland and pastures and prevent soil erosion 
and sand invasion. 


Encouraged by the decision of the party central com- 
mittee, the minister of agriculture, He Kang, said his 
ministry will send a great number of officials from the 
ministry to rural areas to help solve problems in farm 
production. 
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East Region 


Editorial Encourages Guangdong Plenum Spirit 
HK1312014989 Guangzhou NANFANG RIBAO in Chinese 
1 Dec 89 p 1 


[Editorial: “Straightening Our Thinking, Taking a Res- 
olute Attitude”) 


[Text] The Third Plenary Session of the Sixth Guang- 
dong Provincial CPC Committee successfully concluded 
yesterday. At this session, the provincial party com- 
mittee studied the documents of the Sth Plenary Session 
of the 13th CPC Central Committee, worked out con- 
crete measures for fulfilling the tasks set forth by the fifth 
central plenum, and adopted the “Opinion on Imple- 
menting the "CPC Central Committee’s Decision on 
Further Improving the Economic Environment, Recti- 
fying the Economic Order, and Deepening Reform and 
the "Guangdong Provincial CPC Committee’s Decision 
on Strengthening Party Building.“ We must conscien- 
tiously carry Out economic readjustment and rectifica- 
tion and strengthen party building according to these two 
documents so as to put the spirit of the fifth central 
plenum into practice in the fuil. 


The Sth Plenary Session of the 13th CPC Central Com- 
mittee scientifically analyzed the current economic situ- 
ation in ovr country, profoundly summed up our eco- 
nomic work experience, and put forward the explicit 
policy for firmly carrying on economic readjustment and 
rectification and deepening reform. This is of great 
significance for consolidating and developing the stable 
political situation in the whole country, overcoming the 
temporary economic diificulties, effecting the sustained, 
steady, and coordinated development of the national 
economy, and guaranteeing the healthier development of 
our socialist modernization constructio:: and our reform 
and opening up. We must bring our thinking and action 
into line » ith the spirit of the fifth central plenum and 
raise Our consciousness in further carrying out economic 
readjustment and rectification and deepening reform. 
Through efforts in the past year, economic readjustment 
and rectification have achieved initial results in this 
province. However, some deep-rooted problems which 
had accumulated for many years in our economic work 
have not been thoroughly solved. In recent years, the 
production growth rate in this province was compara- 
tively high; the construction scale was comparatively 
large; and the scope and proportion of market regulation 
were comparatively large. Thus, we may encounter more 
contradictions and greater difficulties in economic read- 
justment and rectification than other provinces. We 
must fully realize the necessity and urgency of economic 
readjustment and rectification, further strengthen the 
sense of overall interest, and resolutely and thoroughly 
fulfill the tasks of economic readjustment and rectifica- 
tion in light of the measures formulated by the central 
leadership and by the provincial party committee. 
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In order to conscientiously carry Out economic readjust- 
ment and rectification and to fully implement the spirit 
of the fifth central plenum, we must adhere to the 
ideological line of seeking truth from facts and properly 
combine the central decision on economic readjustment 
and rectification with the realities in Guangdong. The 
ideological line constitutes the foundation for the formu- 
lation and implementation of principles and policies. 
Adhering to the correct ideological line if of vital impor- 
tance in the conscientious implementation of the prin- 
ciple and policies set forth by the fifth central plenum. It 
should be pointed out here that a major reason for the 
appearanre of the present serious economic difficulties 
lies in th. fact that we lacked an all-round and profound 
underst.nding of this province's actual conditions, failed 
to corre tly assess this province's strength, and tended to 
be overan.~ious for quick successes in construction and 
reform. This lesson must be borne in mind. We must 
adhere to the correct ideological line and to the guiding 
principle for ensuring sustained, steady, and coordinated 
economic development. We must not be overly anxious 
for quick successes in the course of construction, nor 
should we be so in the course of economic readjustment 
and rectification. 


In order to conscientiously carry out economic readjust- 
ment and rectification and to fully implement the spirit 
of the fifth central plenum, we must also strengthen party 
leadership and party building. The party's leadership 
and the ideological and political work always constitute 
our political advantages, and also provide the political 
guarantees for our successful fulfillment of various tasks 
in our revolution and economic construction. In the 10 
years of reform and opening up, party organizations and 
party rank and file at all levels in this province have been 
actively leading the masses to build the two civilizations 
and have made marked achievements. In the turn of 
spring and summer this year, they again stood up to the 
stern tests in the struggle to check the turmoil and quell 
the counterrevolutionary rebellion in Beijing. In general, 
the quality of party organizations and the party mem- 
bership in this province is good, and they have necessary 
combat effectiveness. However, in the new historical 
period, many new problems have appeared inside the 
party, and they should be seriously solved. We should 
follow the decision adopted by the third plenary session 
of the sixth provincial party committee and effectively 
strengthen party building. At present, the efforts should 
be focused on ideological education in upholding the 
four cardinal principles and opposing bourgeois liberal- 
ization and on the struggle against corruption. The party 
membership in this province must maintain its incor- 
ruptibility and combat effectiveness, and it must be able 
to stand up to all kinds of tests. When facing the 
complicated domestic and jiternational situation, party 
Organizations and party members at all levels must 
intensify the study of the basic Marxist theory, make 
greater efforts to study the works by Marx, Lenin, Mao 
Zedong, and Deng Xiaoping, study Marxist philosophy, 
master the ideological weapon of dialectical materialism, 
raise the level of thinking, improve the method of 
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thinking and the style of work, learn how to analyze and 

resolve questions comprehensively and scientifically, 

and overcome one-sidedness and blindness so as to 

better unite and lead the broad masses to fulfill the tasks 

ws economic readjustment and rectification and in-depth 
corms. 


“The road ahead is tortuous, but the prospects are 
bright.” V- are facing extremely arduous tasks, but we 
are full of confidence in overcoming the difficulties and 
fulfilling the tasks. Through 10 years’ reform and 
opening up, this province has laid a good economic 
foundation and a solid social foundation for the future 
development of our cause. We must maintain and carry 
forward the hard working spirit, further promote the 
comprehensive reform experiments in this province, and 
push forward the cause of reform, opening up, and 
economic construction. 


Jiangsu Readjusts Township enterprises 
HK2212055689 Beijing CHINA DAILY in English 
21 Dec 89 p 4 


[By Gao Anming] 


[Text] The Jiangsu provincial Party committee and 
government are working on readjusting township enter- 
prises in the province in line with the current austerity 
programme. 


In an interview with CHINA DAILY, Yu Xingxiang, an 
official with the Township Enterprises Administration 
Bureau under the Party committee, said the provincial 
authorities have yet to work out guidelines and measures 
to overhaul the rural firms that produce nearly half of the 
industrial output in the province. 


Located in the populous and balmy lower reaches of the 
Yangtze River in eastern China, Jiangsu led the 30 
provinces, autonomous regions and municipalities on 
China’s mainland in gross industrial output value last 
year, of which 45.6 percent was produced by the town- 
ship erderprises that have thrived since the early 1980s, 
according to the State Statistical Bureau. 


Last year, the province's 104,000 rural firms employed 
6.3 million people, or 1/10 of the population, and 
produced a record high of 86.2 billion yuan ($23.3 
million) of goods, 35 percent higher than 1987, Yu said. 
There were 65 counties and 261 townships with more 
than 100 million yuan of annual industrial output value. 


Under the -cotral authorities’ austerity policies that 
began in November last year, the once excessive growth 
of Jiangsu’s rural industries started to cool down. During 
the first half of this year, the number of enterprises 


dropped by 709 and employees by 130,000. 


The first quarter of this year witnessed a 29 percent 
growth over the same period the year before, six points 
lower than the growth rate for 1988. The rate declined to 
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22 percent for the second quarter, 15 percent for Sep- 
tember and 12 percent for October, Yu said. 


The sluggish domestic market is an important factor 
behind the present slump, according to Yu. Unlike 
State-owned enterprises that have the State commercial 
and other departments to share difficulties with, rural 
firms have to rely solely on the market. Slow sales means 
a delay for them to recoup their working capital, which 
has always been in short supply. 


A survey in Suzhou, where rural firms enjoyed the fastest 
deveiopment during the past decade, shows the ratio 
between the best, normal and slow selling products used 
to be 7, 2 and | during the first quarter of the year. It was 
4, 4 and 2 for the second quarter and 3, 4 and 3 for the 
third, Yu said. Enterprises in other places are faced with 
an even slacker market. 


Since the central government started to strictly limit new 
bank loans to rural firms late last year, the banks have 
hardly extended additional credits—a hard blow to 
township enterprises which largely rely on loans for their 
cash flow. Slow sales forced many to delay paying wages 


or even to accept money from employees to maintain 
operations, Yu said. 


The rising prices of raw materials, energy and electricity 
have jacked up costs and lowered economic returns, he 
said. During the first half of the year, prices for raw 
materials rose by 36 percent, electricity by 85 percent 
and fuel 48 percent over the same period in 1988. Profits 
dropped 15.7 percent during the first nine months. 


Although the government has tried to reassure rural 
firms that austerity does not mean an indiscriminate 
slashing of all rural companies, there is a feeling of 
insecurity among entrepreneurs and workers, Yu said. 


They fear a change of policy, interference from govern- 
ment departments and an end to the contract system and 
co-operation among firms. Yu said it is true that some 
rural firms are to blame for bribery, embezzlement and 
other illicit practices, but many entrepreneurs are wor- 
rying about indiscriminate punishment of all companies 
in the name of wiping out corruption. 


The Jiangsu provincial government and Party com- 
mittee have been deliberating new policies since Vice- 
Minister of Agriculture Chen Yaobang declared the 
government would continue to support rural firms pro- 
cessing farm produce, energy anc raw materials and 
producing accessories for large urban companies and 
goods for export, while those scrambling for raw mate- 
rials, fuel and electricity with State-owned enterprises 
would either be disbanded or subject to change. 


Although the officials have not yet worked out specific 
measur ?s, they unanimously agreed that they would view 
the re*venching programme “from the perspective of the 
continuity of the Party's policies,” Yu said. Any change 
should be prudent to avoid disturbances. 
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As the country’s most densely populated province, 
Jiangsu has more surplus rural labourers in comparison 
with its limited amount of cultivated land than most 
other provinces. There is little alternative for rural firm 
employees but to adjust their companies to the new 
policy and the changing market so as to maintain oper- 
ations, Yu said. 


He admitted that there has been repetitious establish- 
ment of firms processing the same product, causing 
waste and unnecessary competition. The government 
will act in accordance with the central authorities to 
readjust these companies. 


He also said there has been exaggerated pub‘icity on the 
competition between the rural firms and State-owned 
companies for capital, raw materials, energy and elec- 
tricity. Since the rural firms have no access to the 
materials at government planned prices, as the State 
enterprises do, they have to rely solely on the market, 
where they buy them at higher prices. There does not 
exist a real competition between the two categories in 
this respect. 


The Shanghai-based LIBERATION DAILY reported 
that the State enterprises enjoy huge government invest- 
ment in fixed assets and technical innovations. While 
rural firms do not. Total bank loans in the country 
amounted to 1,055 billion yuan by the end of 1988, while 
rural firms only received 40.7 billion yuan from the Bank 
of Agriculture, their major creditor, or 3.9 percent of the 
whole, as compared with 27 percent of the country’s 
industrial production they contributed. 


The paper said the rural enterprises produce more coal 
than they consume. Nearly two-thirds of the increase in 
coal production was made by township firms without 
any central government investment, while the other 
one-third by State enterprises ate up 40 billion yuan of 
government appropriations. 


Yu said the provincial government officials are helping 
the rural firms promote sales and sign production and 
purchasing contracts for next year. They are encouraging 
the firms to cooperate with others and with urban 
enterprises. They are also urging them to raise funds, 
recoup borrowed money and keep more of the profits at 
the time of year-end distribution, as they warn that there 
could be more serious difficulties for the coming year. 


The government is also considering acting as the pur- 
chasing and marketing agent for rural firms and coordi- 
nating raw materials, fuel and electricity sales among 
various enterprises. 


SK211207+189 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 18 Dec 89 


[Text] In addressing the 3d Enlarged Plenary Session of 
the 5th Shandong Provincial CPC Committee on 30 
November, Jiang Chunyun, secretary of the provincial 
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CPC committee, stressed: We should deeply study the 
guidelines of the Sth plenary session of the 13th CPC 
Central Committee; unify the thinking and actions of the 
broad masses of party members, cadres, and the masses 
throughout the province; firmly carry out the campaign 
of improvement, rectification, and deepening of reform; 
consolidate and develop a stable and united situation in 
our province; and guarantee a sustained, steady, and 
coordinated national economic development. 


Comrade Jiang Chunyun’s speech was divided into eight 
parts: 1) Unify our understanding of the economic 
situation and strengthen our confidence and determina- 
tion in improving the economic environment, rectifying 
the economic order, and deepening reform. 2) Conscien- 
tiously sum up and draw historical experiences and 
lessons and adhere to the basic principle of developing 
the economy in a sustained, steady, and coordinated 
manner. 3) Clearly understand the objective and 
demands of improvement and rectification and take 
active and reliable steps in implementing all tasks. 4) 
Deepen our understanding that agriculture is the foun- 
dation and make up our minds to push agriculture 
forward. 5) Focus our work on raising economic results 
and step up our efforts to readjust the internal industrial 
structure. 6) Correctly handle the relations between 
improvement, rectification, and deepening of reform, 
and unswervingly implement the general policy of 
reform and opening up. 7) Maintain social stability and 
create a good political environment for improvement 
and rectification. 8) Strengthen party leadership and 
guarantee the successful fulfillment of the improvement 
and rectification tasks. 


Jiang Chunyun said: Since the 3d plenary session of the 
11th CPC Central Committee, our province has greatly 
developed its national economy, noticeably intensified 
its economic strength, and remarkably improved the 
people's livelihood. The province achieved its first 100 
percent increase in GNP, the national income, and the 
total industrial and agricultural output value 3 years 
ahead of schedule. We may say that the past 10 years 
were a period during which the province achieved the 
quickest development in productive furces, the biggest 
progress in all undertakings, and the greatest substantial 
benefits for the people. This is the essence and main 
aspect of the situation, which we must fully affirm. Over 
the past few years, however, our province has also 
discovered some problems, such as excessive economic 
growth, excessive price increase, disproportionate devel- 
opment, and confusion in the order of circulation. Over 
the past year and more, although our province has scen 
encouraging achievements in improvement and rectifi- 
cation, we are still very far from our goal. Many prob- 
lems in the economic sphere have not been solved, and 
some hidden contradictions have been gradually 
exposed. The key to fundamentally solving our prov- 
ince’s economic difficulties and problems lies in our 
efforts to unify the ideological understanding of the 
people inside and outside the party. This is the premise 
and foundation for successfully carrying out the 
improvement and rectification campaign. 
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Jiang Chunyun pointed out: The general guiding ide- 
ology and basic tasks for further improving the economic 
environment, rectifying the economic order, and deep- 
ening of reform set by the provincial party committee are 
to persist in one focus and two basic points, consolidate 
and strengthen the socialist economic foundation, reso- 
lutely cut back the overall social demands, control the 
scope of investment in fixed assets and the excessive 
growth of consumption funds, positively readjust the 
economic structure, vigorously strengthen agriculture 
and the basic industries, strive to raise economic results, 
increase effective supply, maintain an appropriate eco- 
nomic growth, conscientiously readjust the economic 
order, control commodity prices, stabilize the market, 
overcome confusions in production, construction, circu- 
lation, and distribution, deeply carry out the campaign 
to increase production, practice *conomy, increase rev- 
enues, and reduce expenditures, 1d try by all possible 
means to increase income, reduce expenditures, and 
realistically guarantee a balance in revenues and expen- 
ditures. Through improvement and rectification, we 
must strive to alleviate the contradictions between the 
overall social demands and supply, make our province's 
economy basically enter a path of sustained, steady, and 
coordinated development, and lay a good foundation for 
realizing the strategic objective of quadrupling the GNP. 


Jiang Chunyun pointed out: A continuous agricultural 
increase is the foundation for economic, political, and 
social stability because it affects the safety and peril of 
the state. It is also the key to readjusting the economic 
structure. Our province is a big agricultural province. In 
the course of improvement and rectification, we should 
rapidly create a situation in which the whole party and 
all the people pay attention to, support, and develop 
agriculture. All levels and all trades and professions 
should further divert their work to the path of taking 
agriculture as the foundation, consider agriculture as an 
undertaking which we must develop and support on a 
priority basis, and try by all possible means to push 
agriculture forward. Prefectures and counties in partic- 
ular should concentrate their main energy on developing 
agriculture and should strive to restore the output of 
grain, cotton, and oil-bearing crops to the highest histor- 
ical level or to surpass that. 


Jiang Chunyun stressed: Our province’s economy, partic- 
ularly the industry, is fairly large. At present, the promi- 
nent problems are excessive input, little output, and low 
economic results. In the course of improvement and recti- 
fication, we must be determined to readjust the internal 
industrial structure, promote technological progress, 
improve and strengthen management, cut back production 
of products in excessive supply, develop products in short 
supply, and foilow the path of little input, high yield, and 
great economic results. The campaign of improvement and 
rectification and the slump market have put pressure and 
impetus on readjusting and improving the industrial struc- 
ture and has given us good opportunities. We must grasp 
this good opportunity, actively readjust and improve the 
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industrial structure, and persist in making progress in the 
course of readjustment and developing in the course of 
improvement. 


Jiang Chunyun stressed: Improvement and rectification 
should proceed on the premise of upholding the general 
principle of reform and opening up. While concentrating 
efforts on the improvement and rectification campaign, 
we must carry out reform around this campaign and 
must make reform serve it. Improvement, rectification, 
and deepening of reform are not the final aim. They are 
carried out for the purpose of achieving a sustained, 
steady, and coordinated economic development. 


Jiang Chunyun stressed: This improvement and rectifi- 
cation campaign is a big national economic readjust- 
ment. Only when the political and soc’al situations are 
stable can we guarantee a smooth economic progress. We 
must fully display the party’s political advantages, 
adhere to the policy of grasping economic work with two 
hands, realistically solve the problems of stressing one 
task at the expense of the other, continue to stress the 
tasks which we have stressed originally, strive to stress 
the tasks which we have failed to do so, and create a good 
political environment for improvement, rectification, 
and deepening of reform. The tasks of this improvement 
and rectification campaign are heavy. The key to success 
lies in the party leadership. The mental state of leading 
comrades and their level of policymaking and work 
efficacy, whether good or bad, have a decisive meaning 
in the success or failure in the improvement and rectifi- 
cation campaign. The party organizations at all levels 
throughout the province should fully display their key 
and leading role in the course of improving the economic 
environment, rectifying the economic order, and deep- 
ening of reform. They should also display their role as 
the fighting bastions and the vanguard and exemplary 
role of party members, and unite with and lead the broad 
masses of cadres and the people to overcome difficulties 
and win victories. 


Surveys Show Shanghai Students Follow Events 


HK2112130789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0644 GMT 13 Dec 89 


[Text] Shanghai, 13 Dec (ZHONGGUO TONGXUN 
SHE)—Shanghai college students are following with 
great interest the trends of China’s economic develop- 
ment, the theories on China’s economic reform, and the 
reform taking place in East European countries. 


A relevant findings report shows that the students have 
never displayed so much interest in the state's future and 
taken such a great interest in reforms taking place in the 
Soviet Union and some East European countries as they 
do now. It was learned that many college students are 
very interested in books on economic theories. In school 
bookstalls and libraries, new editions of these books are 
very popular. Moreover, incidents happening in East 
European countries are also hot topics of conversation. 
To find out more about the situation, the students vie 
with each other in reading various overseas press. 
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The report on surveys conducted on the ideological 
conditions of college students in 18 institutions of higher 
learning, including Futan University, Shanghai Tongji 
University, East China Teachers’ University, and 
Shanghai Jiaotong University, indicates that the stu- 
dents are now in a stage of reflection and change ideo- 
logically. Most people begin to understand the national 
conditions and reunderstand themselves. They are satis- 
fied with the things done by the CPC Central Committee 
to “win the people’s trust,” and support the series of 
measures taken by the CPC to punish corruption and 
build a clean government. But the report also points out 
that many students still have misgivings, wondering 
whether the anticorruption campaign will end up 
catching flies instead of tigers, that they look forward to 
seeing at an early date effective measures and specific 
methods for solving the economic difficulties, that they 
want to read fully convincing theoretical articles 
explaining the current policies, and that they hope the 
policy of reform and opening up will be stable. 


Zhejiang’s Li Zemin Visits Coal Miners 
OW2212031989 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 19 Dec 89 


[Text] The secretary of the provincial party committee 
made a special trip to the Changguang Coal Mine Com- 
pany, a coal center in our province, where he went deep 
into the mine to cordially call on the miners working 
below ground. 


As soon as he arrived at the company at 1000, Li Zemin 
held a cordial meeting with the party and administrative 
leaders of the company. He said: The Changguang Com- 
pany is a pearl in the palm of our province. It has made 
important contributions to the development of indus- 
trial production in the province as a whole. Currently, it 
is necessary to combine the reality in the coal mines with 
ag: \d education in the basic line to stabilize the ranks of 
the ..orkers and staff members and continue to build up 
the mines. 


Accompanied by the manager and party committee 
secretary of the Changguang Company, Li Zemin arrived 
at the No 6 Pithead at 1330. As soon as he got out of the 
car, he changed into working gear and went directly to 
the work area of the No 3 Coal Extraction Team to call 
on Jiang Songbo, winner of a May | Medal, and other 
miners who were busy working there. While shaking 
hands with each one of them, Li Zemin told the miners: 
I made this trip specially for the purpose of calling on 
you. I am here also to learn from you, working as you are 
under such hardships, without complaint. Our province 
is suffering a coal shortage. But, the Changguang Com- 
pany is making very great contributions in this respect by 
providing the province with more than | million metric 
tons of coal each year. On behalf of the people of the 
whole province, the provincial party committee and 
provincial government, I would like to express our 
gratitude, as well as sending you greetings. 
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Central-South Region 


Guangdong Military Region Holds Plenum 
HK2012044989 Guangzhou NANFANG RIBAO in Chinese 
6 Dec 89 pp I, 3 


[Report by Zhou Minghua (0719 2494 5476), Zhang 
Shenying (1728 8590 5391), and Xie Bi (6200 1084): 
“Provincial Military District Party Committee Holds Its 
Sixth Plenary Session To Implement the Spirit of the 
Fifth Plenary Session and Enlarged Meeting of the 
Central Military Commission” 


[Text] From | to 5 December, the Guangdong Provincial 
Military District Party Committee held the 6th Plenary 
(enlarged) Session of the 7th Guangdong Provincial 
Military District Party Committee to relay and study the 
spirit of the Sth Plenary Session of the party’s 13th 
Central Committee, the enlarged session of the Central 
Military Commission, and the enlarged session of the 
Guangzhou Military District Party Committee. The pur- 
pose was to sum up and analyze the siiuation under 
which the Army units under the provincial military 
district and the militia have worked this year and to 
study and arrange for ihe tasks for next year. 


Comrade Zhang Hongyun, provincial Military District 
Party Committee secretary, transmitted at the session 
‘he spirit of the three sessions at higher levels. Comrade 
zhang Juhui, deputy secretary, made a report on the 
work done by the provincial Military District Party 
Commitee on behalf of the provincial Miliary District 
Party Committee Standing Committee. Lin Ruo, Guang- 
dong Provincial CPC Committee first secretary, 
attended the session and made a speech. 


The participants, after hearing and studying the relayed 
report, further understood the great importance of the 
economic improvement, rectification, and deepening of 
the reform; were clear about the guiding principle, poli- 
cies, and measures for doing a better job in the economic 
improvement, rectification, and deepening of the 
reform; heightened their confidence in doing a good job 
of the economic improvement and rectification; pro- 
foundly understood the great significance of the change 
in leading members of the Central Military Commission; 
resolutely supported the new leadership of the Central 
Military Committee; profoundly understood the impor- 
tance of stabilizing the Army units under the new situa- 
tion; and had a clear understanding of the guiding 
ideology for military work and the Army’s principal 
tasks for next year. 


After reaching a common understanding, meeting par- 
ticipants studied and arranged for current and the next 
year’s work for Army units under the provincial Military 
District, the militia, and the reserve service, in light of 
the guiding principle and principal tasks advanced by the 
fifth party plenum and the Central Military Commission 
enlarged session: |) it is necessary to make vigorous 
efforts to improve the political education of Army units, 
especially to do a good job in carrying out education in 
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economic improvement and rectification, deepening of 
the reform, further adhering to the four cardinal princi- 
ples, and opposing bourgeois liberalization. It is neces- 
Sary to strengthen the study of Marxist theories to ensure 
that the Army is politically sound forever; 2) it is 
necessary to continue carrying out the guiding principle 
which makes fighting capacity the criterion and military 
training the central task, and to do a good job in military 
training and in implementing the policy on preparations 
against war so that the Army will become the powerful 
defender of the southern gate of the motherland; 3) it is 
necessary to continue doing militia work properly and 
reserve service work so that the militia building and 
reserve service building province-wide will be carried 
through organizationally, politically, and militarily; 4) it 
is necessary to conscientiously carry out the “Program 
for Strengthening the Army at the Basic Level,” and 
build the grass-roots units in a down-to-earth manner so 
that the overall level of grass-roots units will be raised; 5) 
it is necessary to stick to the principle of “exercising 
restraint,” broaden sources of income and reduce expen- 
diture, and continue strengthening the guarantee of rear 
service; 6) it is necessary to conscientiously satisfy the 
eight-character requirement of “learning, closing ranks, 
being honest in performing official duties, and seeking 
truth from facts” put forward by the General Political 
Department, an: further strengthen party committee 
line-ups. 


Comrade Lin Ruo made a speech toward the close of the 
meeting. He went, in particular, into matters, about 
doing a good job in the economic improvement, rectifi- 
cation, and deepening of the reform, about carrying out 
the policy on stabilizing the Army units, and about 
strengthening the building of the militia, the reserve 
service, and the party committee. When talking about 
economic improvement, rectification, and deepening of 
reform, Comrade Lin Ruo made a detailed account of 
the economic construction in Guangdong over the last 
few years. He listed both achievements and problems, 
and temporary difficulties as well as favorable factors, to 
help the audience further boost their confidence in the 
economic improvement and rectification. He pointed 
out that the most important thing to do in doing a good 
job in improving the economic environment, rectifying 
the economic order, and deepening the reform is to seek 
unity of thinking, to strengthen our confidence, to reso- 
lutely carry out the policy decisions adopted by the party 
Central Committee, and to be of one heart and one mind 
with the party to tide over the crisis. On the building of 
the militia and reserve service, he emphasized three 
things: first, it is necessary to strengthen the building of 
the People’s Armed Forces Department at county (city, 
district) level, conscientiously carry out our relevant 
policies, and stabilize the line-ups of cadres and full-time 
cadres of the People’s Armed Forces Department; 
second, it is necessary to conduct an extensive and 
in-depth education in national defense province-wide, 
and continually strengthen the people’s awareness of 
national defense; third, it is necessary to do a good job in 
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building training bases for the militia and provide nec- 
essary conditions for doing a good job in military 
training. 


Guangdong Private Enterprise Congress Meets 


Association Planned 


HK2112071189 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 18 Dec 89 


[Text] The first provincial congress of private enterprises 
was convened in Guangzhou this morning. 


More than 260 people attended the meeting, including 
Zeng Dingshi, vice chairman of the provincial people’s 
congress Standing Committee; Liu Weiming, provincial 
vice governor; Chen Zibin, vice chairman of the Chinese 
People’s Political Consultative Conference Guangdong 
Provincial Committee; (Wang Zhongming). director of 
the department in charge of individual and private 
economic affairs under the State Administration for 
Industry and Commerce; and other relevant responsible 
comrades, as well as representatives from various private 
enterprises in this province and guests from Hong Kong 
and Macao. 


At this meeting, a provincial association of private 
enterprises will be established and its first council will be 
elected. The meeting will also discuss and adopt the 
regulations of the association and make a written pro- 
posal! to all private enterprises in the province. 


Private Enterprise Assured 


HK2012020189 Hong Kong HONGKONG STANDARD 
in English 20 Dec 89 P 8 


[By Lo Dic] 


[Text] Private businesses and entrepreneurs in Guang- 
dong have been assured by the province’s vice-governor 
that the stringent examination of their taxes does not 
imply an about-face on the policy of encouraging their 
development. 


Addressing the inaugural meeting of the Guangdong 
Private Enterprises’ Association, Mr Liu Weiming urged 
the private sector to continue business as normal, 
according to reports from the province. 


He acknowledged that entrepreneurs were concerned 
about a shift in government policy and fears that their 
businesses would be branded as exploitative. 


As a result, he said, they had not expanded business and 
some had even reduced their workforce to avoid possible 
government pressure. 


Mr Liu said the actions were taken from a misunder- 
standing of the situation. 
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He disclosed that the State Council had issued a state- 
ment urging “the development of the private and indi- 
vidual economy, based on the prerequisite of public 
ownership as the principal part”. 


Mr Liu said this was a guiding principle for the country’s 
long term development in the “primitive stage of socialism”. 


The theory of the primitive stage was raised by former 
party chief Mr Zhao Ziyang in his report to the 13th 
party national congress in late 1987, to give the market a 
role in China’s economy. 


The policy of “let some people get wealthy first” still 
stands today, Mr Liu said. 


He praised the important contribution of the private 
sector to the well-being of Guangdong’s economic per- 
formance over the past ten years. 


The private sector has become an essential part of the 
province’s economy, he said. 


Guangdong has more than one million private and 
individual enterprises, with a registered capital of about 
5.3 billion yuan (HK$8.7 billion). They employ over two 
million people. 


Meanwhile, an official survey has revealed that the 
province’s private sector has suffered under Beijing’s 
austerity drive. 


Up to late October, more than 20 percent had been 
forced to fold. 


In some cities and counties, the number of enterprises 
failing was as high as 80 percent. In Guangzhou, the 
provincial capital, about 7,000 individual enterprises 
shut in the third quarter of 1989. 


According to the survey, most of these bankruptcy cases 
were brought about by the new economic climate. 


Guangxi Secretary Discusses Party Building 
HK1912154189 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 15 Dec 89 


[Text] Addressing the Second Congress of the Guangxi 
Party-Building Society and symposium on party- 
building theory which closed yesterday, Chen Huiguang, 
secretary of the regional party committee, said: Now and 
in the future, as far as party-building work is concerned, 
it is necessary to clarify several points: 1) We must 
clearly see the importance and necessity of strengthening 
party-building work and the relevant theoretical research 
in the new historical period. 2) Research in party- 
building theory must be conducted under the guidance of 
Marxism-Leninism-Mao Zedong Thought. 3) It is neces- 
sary to promote the development of the contingent of 
research personnel in party-building theory. 4) Research 
in party-building theory must be focused on certain 
specific aspects. 
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Liu Minzu, deputy secretary of the regional party com- 
mittee, and (Peng Guikang), director of the Organiza- 
tional Department of the regional party committee, also 
spoke at the symposium. Present at the congress and 
symposium were Wei Chengdong, secretary of the 
Regional Discipline Inspection Commission, and 70 
representatives. 


The representatives participating in the congress elected 
the Second Council of the Party-Building Society, 
headed by (Peng Guikang). Chen Huiguang, Liu Mingzu, 
Ou Jiwen, (Liu Yisheng), and Wei Chengdong were 
appointed honorary chairmen of the Party-Building 
Society. 


Guan Guangfu Attends Hubei Awards Ceremony 


HK2212010589 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 18 Dec 89 


[Excerpts] This afternoon, the Hubei Provincial CPC 
Committee ceremoniously held a naming rally in the 
Hongshan Hall, Wuchang, to confer the title of Out- 
standing Communist Party Member on Colonel! (Li 
Bozhao), Xianning Prefectural Detachment Commander 
of Hubei Armed Police Corps, and to call on all Com- 
munist Party members, the Communist Youth League 
[CYL], revolutionary cadres, the masses, and all young 
students of the whole province to learn from Comrade 
(Li Bozhao). 


Attending the rally were the leading comrades of the 
provincial party committee, provincial Advisory Com- 
mission, provincial Discipline Inspection Commission, 
provincial People’s Congress, provincial government, 
provincial Chinese People’s Political Consultative Con- 
ference [CPPCC] committee, and provincial Military 
District, including Guan Guangfu, Guo Zhengian, Zhao 
Fulin, Ding Fengying, Tian Qiyu, Zhang Xueqi, Chen 
Ming, Tian Ying, Wang Libin, Li Dagiang, Xu Peng- 
hang, Li Youwei, Dong Yusen, Zeng Zhonglang, and 
Wang Shen. Major General Zhang Xiufu, political com- 
missar of the Headquarters of the Chinese People’s 
Armed Police Force, made a special trip to Wuhan to 
attend the rally. 


Provincial party committee Secretary Guan Guangfu 
delivered an important speech at the rally. He said: 
Comrade (Li Bozhao) was another brilliant example with 
the distinct spirit of the times who emerged in our 
province after (Xiong Yuanqi) and (Zhao Yizhong). He 
was a faithful Lei Feng-type Communist fighter, an 
outstanding Jiao Yulu-type Communist Party member, 
an exemplary cadre, and a faithful bodyguard of the 
party and people. He set an example in integrating the 
lofty communist ideals with the down-to-earth hard 
struggle for us. Although his life was short, he left us the 
communist ideals, morality, values, and great spiritual 
wealth. His life was a brilliant and fighting life and a life 
of completely and thoroughly serving the people. His 
spirit can be distilled to one point, which is that he 
struggled for communism all his life. He could sacrifice 
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everything and, like a red candle, was common yet great 
and burned himself to light up for the other people. 


Guan Guangfu demanded: All Communist Party mem- 
bers, CYL members, revolutionary cadres, and the 
masses must learn from Comrade (Li Bozhao), regard 
him as a prelude to the campaign of learning from Lei 
Feng, and launch it throughout the province quickly, 
extensively, and penetratingly. 


Guan Guangfu stressed: It is necessary to disseminate 
Comrade (Li Bozhao’s) brilliant deeds vigorously and 
well. The press, publishing, radio, television, cultural, 
and art departments must carry out propaganda in many 
forms so that Comrade (Li Bozhao’s) deeds can be made 
known to every household and so that his spirit can take 
root, sprout, blossom, and bear fruit. In this way, all 
party members, cadres, and people can be encouraged to 
improve their revolutionary enthusiasm and to struggle 
hard for improvement, rectification, deepening reform, 
economic stability, political stability, and social sta- 
bility, for the rise of Hubei in the central part, and for the 
four modernizations and the invigoration of China. 


The rally was presided over by Zhao Fulin, provincial 
party committee deputy secretary. Guo Zhengian, pro- 
vincial party commiticc deputy secretary and governor, 
read the decision of the provincial party committee on 
conferring the title of Outstanding Communist Party 
Member on Comrade (Li Bozhao) and the decision of the 
provincial party committee and provincial government 
on launching a campaign of learning from Comrade (Li 
Bozhao), an outstanding Communist Pa:‘vy member, 
model leading cadre, and people’s faithful bodyguard. 
Guan Guangfu, provincial party committee secretary, 
awarded a memorial certificate and medal of Out- 
standing Communist Party Member to the Xianning 
Prefectural Armed Police Detachment to which Com- 
rade (Li Bozhao) belonged when he was alive. 


At the rally, Colonel (Wang Hongyun), director of the 
political department of the provincial armed police 
corps, made a report of the life and deeds of Comrade (Li 
Bozhao). [passage omitted] 


Major Zhang Xiufu, political commissar of the Headquar- 
ters of the Chinese People’s Armed Police Force, spoke at 
the rally. He said: Comrade (Li Bozhao) was another 
dazzlingly brilliant heroic model emerging in the armed 
police force in recent years and an outstanding represen- 
tative of the younger generation nurtured by our party. He 
was not only an honor to the Hubei Armed Police Corps 
and the people of Hubei but also an honor to the entire 
armed police force. In the period of the enlarged meeting 
of the Armed Police Force Party Committee to be held on 
25 this month, the Headquarters Party Committee of our 
Armed Police Force has decided to solemnly hold a rally to 
posthumously award a First-Class Merit citation to Com- 
rade (Li Bozhao), to call on all commanders and fighters to 
launch a campaign of learning from Comrade (Li Bozhao), 
a good cadre of the party, and to whip up an upsurge in 
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learning from (Li Bozhao’s) spirit and striving to become 
soldiers with the four haves [having ideals, morality, 
culture, and discipline]. 


Senior Colonel (Yin Changfu), commander of the pro- 
vincial armed police force corps; responsible comrades 
of the departments, commissions, offices, and bureaus at 
the provincial level; cadres of the organs at the provin- 
cial level; officers and men of the armed police force; and 
public security cadres and policemen, totaling some 
1,000 people, attended the rally. 


Article Previews Hainan Economic Conference 


HK2212020789 Hong Kong HONGKONG STANDARD 
(CHINA TODAY Supplement) in English 22 Dec 89 p 2 


{By Fan Cheuk-wan] 


[Text] The forthcoming working conference on Special 
Economic Zones (SEZs) is expected to give little boost to 
the problem-plagued economy of Hainan, although the 
conference will once again reaffirm the progressive spe- 
cial policies given to the island. 


Hainan sources said a new round of bargaining between 
central government and Hainan on the preferential treat- 
ment given to the island province would be sparked off 
at the conference, to tz held in Shenzhen later this 
month or early next. 


In particular, Hainan leaders will try to push forward the 
controversial $10 billion Yangpu freeport development 
scheme, whict has been awaiting final approval by the 
State Council .or a year. 


The special status enjoyed by Hainan, the largest and 
supposedly “most special’ SEZ, has been at stake since 
Beijing started its nationwide austerity programme in 
September. 


A black cloud has been hanging over the remote island 
since the June 4 crackdown after which a major per- 
sonnel reshuffle took place in the senior provincial 
leadership. 


There were also new doubts about the special policies 
and high autonomy enjoyed by the province under 
Beijing’s new round of recentralisation to reassert con- 
trol over the national economy. 


Hainan, previously an administrative region under the 
Guangdong province, was elevated to be the newest 
province in China in August last year with strong sup- 
port from former party chief, Zhao Ziyang. 


Beijing established Hainan province with the aim of 
turning the backward island into the country’s economic 
laboratory to experiment with capitalist-style economic 
reforms. 
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Modelled on the freeport economy of Hong Kong, 
Hainan is expected to take off economically by the end of 
this century and to achieve similar economic miracle to 
that of Taiwan. 


However, special policies promulgated by the State 
Council and the Hainan Provincial Government last 
year have failed to convince foreign investors that 
Hainan is “more special” than the other four SEZs in 
Guangdong and in Fujian. 


Foreign investors are enjoying a 15 percent preferential 
profit tax rate in Hainan, which is, however, the same as 
the rates offered by the other four SEZs. 


But foreign investors in Hainan are required to pay 
another 1.5 percent additional profit tax, which is not 
required in the other SEZs. The two-year taxation hol- 
iday in Hainan is also provided by other SEZs. 


In fact, the only preferential treatment given to the 
island is that land use rights in Hainan can be transferred 
to foreign businessmen for a maximum of 70 years, while 
foreign investors can lease land in other SEZs for a 
maximum of 50 years. 


A source from the Hainan Provincial Government said it 
was very unlikely the province would strive for more 
special policies in the conference on SEZs. 


“The central government is not expected to make further 
concessions to Hainan in view of the on-going austerity 
programme and readjustment of the national economy,” 
the source said. 


“The best results our provincial leaders car achieve in 
the working conference is to win the rcaffirmation of 
central government that existing policies enjoyed by 
Hainan will remain unchanged,” the source said. 


The Yangpu freeport development project, which serves 
as an important indicator of China’s commitment to the 
open-door policy and economic reforms, will become the 
central issue in the bargaining between Beijing and 
province during the conference. 


The Hainan government decided to lease 30 square 
kilometres at Yangpu, the province’s largest deep-water 
port, to a Japanese consortium led by construction giant 
Kumagai Gumi for 70 years to construct China’s first 
freeport. 


But initial construction work has been shelved since 
June awaiting final approval from the State Council. 


Hainan Governor Liu Jianfeng and party secretary Xu 
Shijie raised the Yangpu project in the Central Working 
Conference which opened in Beijing in late October. 


“During the conference, Xu and Liu tried to convince 
central government that he Yangpu project must go 
ahead, otherwise Hainan’s special status will be seriously 
damaged,” a source said. 
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“But central government has been very cautious in 
considering the case because the Yangpu model could set 
a precedent for other provinces and cities seeking pro- 
gressive reforms,” the source said. 


After the fifth plenary session of the 13th Central Com- 
mittee which concluded early in November, Mr Xu told 
the official press in Hainan that paramount leader Deng 
Xiaoping had given orders on the development of 
Hainan. 


Mr Xu quoted Mr Deng as saying that the construction 
of the Yangpu freeport should be carried out. 


“The Yangpu freeport has become the symbol of 
Hainan’s openening to foreign input and the cooperation 
with the Japanese company should carry on,” Mr Xu 
said. 


Last Saturday, Hainan Vice Governor Meng Qingping 
once again reaffirmed that the Yangpu project must go 
ahead, adding that the Kumagai Gumi still had a strong 
interest in investing in Yangpu. 


“Recently, party General Secretary Jiang Zemin and 
Premier Li Peng have reaffirmed their support for the 
Yangpu project. Deng Xiaoping also backed up the 
development plan,” Mr Meng said. 


Mr Meng said the provincial government would convene 
meetings to discuss further development of another 70 
square kilometres at Yangpu. 


Official sources said the provincial leaders were keen to 
push through the Yangpu project in the coming confer- 
ence as the project was of vital importance to restoring 
foreign investors’ confidence in the province. 


However, sources said the conference was expected to 
help little in solving the existing economic difficulties 
faced by the island. 


“The central policies on Haina’ are only a part of the 
problems encountered by the is)und. The most fatal blow 
to economic development here has been the economic 
recessions on the mainland brought about by the aus- 
terity programme,” the source said. 


Since July last year, a large number of Chinese enter- 
prises set up companies in Hainan and made use of its 
preferential import and export rights to resell consumer 
goods to the mainland. 


As a result of tne immense nationwide investment clam- 
pdown and shrinking of consumption power, Hainan has 
overstocked electrical appliances worth more than one 
billion yuan (HK$1.6 billion) in stores. 


Under he current recentralisation drive, Beijing has 
re-imposed quotas on imports of consumer goods and 
motor vehicles to the mainland. 


Beijing issued orders to Hainan last october which 
stipulated that imports to the province must be restricted 
to strategic raw materials and production equipment. 
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The importing of consumer goods and motor vehicles to 
the island has been curbed since then. 


Motor vehicles previously earmarked for reselling on the 
mainland, worth about 360 million yuan ($576 million), 
are also overstocked in Hainan. 


The official media reported that more than 50 percent of 
factories in Hainan suffered a decline in industrial 
growth and financial revenue in the latter half of the 
year. 


Mr Xu last month admitted the austerity programme 
had brought economic difficulties to Hainan. 


Mr Xu cited the tight control over fixed asset investment 
and the credit squeeze as having a significant impact on 
Hainan’s economic performance. 


Official statistics show that gross provincial production 
of Hainan this year hit 8.5 billion yuan ($13.6 billion), 
which means a 9.2 percent leap over last year. 


The total industrial and agricultural output this year will 
reach 5.5 billion yuan ($8.8 billion), which represents a 
9.4 percent increase over last year. 


Although economic growth in the first year of develop- 
ment of the new province could be regarded as satisfac- 
tory when compared to the gross national production 
growth rate of four percent this year, the growth rate of 
industrial output has decreased from 25 percent of last 
year’s figure to 14.3 percent this year. 


Observers in Hainan said the backward island required 
total capital of more than 100 billion yuan ($160 billion) 
to upgrade its poor infrastructure by the end of the 
century. But central government only invested several 
hundred million yuan in Hainan every year. 


“Provincial leaders repeatedly stressed that capital for 
infrastructure development in Hainan would rely on 
foreign investment, but foreign investors would only 
consider investing here after improvements to the infra- 
structure,”’ one analyst said. 


“Since the island was turned into a province last year, its 
economy has relied heavily on Chinese enterprises 
coming from the mainland, not from foreign countries,” 
he said. 


“Economic recession on the mainland and the subse- 
quent close-down of Chinese enterprises on Hainan have 
dealt the most severe blow to the fragile economy in the 
province,” he said. 


Hunan Secretary Addresses Conference on Elderly 


HK21126 ° 4° © angsha Hunan Provincial Service 
in Mandarin GMT 15 Dec 89 


[Text] A provincial conference on service for the aged 
which lasted 3 days ended in Changsha yesterday. 
During the conference, (Liu Yanan), member of the 
provincial advisory commission and chairman of the 
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provincial committee of service for the aged, briefed the 
participants on General Secretary Jiang Zemin’s impor- 
tant speeches delivered at the national meeting to com- 
mend outstanding senior citizens and those who had 
made outstanding contributions to service for the aged, 
and at the second national conference on service for the 
aged, both held last October. He also reviewed the 
achievements that had been made in this field in Hunan 
Province over the past few years. 


Xiong Qingquan, secretary of the provincial party com- 
miitee, addressed the conference on behalf of the pro- 
vincial party committee and government. He urged party 
committees and governments at all levels to strengthen 
Organizations undertaking service for the aged and to 
help these organizations solve actual problems in real 
earnest. 


Comrade Xiong Qingquan said: Old comrades are a 
wealth in society and deserve respect from the whole 
community. At present, we in Hunan are implementing 
the spirit of the Sth Plenary Session of the 13th CPC 
Central Committee. Now that the central authorities 
have urged us to carry forward the spirit of hard work 
and to lead a thrifty life for several years, we will have to 
do much work in explaining this guideline to the public. 
Our old comrades have rich experience and, therefore, 
are best qualified to speak. Comrade Xiong Qiongquan 
expressed his hope that the committee of service for the 
aged will push old comrades to vigorously propagandize 
the Yanan spirit and the glorious tradition of hard work, 
and to make contributions in this regard. 


Southwest Region 


Sichuan Phone Conference Considers Economy 


Vice Governor Speaks 


HK2012090489 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 18 Dec 89 


[Excerpts] Last night [18 December], the provincial 
party committee and provincial government held a tele- 
phone conference to circulate views on a solution and to 
make arrangements on several salient problems in the 
present economic life. 


Since the beginning of this year, our province has seri- 
ously implemented the central authorities’ principle for 
improvement, rectification, and deepening reform. [pas- 
sage Omitted] The situation in the economy throughout 
the province as a whole is good. However, many diffi- 
culties and problems have still existed. The salient 
problems are that it is difficult to sell some large-volume 
agricultural and sideline products, their prices drop, 
peasants increase production but do not see an increase 
in income, some enterprises suspend production or 
partly suspend production, the livelihood of their staff 
members and workers is hard, sales are dull, the circula- 
tion channels are impeded, and so on. 
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How can these problems be solved? In his speech, Vice 
Governor Jin Hongsheng pointed out: In the course of 
the present purchase and selling of agricultural and 
sideline products, the governments at all levels must 
attach great importance to and strengthen leadership 
over this work and seriously do a good job in the 
negotiated purchase of grain. The grain departments of 
all places shall not stop buying or refuse to purchase. The 
banks must guarantee funds necessary for the negotiated 
purchase of grain. All places must adopt many methods 
to do well in buying and selling oranges anc tangerines 
and carefully organize the purchase and selling of pigs in 
the busy season. The foodstuff company must, therefore, 
guarantee purchase and strive to purchase moe. While 
working hard to expand purchases and sales inside the 
province, we must promote marketing outside the prov- 
ince through many channels. 


While talking about how to properly handle the prob- 
lems that industrial enterprises stop work and people 
await employment, Vice Governor Jin Hongsheng 
demanded: All places, departments, and enterprises 
must organize the cadres, staff members, and workers to 
seriously study the spirit of the Sth Plenary Session of the 
13th CPC Central Committee, and teach the staff mem- 
bers and workers, especially the people whose work has 
been stopped and who are awaiting employment, to 
correctly approach the central authorities’ principle and 
policy of improvement, rectification, and deepening 
reform and to correctly understand that the present 
temporary difficulties are the difficulties in the course of 
advance. Regarding the enterprises that begin sus- 
pending production or partly suspending production, we 
must adopt many kinds of measures to support them 
according to the different situation and aim to invigorate 
the enterprises. 


In view of this, the governments at all levels must 
Organize the planning and economic commissions and 
the finance and tax departments, banks, and depart- 
ments in charge of the economic work to go deep into 
these enterprises to make joint efforts to study and help 
them one by one and make concerted efforts to tide over 
the difficulties. As to the unpromising enterprises that 
have suspended production or have partly suspended 
production, it is necessary to make proper arrangements 
for the staff members and workers and to carefully do 
rehabilitation work well. 


Vice Governor Jin Hongsheng also demanded: All places 
and financial departments must promptly readjust the 
credit structure and strive to increase funds in the course 
of the shortage of funds. The commercial departments 
must adopt many measures to unimpede the circulation 
channels and to step up marketing. 


In conclusion, Vice Governor Jin Hongsheng demanded: 
The party committees and governments at all levels must 
improve their work style, lead and organize the depart- 
ments concerned to go deep into the rural areas and 
industrial and commercial enterprises with salient prob- 
lems to conduct investigations and study and to help 
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them resolve specific difficulties. It is imperative to show 
concern for the peasants, staff members, and workers, to 
pay great attention to stabilizing the economy and pop- 
ular morale, and to develop the excellent situation. 


Last night’s [18 December] telephone conference was 
presided over by Vice Governor Ma Lin. Gu Jinchi, 
provincial party committee deputy secretary, attended 
the conference and spoke. 


Deputy Secretary Speaks 
HK2112153189 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 19 Dec 89 


[Text] Gu Jinchi, deputy secretary of the provincial 
party committee made a speech on solving the several 
major and current problems of economic life in our 
province at the telephone meeting conveaed by the 
provincial party committee and the provincial govern- 
ment on the evening of the previous day. Comrade Gu 
Jinchi talked about four problems at the telephone 
meeting: First, the problem of the current economic 
Situation; second, the party and government must ear- 
nestly strengthen leadership over economic work; third, 
enterprises must enhance vigor, make concerted efforts, 
and lead the masses to overcome temporary difficulties; 
fourth, it is necessary to develop the spirit of cooperation 
characteristic of communism. 


Comrade Gu Jinchi said: At present, the political situa- 
tion in our province is stable and solid, and the economic 
situation is good. As we look at the achievements, we 
must also perceive that in the current economic work 
there are some urgent problems which deserve keen 
attention and proper management. To overcome the 
current difficulty and to extricate ourselves from the 
difficult economic position we must earnestly strengthen 
party and government leadership over economic work. 
This is the basic guarantee for accomplishing the duty of 
rectification and improvement. We must further unify 
understanding; enhance confidence; and give thought to 
problems, arrange work, and formulate plans with refer- 
ence to economic construction as the center. We must 
earnestly and seriously grasp well the urgent problems in 
the current economic work as an important political task 
to consolidate and develop stability and unity. Comrade 
Gu Jinchi pointed out: At a time of economic difficulty 
such as the current one, various departments must worry 
about what concerns enterprises, and think what the 
enterprises are thinking; they must take the initiative to 
extend services to enterprises and to the grass-roots 
units. The leading organs of the party and government 
and the leading cadres must earnestly change their work 
Style and go to the grass-roots units. The party organs of 
enterprises must fully develop the function of a fighting 
bastion and the function of their party members playing 
an exemplary role. The party members, Communist 
Youth League members, and the great masses of people 
must be organized; their eagerness must be aroused. 
They must propose ideas, offer methods, open all ave- 
nues, explore channels for sale, 2d strive to launch the 
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Campaign to increase revenue and reduce expenditure. 
Tht must also launch the drive to increase production 
and practice economy. The leading cadres of enterprises 
must take the lead in leading a thrifty life. They also 
must refrain from seeking personal privileges and use 
their exemplary actions to win the full understanding 
and conscious support from the great masses of workers 
for the party’s decisions. At present, ideological and 
political work must lay emphasis on stability and con- 
solidation. At the same time, the daily problems faced by 
the workers must be actively tackled; initiatives must be 
taken to give them assistance. Comrade Gu Jinchi said: 
During the period of economic difficulty, objectively, 
some enterprises will have better returns. These enter- 
prises must develop the communist spirit of “when one 
side has difficulty, eight sides come tc its rescue” to 
support [words indistinct]. Disperse certain products, 
[words indistinct], absorb some of their laborers to their 
factories, or even adopt the methods of uniting, jointly 
operating and incorporating to rescue some enterprises. 


Central Government Reaffirms Tibet Policies 


HK2312064089 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 21 Dec 89 


[Text] On the afternoon of 21 December, the Eighth 
Enlarged Plenary Session of the Third Autonomous 
Tibet Regional CPC Committee was held to listen to a 
relayed report by Jiang Hongquan, member of the 
Autonomous Regional CPC Committee Standing Com- 
mittee, on important instructions issued by the central 
authorities on the work in Tibet. The session was pre- 
sided over by Ma Lisheng, member of the Autonomous 
Regional CPC Committee. 


Leading comrades from the Tibet Autonomous Regional 
CPC Committee, the Advisory Commission, and the 
Discipline Inspection Commission Hu Jintao, Raidi, 
Basang, Mao Rubai, Gyaincain Norbu, (Tao Xu), and 
(Bubo Dahui) attended the session and were seated on 
the rostrum. In his relayed speech, Jiang Hongquan said: 
The central authorities have listened to the report by the 
Autonomous Regional CPC Committee Secretary Hu 
Jintao on the recent work in Tibet, and realize that under 
complicated conditions of riots happening in Lhasa, 
turmoil taking place in some localities in the country, 
and counterrevolutionary rebellion occurring in Beijing, 
the Tibet Autonomous Regional CPC Committee always 
persisted in using the spirit of the instructions issued by 
the central authorities to unify the thinking of the cadres 
and masses of the whole region. It has also persisted in 
using one hand to stabilize the situation, and in using the 
other hand to grasp the economic construction. It has 
achieved marked results in its work. Now the situation in 
the whole region is basically stable, and the central 
authorities are satisfied with this. 


Party-member leading cadres who attended the session 
also included Pudoje, Lang Jie, Wang Guangxi, 
Puquang, Gyamco, Tudao Doje, Gong Daxi, Zheng 
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Ying, Jimzhong Gyaicain Puncog, Qu Jinnan, Cedain 
Zhoima, Zi Cheng, Yang Youcai, (Gao Changjin), Liu 
Yongkang, and others. 


Reporter Describes Martial Law in Tibet Capital 


HK2212131689 Hong Kong WEN WEI PO 
in Chinese 22 Dec 89 p 1 


[*Feature” by staff reporter Yang Yong-nien (2796 -157 
1628), “Residing in the Southwest”: “Actual Situation of 
Lhasa Under Martial Law—Report on News Coverage 
Trip to Tibet”} 


[Text] It seems decreed by fate that I must witness 
certain scenes of martial law this year. Just a day or two 
after the turmoil in Chengdu on 5 June, I was sent to that 
city to gather news. At that time, I could see lookout 
posts and sentries everywhere. There was a martial law 
atmosphere, though martial law was not actually pro- 
claimed. In August, I took a trip to Beijing on official 
business. One night, when I was on my way back to 
Dongdan from Zhongguancun, I was stopped by three 
soldiers, all carrying loaded weapons, and asked to show 
my credentials. This time, in Tibet, the first thing to 
greet me was also a checkpoint of the martial law 
enforcement troops. But as I was in a car of the govern- 
ment of the autonomous region, I was not asked to show 
my credentials. On the contrary, I was saluted by the 
solders on duty. 


Three Major Characteristics of Martial Law in This 
Area 


After several days of observation, I found that martial 
law in Lhasa has the following characteristics: First, 
there are many lookout posts in the city. Perhaps because 
the urban area is very small, lookout posts can be seen at 
almost all crossroads, especially in Balang Street. 
Second, the atmosphere is comparatively relaxed. The 
soldiers on duty are kind and polite and are getting on 
with the people quite well. They do not seem to be as 
nervous as if faced with a formidable enemy. Third, the 
objectives of the post guards are quite clear, such as 
guarding the party and government organs, temples and 
monasteries, and the sensitive places, such as Balang 
Street, where turmoil has often occurred in the past. In 
order to know more about the situation of martial law in 
Lhasa, I interviewed Executive Deputy Mayor Dou 
Jinghui. The deputy mayor was quite straightforward 
and realistic. He said: All that has been reported by 
XINHUA will not be discussed today. What I want to 
Say is just my personal views. 


“First, since martial law was enforced in Lhasa City, the 
masses have had a greater sense of security. Second, as 
the masses hate turmoil, the method of enforcing martial 
law is well accepted by them. Now, you are in Tibet, and 
you can see that it (martial law) is just the practice of 
sentry duty and saluting to passing cars. You can under- 
stand this at first sight.” Starting in such a relaxed mood, 
the deputy mayor briefed me on the situation of martial 
law. He continued: “Third, the People’s Liberation 


FBIS-CHI-89-246 
26 December 1989 


Army [PLA] is the people’s own army and is working for 
the interests of the state and the people. The Tibetan 
people have a deep affection for the Communist Party, 
Chairman Mao, and the PLA, because they have been 
emancipated by them and have thus become masters of 
their own houses. Fourth, the martial lay; enforcement 
troops have done many good turns for the people of 
Lhasa. That is why the masses have a deep affection for 
them.” Then he cited a number of figures to demonstrate 
this: The martial law enforcement troops have planted 
more than 10,000 trees in the city. Over half a year, they 
have treated 4,895 Tibetan patients, repaired more than 
2,000 vehicles, dredged more than 3,500 meters of 
ditches, built more than 12,500 meters of roads, dealt 
with more than 750 tons of garbage, established 23 
civilian service shops, repaired more than 580 electric 
appliances, and sent more than 1,000 soldiers to help the 
peasants harvest autumn crops. The mayor said: “All 
these things have been done free of charge. How could 
they not be well received by the masses?!” 


The Grounds on Which Rioters Are Dealt Treated 


1 asked the deputy mayor how rioters have been dealt 
with. Dou Jinghui soon became very serious. He said: 
“We have certainly dealt with them in accordance with 
our policy. Our government always means what it says. 
Those who dare to take part in riots again will be 
punished severely and immediately. They will be dealt 
with according to the seriousness of their specific cases.” 
The mayor also emphasized that both punishment and 
education measures have been taken toward the rioters. 
Provided they have confessed their mistakes and prom- 
ised not to be involved in riots in the future, almost all 
those who took part in the riots before 19 May this year 
were released. Even those who committed crimes during 
the riots have just been educated. Deputy Mayor Dou 
said the government has sent a large number of per- 
sonnel and all kinds of work groups with capable leading 
cadres to various temples and monasteries and social 
units to carry out further education there. The main task 
of the education is to make the people love their moth- 
erland more, to enhance their sense of unification in the 
motherland, and to help them make a clean break with a 
small number of separatists. In a word, to help them lay 
a good foundation for carrying out democratic manage- 
ment of the temples and monasteries and normal reli- 
gious activities. 


The Day Is Not Far Off When Martial Law Will Be 
Lifted in Lhasa 


When asked about when martial law will be lified in 
Lhasa, the mayor said the day is not far off. Dou Jinghui 
said: It depends on our social and security situation as a 
whole and on the development of our work. When we 
have finished and summed up our work, we will start to 
consider this matter. But you can rest assured that the 
day is not far off. Despite what people abroad have said 
about the situation in Lhasa, taking the socicty as a 
whole into consideration, alt':ough disorder did appear 
in the previous stage, Lhasa still belongs to the Chinese 
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people. A handful of reactionary forces, either at home 
or abroad, can never stir up big waves, though we cannot 
say they have no influence at all. 


North Region 


Beijing Meeting Discusses Eliminating Six Vices 
§K2312063789 Beijing BEIJING RIBAO in Chinese 
8 Dec 89 p 1 


[Text] The municipality won in the very first battle of 
wiping out the six vices in a unified manner. Over the 
past 10-odd days since the municipal mobilization 
mecting, the municipality has tracked down and handled 
more than 5,200 criminal offenders involved in the six 
vices. Since late October, more than 10,900 criminal 
offenders involved in the six vices were investigated and 
handled. The broad masses of the people clapped and 
cheered. The struggle against the six vices is progressing 
well. 


On the morning of 7 December, Li Qiyan, deputy 
secretary of the municipal party committee, sponsored 
an enlarged meeting of the municipal leading group for 
wiping out the six vices, and Vice Mayor Su Zhongxiang 
reported on the progress of the municipality's unified 
action against the six vices. 


Su Zhongxiang said: After the mobilization meeting, 
districts and counties immediately organized forces and 
went into action. The eight districts on the outskirts of 
the municipality launched large-scale activities on 39 
occasions and investigated and handled more than 5,200 
criminal offenders involved in the six vices. The great 
majority of the offenders assembled for gambling; dis- 
tributed, manufactured, and marketed obscene goods; 
engaged in prostitution; or visited brothels. Seven were 
arrested and eight were sentenced to reform through 
labor. After the promulgation of the “notice,” 53 crim- 
inal offenders across the municipality surrendered them- 
selves to public security organs. 


Su Zhongxiang pointed out: The criminal offenders 
involved in these activities who were tracked down over 
the past | and /2 months doubled the figure for the same 
period of last year; and about 40 percent of them were 
youngsters or juveniles. So, we must pay high attention 
to this. Managers, plant directors, and cadres of some 
grass-roots units covered up and winked at the evildoers 
or even themselves engaged in prostitution, gambling, 
and pornographic activities. Activities of prostitution 
prominently exist in some hotels and guesthouses for 
foreign nationals. 


Su Zhongxiang set forth require’ sf curther wiping 
out the six vices. 1) We shou! © scies.ciously dissemi- 
nate the guidelines of the “notice” of the municipal 
government issued on | December and enable those 
involved in activities of the six vices to actively confess 
their crimes. Responsible leaders of key areas, depart- 
ments, and units should take charge of the work. 2) We 
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should continuously conduct investigations to know the 
real situation and strive to uncover all those who are 
involved in the activities of the six vices. 3) Districts and 
counties should wage the struggle against these activities 
in a unified manner. 4) We should continue to strengthen 
investigations and study to grasp the real situation, 
assume responsibility for handling the problems that 
have been exposed, and try to find feasible methods to 
solve them. 


Al the meeting, responsible leaders o: the organs directly 
under the central authorities and the organs of state 
power, district and county leading groups in charge of 
the work of wiping out the six vices, and responsible 
persons of relevant departments respectively introduced 
and reported on the work of wiping out the six vices. 


In his speech, Li Qiyan affirmed the municipality's 
results in wiping out the six vices and emphatically 
pointed out the serious consequences caused by the six 
vices to the capital. He urged that leaders at various 
levels and the broad masses of party members, cadres, 
and the masses should upgrade the awareness of wiping 
out the six vices; and clearly understand that this struggle 
is a battle to scramble for youngsters and juveniles as 
well as one to oppose the peaceful evolution of the 
international monopoly capitalists. If we fail in the 
Struggle, our national spirit will disintegrate, our fine 
traditions and moral integrity will be lost, and the future 
of the party and the state will bog down in crises. Party 
and government leaders at various levels and all units 
should further strengthen leadership and ferret out the 
criminals’ lairs and criminal offenders who have long 
succeeded in staying hidden. He stressed: In launching 
the struggle, we should pay attention to policies and 
focus on dealing blows to evildoers and evil deeds and on 
educating the majority of the people. We should pay 
attention to studying the new situation and new prob- 
lems; establish and improve rules, regulations, and sys- 
tems; resolutely wipe out the six vices; ensure the masses’ 
normal and healthy cultural and entertainment activi- 
ties; and develop, in a sustained manner, the socialist 
spiritual civilization. 


Hebei Advisory Commission Holds Plenum 


SK2312035389 Shijiazhuang HEBEI RIBAO 
in Chinese 3 Nov 89 p 1 


[Excerpts] The Advisory Commission of the Hebei Pro- 
vincial CPC Committee held its ninth plenary session in 
Shijiazhuang on 2 December. Wang Dongning, vice 
chairman of the provincial Advisory Commission, pre- 
sided over the session, and Yang Zejiang, chairman of 
the commission, made a speech. 


Before the convocation of this session, ili members of 
the provincial Advisory Commissio: attended as 
observers the eighth enlarged plenary session of the third 
provincial party committee. They conducted conscien- 
tious discussion and offered many useful opinions con- 
cerning the provincial party committee's “Draft Resolu- 
tion on the Several Measures for Further Improving the 
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Economic Environment, Rectifying the Economic 
Order, and Deepening Reform” and concerning the 
speeches made by Xing Chongzhi and Yue Qifeng at the 
eighth plenary session of the third provincial party 
committee. 


The comrades participating in the ninth plenary session 
of the provincial Advisory Commission unanimously 
agreed that they would firmly support the various deci- 
sions adopted by the Sth Plenary Session of the 13th 
CPC Central Committee, the provincial party commit- 
tee’s “Resolution on the Several Measures for Further 
Improving the Economic Environment, Rectifying ihe 
Economic Order, and Deepening Reform,” and the 
speeches of Xing Chongzhi and Yue Qifeng. 


Participants maintained that Comrade Deng Xiaoping, 
who volunteered to step down from all leading posts for 
the sake of the basic interests of the party and state at the 
Sth Plenary Session of the 1 3th CPC Central Committee, 
has set an example in codifying the retirement system in 
the form of party regulations and laws and has set an 
example for all party members, all veteran comrades, 
and, in particular, us members of advisory commissions. 
[passage omitted] 


After reviewing the work of the provincial Advisory 
Commission since the beginning of this year, Yang 
Zejiang stressed that, in the future, members of the 
provincial Advisory Commission must continuously and 
profoundly study and disseminate the documents of the 
4th and Sth Plenary Sessions of the 13th CPC Central 
Committee as well as the important speech of Comrade 
Jiang Zemin, and work hard for improving the economic 
environment, rectifying the economic order, and deep- 
ening reform. He said: Whether or not we can develop 
economic construction in strict accordance with the 
principle of seeking truth from facts is a question of vital 
importance, because it has a direct bearing on the safety 
of the party and the prosperity of the country. The 
“Decision of Further improving the Economic Environ- 
ment, Rectifying the Economic Order, and Deepening 
Reform” adopted by the Sth Plenary Session of the 13th 
CPC Central Committee is, in the final analysis, aimed 
at effecting a sustained, stable, and coordinated progress 
of the national economy throvgi improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reform. This decisicin should be regarded as a 
long-term guiding ideology for cconomic work, because 
it is in total conformity with China’s current situation of 
having a huge population, a poor economic foundation, 
and limited per-capita natural resources. Furthermore, it 
is the only correct path for us to follow in developing 
China's economy in line with reality. At the moment, the 
key lies in unifying the ideology of the entire party with 
the decisions of the 5th plenary session of the | 3th party 
Central Committee and in conscientiously implementing 
these decisions. 


Yang Zejiang said: The history of our party has fully 
proven that the enhancement in the theory of Marxism- 
Leninism-Mao Zedong Thought constitutes the basic 
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guarantee for the correct and scientific nature of party 
leadership. We should conscientiously study Marxist 
theory, Marxist philosophy in particular. Just like Pre- 
mier Zhou Enlai said, we should learn as long as we live, 
constantly improve our theoretical expertise, and use 
Marxism-Leninism-Mao Zedong Thought to improve 
and enhance ourselves. [passage omitted] 


Inner Mongolia Meeting Discusses Economy 
SK2312085089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 16 Dec 89 


[Excerpts] After a 5-day session, the autonomous 
regional economic work conference concluded in the city 
of Hohhot on the afternoon of 16 December. It was 
urged at the conference that the broad masses of staff 
members and workers on the economic front should 
unify their thinking in line with the spirit of the decision 
made by the CPC Central Committee on further 
improving the economic environment, rectifying eco- 
nomic order, and deepening the reform drive and do the 
following: deeply implement the principle of improving 
the environment, rectifying order, and deepening the 
reform drive; carry forward the fine tradition of 
upholding self-reliance, waging ar: arduous struggle, and 
doing everything industriously; in line with the prov- 
ince’s actual situation, resolutely prevent the ideological 
trend of being overanxious for quick results and of 
expanding production on an extremely large scale and 
making rapid progress blindly; and continue to improve 
the economic environment, to readjust the economic 
structure, and to increase economic results so as to strive 
to have the national economy achieve sustained, stable, 
and harmonious development throughout the region. 


During the conference, Liu Zuohui, vice chairman f the 
autonomous regional People’s Government, delivered a 


long speech. [passage omitted] 


In referring to the region's industry, commerce, finance, 
and banking in his speech, Liu Zuohui stated that since 
the enforcement of the principle of improving the envi- 
ronment, rectifying order, and deepening the reform 
drive in 1988, our autonomous region had encountered 
many difficulties in the national economy while pro- 
moting production and commodity circulation. How- 
ever, by earnestly implementing the central principle, 
upholding the work of improving the environment and 
rectifying order, overcoming the difficulties on their 
advancing road, and by vigorously eliminating the influ- 
ence exerted by the distrubances and riots, party com- 
mittees, governments, and various fronts throughout the 
region have kept the region's economy continuously on a 
fine developing trend under the curtailment and read- 
justment. The general economic situation has been 
better than we expected at the beginning of 1989. Based 
on increasing economic results, industrial and commu- 
nications production has registered an adequate 
increase. During «he January-November period this 
year, the region’s total industrial output value showed a 
10.97 percent increase over the same period of 1988. The 
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total sale of the region’s commercial front showed a 2.56 
percent increase over the same period of 1988 but was 
actually lower than that of 1988 if price hikes are 
factored out. The region better implemented the budgets 
of financial revenues and expenses and satur ied the 
normal demand of funds for production and commodity 
circulation by actively enlivening the funds and read- 
justing the credit structure. [passage omitted] 


Liu Zuohui stated that while acknowledging the achieve- 
ments, we must note the problems and difficulties on our 
advancing road, which mainly are as follows: Although 
we have achieved great improvement in the supply of 
energy resources and raw materials, it still cannot meet 
the need of economic development and of the people’s 
livelihood. The fund shortage and the strained commu- 
nications and transportation situation have constituted 
important and major issues in developing the region's 
economy. The weak foundation of processing industries 
and the poor capability of carrying out intensive pro- 
cessing have resulted in arduous tasks in readjusting the 
product structure. The backward management and tech- 
nology of industrial enterprises, the poor quality of their 
products, and the large consumption of energy resources 
and raw materials have caused poor economic results. 
The scattered distribution and utilization of funds and 
materials have resulted in some duplication and blind 
construction of projects. The overstock and stagnant sale 
of products turned out by some enterprises, which have 
resulted in the current weakening of market sales, have 
caused an extreme decrease in the production of light 
and textile industries. 


Liu Zuohui stated that we should pay attention not only 
to the seriousness of the economic situaition and ardu- 
ousness of improving the environment and rectifying 
order, but also to the following favorable conditions for 
overcoming the difficulties: 

1. Along with continuously deepening the principle of 
improving the environment, rectifying order, and con- 
ducting reform, the state will gradually readjust the 
structure and adopt the special policy to promote the 
rapid development of energy resources and raw mate- 
rials and of communications and transportation under- 
takings as well as provide a better environment for the 
region to develop its strong points of natural resources 
and to develop its industries involving energy resources 
and raw materials. 

2. During the 1989-1990 period, the region will put into 
Operation new power plants with the capability of pro- 
ducing 590,000 kw. The production situation in most 
localities will be further improved. 

3. The stabilization, development, and improvement of 
enterprise and business responsibility systems will fur- 
ther bring into play the enthusiasm of managers and 
producers. 

4. Under the situation in which production conditions 
and market restraint have exerted great influence, enter- 
prises will all the more pay attention to tapping their 
internal potential and will heighten their efforts to 
enhance management and to upgrade their product 


48 REGIONAL AFFAIRS 


grades. Seeking economic results from making technical 
progress, increasing variety of new products, readjusting 
the product structure, upgrading product quality, and 
lowering the cost will become the conscious act o/ the 
broad masses of staff members and workers. 


After analyzing and summarizing the 1989 economic 
work in his speech, Comrade Liu Zuohui put forward 
major working targe’s and tasks for promoting industrial 
and communications production and commercial circu- 
lation throughout the region in 1990, in which he urged 
various localities, by bearing in mind their actual situa- 
tion and the region's reality, to make work arrangements 
at an early date for industrial and communications 
production and the commercial front in 1990; to take the 
initiative in 1990 work; and to strive to make a good 
Start in 1990 work. [passage omitted] 


Bu He, chairman of the autonomous region! People’s 
Government, also attended the work conference and 
delivered a speech. 


Northeast Region 


Sun Weiben Addresses Harbin CPC Plenum 


SK23 12050689 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 4 Dec 89 


[Text] Sun Weiben, secretary of the provincial party 
committee, delivered an important speech at the fourth 
plenary session of the sixth provincial party committee 
on 4 December. 


In his speech, he stressed that by clearly discerning the 
whole situation and displaying the spirit of being highly 
responsible for the people, we should wholeheartedly 
improve the economic environment, rectify economic 
order, and deepen the reform drive so as to enable the 
province's economic arena to follow a road of sustained, 
stable, and harmonious development. 


In his speech, Comrade Sun Weiben s.ated that the Sth 
Plenary Session of the 13th CPC Central Committee was 
an important meeting which was held at important histor- 
ical junctures of economic development in the province 
and that the 5th plenary session will certainly exert great 
influence on overcoming the current economic difficultie,. 
In addition, he said that the Sth plenary session will be 
influential in the following: in having the economic arena 
achieve sustained, stable, and harmonious development: 
in maintaining stability in the situation of politics and 
society; and in realizing the second strategic target of 
building the socialist modernization. 

In his speech, Sun Weiben pointed out that efforts 
should be made to face up to the difficulty and to boost 
confidence. He stated that since the 3d Plenary Session 
of the 13th CPC Central Committee, party commitices 
and governments at all levels throughout the province 
had resolutely implemented the guiding principle of 
improving the environment, rectifying order, and deep- 
ening the reform drive: earnestly enforced the important 
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measures put forward at the 2d plenary session of the 6th 
provincial party committee with regard to curtailing the 
investments and expenses, stabilizing markets anu com- 
modity prices, and consolidating the order of com- 
modity circulation; and had promoted the province's 
economic arena to achieve stable development. Com- 
pared with the national average standard during the 
9-month period this year, first, the province's economic 
fluctuation was slight; second, the decrease in the price- 
hike scale was obvious; and third, markets were rela- 
tively stable. Under the situation in which the macroeco- 
nomic environment is tending toward retrenchment, it is 
not easy for the province to have maintained such a 
relatively stable trend in the economy. This is an out- 
come for which the broad masses of cadres and people 
throughout the province have united as one, have taken 
the whole situation into account, have overcome the 
difficulty, and have waged an arduous struggle. 


In his speech, Comrade Sun Weiben stated agin and 
again that the results made in improving the ¢nviron- 
ment and rectifying order are only preliminary; that the 
economic situation we face is stil! serious; and that the 
currently prominent problems are as follows: 1) The 
agricultural output has shown a decrease due to the 
disasters, 2) markets have become weak, funds have been 
short, and developing speed and economic results have 
declined: 3) an unbalanced phenomenor between 
finance aid credits has existed; and 4) residents’ income 
has somewhat declined. 


After specifically analyzing the three fundamental con- 
tradictions in the economic life in his speech, Sun 
Weiben pointed out that while estimating the difficulties 
in a seek-truth-from-facts manner, we must earnestly 
analyze the favorable conditions for overcoming the 
difficulties and discern a favorable turn, potential, and 
hope while facing the difficulties. He stated that we are 
facing the difficulties on our advancing road and con- 
ducting readjustment based on having rapidly enhanced 
the economic strength and on having rapidly improved 
the people's living standard. The current decline of 
developing speed and the weakening of markets do not 
mean general economic recession but represent a basic 
structural readjustment with the curtailment of some 
projects and an inc;<<se of new projects. In improving 
the environment and rectifying order, it is natural for us 
to encounter both merits and demerits and to discover 
both gaps and potential as well as both difficulties and 
favorable turns. Only by actively seizing favorable turns 
can we extricate ourselves from the difficult position. In 
order to take the whole situation into account in 
improving the environment and rectifying order, we 
must make certain partial sacrifices, but we can enjoy 
more benefits while improving the macroeconomic read- 
justment and control and optimizing the economic struc- 
ture. What is important now is that leading personne! at 
all levels should not fear difficulties ideologically while 
facing economic difficulties and not weaken their spirit 
while facing a production slowdown. 
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In referring to the issue of wholeheartedly improving the 
environment, rectifying order, and deepening the reform 
drive in his speech, Comrade Sun Weiben emphatically 
Stated several important issues in the economic work, 
which can be summarized as upholding one principle, 
realizing four transformations of tracks, and enhancing 
one control, as follows: 

1. We should uphold the principle of tightening our belts 
in both finance and credits and make an effort to 
invigorate funds while tightening our belts and make an 
effort to have the economic arena increase at a proper 
speed. Efforts should be made to vigorously carry out an 
inventory of existing supplies and debts, to do a good job 
in sales to stimulate the funds, and to readjust the credit 
structure to optimize the investment orientation. 


2. We should truly shift the economic work onto the 
track, with agriculture as the foundation, and strive to 
improve agricultural production to a new level. In his 
speech, Sun Weiben stressed that it is imperative to 
regard agriculture as a center in the province's economic 
work and to enable leading personnel at all levels and the 
broad masses of cadres to understand that agriculture is 
an undertaking which can stabilize the situation in the 
world. Efforts should be made to enhance the leadership 
of major party and government organs over agriculture 
and to do a good job in conducting reform in rural areas 
and implementing the major and important measures for 
increasing production. 

3. Efforts should be made to publicize in a big way the 
five invariables of the party's policy on rural areas, 
which are as follows: The enforcement of various house- 
hold responsibility systems with payment linked to 
output will remain unchanged; the policy of regarding as 
a target the task of having the people all become rich and 
of allowing or encouraging some localities and persons to 
become wealthy first wil! remain unchanged; the policy 
of encouraging or directing the town-run enterprises to 
achieve healthy development will remain unchanged; the 
policy of purchase and sales in which conducting the 
economy in a planned manner among major farm and 
sideline products has been integrated with regulating 
markets will remain unchanged; and the policy of not 
letting down one’s guard in grain production, actively 
developing a diversified economy, and continuously 
stabilizing, readjusting, and optimizing the rural produc- 
tion structure will remain unchanged. 


4. Efforts should be made to realistically shift the eco- 
nomic work onto the center track, increasing economic 
results, and to emphatically do a good job in trying to 
bring the large and medium-sized enterprises to the same 
level and to increase their results. By regarding the large 
and medium-sized backbone enterprises as a center, a 
good job should be done in realistically tapping the 
potential, increasing economic results, emphatically 
ensuring the production of key products, and perfecting 
the responsibility systems to promote the work of opti- 
mizing the internal management of enterprises and of 
optimizing the arrangements jointly made by enterprises 
for the essential materials of production through the 
reasonable circulation of these materials. 
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5. Efforts should be made to resolutely shift economic 
development onto the track of relying on scientific and 
technological progress and to apply the scientific and 
technological progress to promoting structure readjust- 
ment and economic result increases. 

6. Efforts should be made to gradually shift the economic 
systems onto the track in which conducting the economy 
in a planned manner has been integrated with regulating 
markets and to unswervingly deepen the reform drive 
and expand the scale of opening the province io the 
outside world. 

7. Efforts should be made to uphold or improve the 383 
projects and to further do a good job in bringing com- 
modity prices under control. 


In his speech, Comrade Sun Weiben emphatically stated 
that the current important issue is to maintain stability. 
In resolutely implementing the spirit of the Sth Plenary 
Session of the 13th CPC Central Committee, while 
emphatically doing a good job in stabilizing the 
economy, and by regarding as a target the work of 
stabilizing the society as whole, we should successfully 
grasp the following tasks: 


1. Efforts should be made to continuously safeguard the 
political situation of stability and unity. 

2. Efforts should be made to maintain the continuity and 
stability of policies. 

3. Efforts should be made to vigorously enforce those 
which have been welcomed by the masses and to reso- 
lutely discard those which have been totally refused by 
the masses. 


In referring to the issue of how to obtain a political 
guarantee for enhancing the tasks of improving the 
environment, rectifying order, and deepening the reform 
drive in his speech, Sun Weiben stated that efforts 
should be made to strengthen the party's leadership over 
the economic work. During the upcoming 3 years of 
improving the environment and rectifying order, party 
committees and governments at all levels as well as the 
broad masses of cadres at grass-roots levels must be clear 
about the following several issues: 1) The party's work 
emphasis is unshakable; 2) the party’s core or leading 
position is unshakable; and 3) the party's overall leader- 
ship is also unshakable. 


In his speech, Sun Weiben urged all party organizations 
and members to enhance the building of leading bodies 
and cadres’ contingents, to uphold the party's mass line, 
to enhance the ideological and political work, to 
strengthen theoretical study, and to upgrade their 
Marxist accomplishment. In the upcoming new year, 
they shou!d implement in a down-to-earth manner the 
decision made by the CPC Central Committee with 
regard to further improving the environment, rectifying 
order, and deepening the reform drive; fulfill various 
tasks set forth by the provincial party committee in its 
plans; and should lay a solid foundation for having the 
province's economy and society achieve long-term, sus- 
tained, stable, and harmonious development. 
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Northwest Region 


Inncr Mongolia Head Urges Stability, Enthusiasm 


HK2212145989 Yinchuan NINGXIA RIBAO 
in Chinese 4 Dec 89 p 1 


[Article by Yan Yutang (7051 3022 2768): “Shen Daren 
Points Out that In Implementing the Guideline of the 
Fifth Plenary Session, We Should Aim at Achieving 
Stability and Arousing Enthusiasm”’] 


[Text] In a survey of Wuzhong City on | December, Shen 
Daren, secretary of the autonomous regional party com- 
mittee, pointed out: We must bring the spirit of the Sth 
Plenary Session of the 13th CPC Central Committee to the 
masses of cadres and people. In line with the spirit calling 
for achieving stability and stimulating enthusiasm, we 
must do a good job of this year’s work, laying a good 
foundation for next year’s economic development. 


Responsible comrades of the Wuzhong City CPC Com- 
mittee briefed Comrade Shen Daren on the following: 
the city’s transmission and study of the spirit of the Fifth 
Plenary Session, the city’s current work, the city’s plans 
for next year, and the main problems existing in eco- 
nomic work. In light of the actual conditions, the 
Wuzhong City party committee affirmed that the spirit 
of the fifth plenary session would be passed on and 
studied in four stages from the middle of November to 
next January. At present, the city party committee is 
Organizing the second stage of the transmission and 
study effort and combining studies and discussions with 
the unfolding of “four-investigation” activities in party 
and government organs and administrative units and 
institutions. The “four investigations” involve an effort 
to find out the manifestations of decentralism and indi- 
vidualism, to check whether a person has a strong sense 
of the party and sense of organizational discipline, to 
check whether a person has a firm idea of serving the 
people and supporting and serving agriculture, and to 
check whether a person has a good style of fighting 
amidst hardships and practicing honest government. 
The aim is to strengthen the building of healthy thinking 
and a proper style in organs. At the third stage, the city 
party committee is prepared to organize a propaganda 
team of more then 500 people to head for the city’s 
various factories aid the countryside to pass on the spirit 
of the fifth plenary session and to conduct education in 
the party’s basic line and education on the economic 
Situation and economic policies among the masses of 
workers and peasants. The city party committee is also 
prepared to organize a high-powered investigation and 
Study group to make investigations and studies in 10 
fields. On this basis, there will be concrete views and 
implementation programs for the whole city’s efforts in 
improvement and rectification ard in deepening the 
reform. After listening to the briefings by responsible 
comrades of the Wuzhong City party committee, Com- 
rade Shen Daren considered that the Wuzhong City 
party committee had made relatively careful and rela- 
tively satisfactory arrangements for the transmission and 
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study of the spirit of the fifth plenary session. He said 
that the fundamental spirit of the fifth plenary session 
must be made known to the masses. In publicizing the 
spirit of the fifth plenary session among the masses, we 
must focus on achieving stability and arousing enthu- 
siasm. Through carrying out publicity and giving lec- 
tures, we must arouse the enthusiasm and creativity of 
the masses of people in a joint effort to contribute 
toward further improvement, rectification, and the deep- 
ening of the reform. In carrying out publicity and giving 
lectures, we must pay attention to four points: 1) We 
should make the current economic situation known to 
the masses, stressing not only achievements but also 
problems. We must also stress favorable conditions, thus 
strengthening confidence in overcoming difficulties. 2) 
We should make known to the masses the time limit for 
improvement and rectification and relevant goals and 
tasks set by the party Central Committee. 3) We must 
make things clear about party policies, especially in 
regard to fundamental economic policies, which will not 
change. Now, some comrades worry about a change in 
policy. The “Decision of the CPC Central Committee 
On Further Improvement and Rectification and Deep- 
ening of the Reform” adopted at the fifth plenary session 
made things very clear about the party’s relevant eco- 
nomic policies. Through conducting publicity and giving 
lectures, we must set the minds of the masses at rest. 4) 
We must make clear to the masses a series of policies and 
measures adopted by the party and the government 
about further improvement, rectification, and deepening 
of the reform. We must concentrate on doing this well in 
the winter of this year and in the spring of next year. 


Comrade Shen Daren stressed ihe importance of 
strengthening agriculture. He said that various lines and 
trades must strengthen ideological education on agricul- 
ture 2S the basis, consciously serve agriculture, and 
energetically support agriculture. Agriculture is a basis 
for economic stability, political stability, and social 
stability. In no way can we relax control over agriculture. 
We should put agriculture in the top place. On the 
problem of industry, Comrade Shen Daren expressed 
approval for the plan put forward by the Wuzhong City 
Party Committee. The plan says: “On the basis of 
investigations and studies, we must properly define the 
enterprises and projects to be guaranteed, limited, and 
supported next year, and formulate effective measures 
actively organizing implementation.” He pointed out: A 
very important point is to make proper arrangements for 
products. This especially applies to state enterprises, 
collective enterprises, and priority town and township 
enterprises. We must pay attention to such problems as 
whether the direction for products is right, what is the 
demand for products, what the next year’s trend is like, 
whether there are any problems with the source of raw 
materials, and so forth. The central “decision” pointed 
out that we must “follow the guideline of readjustment, 
rectification, transformation, and improvement in 
actively guiding the healthy development of town and 
township enterprises.” The readjustment of town and 
township enterprises must be based on the principle of 
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economic results, with a distinction between different 
cases and without applying the same fixed standard. We 
must do a good job of preparing for next year’s produc- 
tion at an early date, so that next year’s industrial 
production can get off to a good start in steady develop- 
ment. This year our area’s industrial production has still 
not shown a “slide.”” But we must not be overconfident. 
We must take measures in a down-to-hearth manner, do 
a good job of work, and guard against the appearance of 
“a slide” next year. 


Comrade Shen Daren said: In upholding the spirit of the 
fifth plenary session, we must focus on economic sta- 
bility, political stability, and social stability, setting 
people’s minds at rest and guaranteeing an environment 
of stability and unity. In seeking stability, we must first 
bring about agricultural stability and industrial stability. 
An industrial “slide,” with the stoppage of work here and 
there, will lead to instability. Second, we must bring 
about market stability and a fundamental stability in 
commodity prices, seriously taking good care of the 
production and supply of the people’s daily necessities. 
Third, we must bring about stable peace and order. 
Fourth, we must do a good job of national unity. Fifth, 
we must bring about unity in the leading squad. We must 
show mutual tolerance, mutual concessions, and mutual 
help. In summary, to realize the tasks set by the fifth 
plenary session, an overwhelming factor at present is 
stability. Given instability, nothing will succeed. 


Touching on the basic level of electoral work for the next 
year, Comrade Shen Daren said: In the elections for new 
terms of office, we must streng' hen party leadership and 
pay attention to proceeding under the leadership of the 
party committee. We must uphold the important prin- 
ciple of the party controlling cadres. The nominated 
candidates must follow the mass line, widely listen to the 
opinions of various quarters, and be assessed by organi- 
zational and personnel departments. In preparing for 
new terms of office, we must promote democracy and do 
things according to the law. In no way can we allow any 
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unhealthy practice in the process. We must do a good job 
of ideological work for cadres and cannot let work be 
affected by a change in personnel. 


Comrade Shen Daren also held a talk with the respon- 
sible comrades of the jointly operated Zhongqging 
Woolen Mill of Wuzhong City. He visited the Wuzhong 
City Bench Drill Factory, the department store building 
dealing in hardware and so forth, the Banqiaoxiang Reed 
Weaving Production Base, and the Shangqiaoxiang 
Poultry and Egg Production Base, holding pleasant talks 
with workers and peasants. 


Qinghai Increases Enterprise Transformation 


HK2412041889 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 21 Dec 89 


[Text] From January to November, our province had 
invested more than 161 million yuan in renewal and 
transformation projects, which was an increase of 12.19 
percent over the same period of last year. 


The characteristics of this year’s enterprise renewal and 
transformation are: The investment in capital construc- 
tion was largely reduced, dropping 57.64 percent com- 
pared with the same period of last year. The area under 
construction was reduced, while that of completed 
projects was increased. On the average, an area of more 
than 170,000 square meters was completed each quarter, 
which was an increase of more than 100 percent. Of the 
investment in renewal and transformation projects, the 
investment in productive projects was increased, the 
proportion of which rose from 78.7 percent last year to 
84.2 percent, and the ‘nvestment in non-productive 
projects was reduced. Moreover, of the investment in 
productive projects, more attention was paid to the 
renewal and transformation of energy projects in order 
to save energy. The average quarterly investment in 
energy projects reached 250,000 yuan, an increase of 231 
percent over the same period of last year. 
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Beijing Scholars Discuss Taiwan Elections 
HK2112010189 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 51, 18 Dec 89 pp 21-22 


[Article by LIAOWANG staff reporter: “Scholars in 
Beijing Discuss at a Forum the Elections of the Three 
Types of “Civil Servants’ in Taiwan”] 


{Text} Editor’s Note: The elections of three types of ‘civil 
servants’ were an important event in the political situa- 
tion in Taiwan in 1989, the results of which have been 
published. What were the characteristics of the elections 
that attracted the attention of people on the island and 
abroad? What impact will the results have on the polit- 
ical situation in Taiwan and on relations between the 
two sides of the strait? This journal invited Liu Shui- 
wang, director of the Taiwan Research Institute under 
the Chinese Academy of Social Sciences, and Wang 
Jingshun, associate research fellow of the Institute, and 
other scholars, including Liu Guofen, Zhu Xianlong, and 
Zhang Caifeng, to discuss these questions. The following 
are excerpts of their speeches delivered at the discussion. 
{end editor's note.] 


The Kuomintang Has Suffered Unprecedented Setbacks 


Wang Jingshun: In the elections, the Democratic 
Progress Party [DPP] achieved great developments, 
whereas the Kuomintang [K MT] suffered unprecedented 
setbacks. Compared with the last election, the votes won 
by the opposition political forces reached 35 percent for 
the first time. The votes won by the DPP increased from 
20 percent in the last election to the present 30 percent. 
The seats of county chiefs and mayors won by the DPP 
increased from | to 6, whereas the KMT lost 7 seats. The 
KMT lost 3 more seats in the present elections than in 
the last ones. Regarding the election of the “increased 
seats in the Legislative Yuan,” the KMT lost 13 more 
seats than in the last election, whereas the seats of the 
DPP increased from the previous 13 to the present 21. 
The seats of the DPP in the provincial and cities legis- 
lative assemblies also increased. This was the most 
serious setback for the KMT in local elections and the 
election of “increased seats in the Legislative Yuan.” 


Apart from practicing bribery, meddling, violence, and 
so on in the elections, the following were the character- 
istics of the present elections: 

—-The present elections were the first “legal” multi-party 
elections, and the competition between the two parties 
was particularly acute. They were the first general 
elections to be held after the lifting of martial law and 
the ban on political parties. The KMT, the DPP, and 
other opposition parties attached importance to the 
elections, striving to gain, or increase their seats, in the 
first “legal” elections. Therefore, competition among 
them was unprecedentedly acute. According to figures 
issued by the “Interior Ministry,” at present there are 
40 “legal” political parties registered in Taiwan. Sev- 
enteen of these parties took part in the present elec- 
tions. Multi-party competition occurred for the first 
time. The number of KMT candidates was 348, which 
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was the largest, whereas the DPP ranked second (163). 
Actually, the situation of competition and confronta- 
tion between the two major political parties occurred 
already in Taiwan. The two parties exerted their main 
efforts to scramble for county chiefs and city mayors. 
To win the elections and continue to maintain its 
ruling position, the KMT adopted various measures, 
such as reducing the electoral districts of the election 
of “increased seats in the Legislative Yuan,” carrying 
out “primary election in the party,” organizing 
“famous orators” to go to the countryside,” taking 
propaganda and cultural offensives,“ and so on. The 
DPP adopted the strategy of the so-called “using 
localities to encircle the central government.“ Its main 
efforts for competition were laid in counties and cities 
to strive for 7 to 10 seats“ of county chiefs and city 
mayors. It attempted to win the election in about 10 
cities and counties to realize its aim of "virtually 
ruling the government.“ In the course of the elections, 
the two parties had a fierce rivalry of strength. 

—The United States paid close attention to the elections 
in Taiwan. Groups were successively sent to Taiwan to 
carry out “inspections.” On the one hand, some Amer- 
icans “urged” the KMT authorities to conduct the 
elections in a “fair and just way.”’ They stressed that 
any act of “showing partiality to candidates of the 
ruling party,”’ or “suppressing” opposition parties was 
not to be allowed. On the other hand, they connived 
with “Taiwan independence” elements returning to 
Taiwan to assist opposition forces, and especially the 
“New Nation Alliance” in their elections. Some Amer- 
ican government and public figures organized 12 
“visiting groups” consisting of 72 people to “observe 
the elections” in Taiwan under the pretext of an 
“inspection tour.”” Such a great number of visiting 
groups coming to Taiwan has not happened in the 
past. 


Liu Guofen: There were reasons why the United States 
showed special interest in the elections in Taiwan. Some 
political forces in the United States hope that Taiwan 
society will develop along the track of Western politics, 
and that Taiwan will set a good example in so-called 
“democratic politics” through elections for developing 
countries or regions. 


Zhu Xianlong: The occurrence of a great number of 
“alliances,” “associations,” and “federations” is also the 
main characteristic of the present elections in Taiwan. In 
the elections, apart from relying on political parties, 
various political forces in Taiwan also cooperated in the 
form of an “alliance” with the aim of “fighting on the 
same front” and supporting each other to attain the goal 
of winning the elections. 


Rapid Expansion of the Power of ‘Taiwan 
I ndence’ Elements 


Zhu Xianlong: Opposition figures entered into the elec- 
tions for the first time under the banner of “Taiwan 
independence.” The fact that “Taiwan independence” 
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elements were frenzied and active was another eye- 
catching characteristic of the present elections. 


In the process of the elections, the “new trend” faction 
with the DPP as its core organized the so-called “new 
nation alliance.” It appointed 32 candidates to enter the 
elections. They openly took “Taiwan independence” as 
their “political appeal,” and concocted the so-called 
“draft constitution of the Republic of Taiwan” and 
“draft basic law of the Republic of Taiwan” to preach 
the establishment of “new parliament and new govern- 
ment” and the “state of Taiwan—Switzerland in the 
East.” They demanded that Taiwan use a “‘new country 
name” to return to the international community. They 
even dished out a “timetable for reference” for the 
“independence of Taiwan.” 


In the meantime, “Taiwan independence” elements 
abroad slipped onto the island one after another through 
various channels to bolster and encourage “Taiwan 
independence” activities. A former Taiwan provincial 
legislator who is now residing in the United States 
openly peddled the so-called “draft basic law of the 
Republic of Taiwan” in newspapers and journals after he 
returned to Taiwan. He became an advisor to the “new 
national alliance”’ to give counsel to the activities of 
“Taiwan independence” on the island. Kuo Pei-hung, 
“chairman of the U.S. branch of the Taiwan indepen- 
dence alliance” slipped into Taiwan through a secret 
channel to assist the DPP candidates in the election to 
make a show of strength. Facts have shown that “Taiwan 
independence” forces inside and outside the island are 
now in conformity with one another and have gradually 
joined in their evil-doings. 


The activities of “Taiwan independence” elements have 
increasingly become frantic. This has resulted from the 
policy of the KMT authorities being content with ruling 
the island and conniving at the “Taiwan independence” 
forces. The Taiwan authorities have run counter to the 
will of the people and to trends of the world, because 
they are now implementing a policy of opposing the 
communists and refusing peace talks. They are also 
implementing the policy of “three no’s.”” They are con- 
tent with ruling the island and have provided soil for the 
activities of “Taiwan independence” elements for split- 
ting China. In particular, the Taiwan authorities have of 
late pursued the policy of the so-called “elastic diplo- 
macy” and “dual recognition,” trying to turn Taiwan 
into a independent political entity to create ‘two 
Chinas,” or “one China, one Taiwan”, to provide a basis 
for the activities of “Taiwan independence.” In face of 
the frantic activities of “Taiwan independence” ele- 
ments during the elections, the Taiwan authorities first 
assumed an ambiguous attitude. After that, they struck a 
pose of criticizing them. But they have never taken a 
firm attitude toward them. This has encouraged the 
arrogance of the elements of “Taiwan independence.” 
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A Political Situation of ‘Multi-party Competition and 
Two-Party Confrontation’ Has Occurred 

Zheng Fengshan: The recent elections have laid a foun- 
dation for the gradual development of the Western-type 
“politics of political parties” in Taiwan. An embryonic 
form of the “politics of political parties” has now 
occurred in the political arena in Taiwan. The idea of 
competition among political parties has been strength- 
ened. This has given rise to opposition parties which 
have greater competitive power. The power for “con- 
straining” the KMT is being enhanced. The quality of 
voters has also been improved. A voting rate of 75 
percent has reflected to a certain extent the political 
enthusiasm of voters in showing concern for politics. 


Li Shuiwang: Through elections, the political situation of 
“multi-party competition and two-party confrontation” 
has been basically formed. Seventeen political parties 
participated in the elections. This shows that the trend of 
political “diversification” in Taiwan is in the making. 
However, the results of the elections have also demon- 
strated that opposition parties other than the DPP are 
still weak and that their influence is still limited. Now 
the confrontation and competition mainly involves the 
DPP and the KMT. This situation will not drastically 
change in the political development of Taiwan in coming 
years. 


In the meantime, the results of the elections fave shown 
that eye-catching changes have taken place in the trials of 
strength and competition between opposition parties 
mainly headed by the DPP and the KMT. It is obvious 
that the power of the DPP will continue to grow in the 
future, and its competition with the KMT will become 
more acute. The KMT will face a greater challenge and 
will be further constrained. Through the elections, the 
DPP has basically established its position as the first 
greatest Opposition party in Taiwan. In coming years, it 
will make the most of the favorable situation brought 
about by its “victory” in the present elections. It will also 
make the most of its favorable position in the “Legisla- 
tive Yuan,” provincia’ and local legislative assemblies, 
and some local organ: .f state power under its control to 
acutely scramble wit the KMT authorities in terms of 
“legislation’’ and ‘administration.’ The struggle 
between the two parties with emphasis on the control of 
political power and the “prospects of Taiwan” will 
develop further. 


The Elements of ‘Taiwan Independence’ Enterin 
Organs of State Power Will Increase the Unstable 
Factors in Taiwan's Political Situation 


Wang Jingshun: What particularly merits our attention 
is that 8 of the 32 candidates appointed by the “new 
nation alliance,” which desperately advocates “Taiwan 
independence,” have won in the election of “increased 
seats of the Legislative Yuan,” and that 12 of them have 
become “provincial legislators.” The fact that so many 
people who advocate “Taiwan independence” have 
entered the political arena in Taiwan has not happened 
since 1970's. This situation will “encourage” elements of 
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“Taiwan independence” on the island. In the future, 
they will further plan various kinds of activities to 
infiltrate various quarters to add more unstable factors 
to the political situation. Although the KMT authorities 
put the situation of the elections under control, they 
experienced troubie and difficulties. Disputes occurred 
during the elections in Tainan County, Nantou Country, 
Taichung City, and Hsinchu City. The explosion in 
Tainan County was particularly serious. This was the 
largest conflict in elections since the Kaohsiung incident 
in 1979. More serious conflicts might occur in the future. 
All this will produce negative influences over the sta- 
bility of the political situation in Taiwan. 


There Are More Complicated Factors In the 
Development of Relations Between the Two 


Li Shuiwang: With the expansion of the power of the 
“Taiwan independence” faction, the struggle between 
those who advocate “reunification” and those who advo- 
cate “independence” will further be brought into the 
open and become more acute. The spread of the idea of 
“Taiwan independence” and the expansion of the power 
of the “Taiwan independence” faction has increased the 
hidden danger for the prospects of the reunification of 
China and added more complicated factors to the devel- 
opment of the relations between the two sides. All people 
both at home and abroad, who show concern for the 
issue of reunification of China, feel uneasy and are 
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worried about this problem. They are Paying close atten- 
tion to the development of the situation. 


The development of “Taiwan independence” forces will 
constitute a direct threat to the rule of the KMT. If the 
KMT authorities continue to adopt an appeasing and 
indulgent policy toward the “Taiwan independence” 
forces, the KMT authorities will eat their bitter fruit. 


To check the development of “Taiwan independence” 
forces, the Taiwan authorities must give up their policy 
of being content with ruling the island and refusing peace 
talks. They must further promote exchanges between the 
two sides, so that compatriots on the two side can 
increase their mutual understanding and promote their 
sense of national identification [min zu ren tong gan 
3046 2469 6126 0681 194%] to completely change the 
policy of “two Chinas,” and “one China, one Taiwan.” 


In a word, the present elections will produce a greater 
influence over the future changes of political situation in 
Taiwan and relations between the two sides of the strait. 
People are paying close attention to the development of 
the political situation on the island. They hope that the 
changes in the political situation in Taiwan will be 
helpful to the stability of Taiwan and to the reunification 
of the motherland. They also hope that the situation 
which the entire Chinese people, including Taiwan com- 
patriots, would hate to see will not occur. 
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State To End Open Animosity Toward Mainland 


OW 2412084389 Taipei CHINA POST in English 
17 Dec 89 p 8 


[Text] Foreign Minister Lien Chan yesterday unveiled a 
series of policy innovations, including ending open ani- 
mosity towards Communist China and considering 
lending money to those Eastern European nations under- 
going democratic reforms. 


Lien said the Republic of China [ROC] will not longer 
use appeals such as ““Han Chinese (Taipei) and bandits 
(Peking) are forever archrivals.” 


The minister’s remark, made in yesterday's Legislative 
Yuan session, marked the end of the open animosity the 
ROC has directed at the Communist regime since Kuo- 
mintang troops retreated to Taiwan in 1949. 


But the minister cautioned that relations between the 
ROC and Communist China are incomparable to the 
friendly ties between East and West Germany. This is 
because Peking has never shown good will toward ROC 
pulitical, economic and social affairs, he added. 


Despite the doubts toward Communist China, the ROC 
will embrace four Eastern European nations under dem- 
ocratic reforms with the possible extension of loans and 
the establishment of representative offices, Lien said. 


The measures under consideration are designed to boost 
relations with East Europe as the bilateral trade between 
it and the ROC reached $420 million last year, up 52 
percent from a year earlier, the minister said. 


Lien said the government is studying the feasibility of 
extending loans to four nations there under democratic 
reforms, including Hungary and Poland. It also is 
thinking about giving preferential tariff treatment to 
seven Eastern European nations, he added. 


In other issues, the minister told legislators that the 
government is earnestly studying the feasibility of 
entering the General Agreement on Tariffs and Trade 
(GATT) as a developed country. 


Lien said the ROC also is negotiating to get support from 
Japan and Western countries on the issue. These nations 
have also invited the ROC to attend next February's 
meeting of the Organization for Economic Cooperation 
and Development, he added. 


The invitation showed the nations hold a positive atti- 
tude towards the ROC’s economy and are likely to 
support its moves to join the GATT, the minister said. 


To meet new international situations such as this, the 
ministry will rejuvenate the diplomatic corps by gradu- 
ally retiring ambassadors whose tenure has lasted too 
long, Lien said. 
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The minister said due to some special reasons, some 
ambassadors stay on over the normal retirement age. It is 
merely an exception beyond the control of the ministry, 
he added. 


Despite these exceptions, the ministry has moved almost 
40 percent of ROC diplomatic officials during the last 16 
months, Lien noted. 


Businessmen To Face Punishment for Mainland Trip 


OW1912041989 Taipei CHUNG KUO SHIH PAO 
in Chinese 9 Dec 89 p 1 


(“Thirty-nine Taiwan Industrialists, Businessmen Meets 
Li Peng in Peking Yesterday"—CHUNG KUO SHIH 
PAO headline] 


[Text] Hong Kong, 8 Dec—Chinese Communist official 
media reported today that, on the afternoon of 8 
December, Chinese Communist Premier Li Peng 
received Mrs. Anna Chennault and members of the 
delegation from the U.S. International Cooperation 
Commission led by her at the Tzukuang Pavilion in 
Zhongnanhai. This is the first report by Chinese Com- 
munist official media on the activities of her delegation. 
It is believed that most of the delegation members are 
from Taiwan’s industrial and business circles. 


A Beijing dispatch of the CHUNGKUO HSINWEN 
SHE [ZHONGGUO XINWEN SHE] did not make any 
mention of the fact that members of the delegation were 
from Taiwan. According to a 7 December report in Hong 
Kong’s SOUTH CHINA MORNING POST, the Chi- 
nese Communists were apparently trying to protect these 
Taiwan delegates by not disclosing their identities. 


Tzukuang Pavilion in Zhongnanhai is where high- 
ranking Communist Chinese officials receive important 
foreign guests. The fact that Communist Chinese Pre- 
mier Li Peng received Mrs. Chennault and Taiwan 
industrialists and businessmen there reflects the cour- 
teous reception accorded them by the Communist Chi- 
nese authorities. 


Mrs Chennault and company arrived in Peking on 5 
December. Han Hsu, president of the Communist Chi- 
nese Association for Friendship with Foreign Countries, 
entertained them on 6 December [date as published]. 
The delegation will leave Peking for Shanghai on 9 
December. 


Speaking of the visit by a delegation of some 30 Taiwan 
industrialists and businessmen, led by Mrs. Chennault, 
to the mainland and its meetings with “high-ranking” 
Communist Chinese officials, including Premier Li 
Peng, Chiang Ping-kun, vice minister of economic 
alfairs, pointed out on 8 December that the ministries of 
economic affairs and interior will find out, and verify, 
th: names of the delegation members. On their return, 
they will probably be banned from leaving the country 
for a limited time in accordance with the State Security 
Law. 
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It was learned that the industrial and business delega- 
tion, headed by Chinese-American Anna Chennault, was 
entertained by Han Hsu, former Communist Chinese 
ambassador to the United States and president of the 
“Chinese People’s Association for Friendship with For- 
eign Countries,” with a dinner on 7 December. A Com- 
munist Chinese official news agency reported yesterday 
that Communist Chinese Premier Li Peng also received 
the delegation. As a result of “repeated injunctions” by 
the Ministry of Economic Affairs prohibiting domestic 
industrialists and businessmen from calling on political 
figures on the mainland, the number of delegation mem- 
bers dropped from 57 to some 30. The ministry, how- 
ever, again reiterated that its stand has not changed. 


Vice Minister Chiang FP:ng-kun said: The Government 
already has the names of the delegation members. All of 
them are from relatively small enterprises. The larger 
enterprises had been “persuaded” not to go. Chiang 
Ping-kun said: No matter what the delegation’s activities 
on the mainland, the ministry's stand will not change. 
Minister of Economic Affairs Chen Li-an, who was very 
angry at the planned visit from the start, did not want to 
make any further comment. He said that the matter 
would be handled after the delegation returns home. 


Will the industrialists and businessmen who went to the 
mainland with Mrs. Chennault be banned from leaving 
the country as is provided by the State Security Law? Liu 
Peng-chun, deputy director of the Entry and Exit Bureau 
said: If they did not register with authorities for visiting 
relatives on the mainland, they will be banned from 
leaving the country for | year, in accordance with the 
Detailed Regulations for the Implementation of the State 
Security Law. 


Editorial Criticizes Bush Decision on China 


OW2312115989 Taipei CHINA POST in English 
15 Dec 89 p4 


[Editorial: “President George Bush’s Wrong Decision”) 


[Text] President George Busn’s decision to send high 
ranking officials to Peking last weekend has caused an 
uproar in the United States with many people criticizing 
him for “kowtowing” to the Peking regime at an inap- 
propriate time. 


Without prior announcement President Bush sent his 
National Security Advisor Brent Scowcroft to Peking last 
Saturday in a surprise visit to the Chinese mainland. 
Scowcroft was accompanied by Deputy Secretary of Stte 
Lawrence Eagleburger, the second highest ranking offi- 
cial in the U.S. State Department. 


In sending them to the Chinese mainland President Bush 
violated the resirictions on high ranking contacts with 
Peking imposed after the Tienanmen massacre, along 
with some other sanctions. Bush's ostensible excuse was 
for them to brief the Chinese Communist officials on last 
weekend's Malta summit. But Scowcroft told Peking’s 
“Foreign Minister Chien Chi-chen that he had also 
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visited Peking to explore ways to revive Communist 
China-U.S. relations. He told Chien that "We come 
today to bring new impetus and vigor into our bilateral 
relations and seek new areas of agreement... and we 
come to reduce the negative influence of irritants in our 
relationship... We extend our hand in friendship and 
hope that you will do the same.” 


Chien responded by saying that Scowcroft’s visit was a 
sign of the importance that President Bush attaches to 
Communist China-U.S. relations. He noted that “so long 
as our two sides make a concerted effort, we can cer- 
tainly safeguard our common interests while main- 
taining our respective positions.” 


But the really important meeting was between the U.S. 
delegation and Teng Hsiao-ping whose nominal retire- 
ment from the political arena has not deceived many 
keen observers. Teng told the U.S. envoy that the two 
countries must repair their strained relations because 
“we share common desires and share common needs”. 


But their meeting still left many issues unsettled. More- 
over, there was no agreement on the lifting of U.S. 
sanctions against the Peking regime which were made 
severer and stricter by the U.S. Congress. But an 
improvement in relations was expected although differ- 
ences still exist and both sides expressed a willingness to 
overcome them. 


But the U.S. delegation’s visit has caused an uproar in 
Congress, which regards the moves as yielding to the 
Chinese Communists at this time. Both the Democrats 
and Republicans attacked Bush’s decision to send such a 
high-ranking delegation to the Chinese mainland. Bush’s 
decision to revive normal relations with Peking would 
certainly encourage other nations to do likewise. Japan is 
one of the nations that are too anxious to resume normal 
relations with Peking. Other Western nations might 
quickly follow suit. 


As a result of Bush's decision, Peking will continue to 
violate human rights as it has begun to try and punish 
student dissidents. Bush claimed that he made that 
decision because he did not wish to hurt the Chinese 
people. The end result of his wrong decision was to 
encourage the Peking regime to continue its repression of 
Chinese dissidents and the Chinese people at large. 


‘Unidentified’ Gunmen Rob Consul in Panama 


OW 2312033089 Taipei CNA in English 
0257 GMT 23 Dec 89 


[Text] Panama City, Dec. 22 (CNA)}—The economic 
counselor's office of the Republic of China’s [ROC] 
Embassy in Panama was assaulted Friday morning by 
unidentified gunmen. 


Sources of the ROC Embassy said six unidentified men, 
armed with machine guns, intruded at about 10 a.m. by 
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force in the office where Counselor Kam Pao-sheng and 
two secretaries Chen Ming-shih and Chin Tse-chung 
were working. 


The three ROC officials were robbed of their personal 
properties under the gun point while some office equip- 
ment and utensils were taken away. Fortunately they 
were left unhurt in the assault. 


First Secretary of the ROC Embassy Huang Ching- 
hsiung was robbed of his personal sedan by unidentified 
gunmen Friday morning on his way to the office. 


On Wednesday, a vehicle of the ROC’s fishery technical 
mission was robbed too. 


Panama has been in an anarchic situation since 
Wednesday when the United States troops took actions 
against Panama’s Defense Forces. Some eyewitnesses 
said members of Panama’s Defense Forces and the 
Dignity Battalions, paramilitary groups organized by 
military leader Gen. Manuel Antonio Noriega two years 
ago, were leading the pillages in metropolitan areas, 
specially in Panama City and Colon, after being chased 
out from the barracks. 


In Panama City, there still exists sporadic fightings 
between U.S. troops and supporters of Gen. Noriega, 
whose whereabouts remains unknown. 


The new Government of Panama, led by Guillermo 
Endara, has not yet been able to maintain the social 
order due to the lack of an organized public forces. 


Editorial Views Healthy Economic Growth 


OW24 12223989 Taipei CHINA POST in English 
19 Dec 89 p 4 


[Editorial: “ROC May Still Achieve Healthy Economic 
Growth”’] 


[Text] The nation’s leading indicators continued on their 
downward trend in October, the seventh consecutive 
drop since April, signaling the slowdown of the economy 
in the months ahead. This development has caused 
widespread concern as the downward trend resembled a 
similar development in 1985 which saw the annual 
economic growth rate slide to 5.1 percent from the high 
of 10.6 registered in the preceding month. Heralding the 
steep drop in the economic growth rate in 1985 was the 
successive decline in the leading indicators for 12 
months beginning in January 1984. 


However, the ECONOMIC DAILY NEWS [CHINGCHI 
JiH PAO} still sees better performance next year and the 
nation should have no difficulty in achieving the healthy 
economic growth rate of 7 percent set by the government. 


The NEWS commented that there are good reasons for 
being optimistic because the international and domestic 
economic conditions in 1985 were different to those 
today. 
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The double deficits in trade and federal budget caused 
the U.S. economic growth rate to drop by half to 3.4 
percent in 1985 from 1984, while the growth rate in U.S. 
imports reached only 1.8 percent, sharply down tom the 
figure of 28.3 percent one year earlier. 


The NEWS said the ROC’s [Republic of China’s] export- 
driven economy naturally suffered serious setbacks 
because heavy reliance on export markets, especially the 
U.S. market, produced only 0.9 percent growth in export 
trade in 1985. In addition, although the government 
immediately announced the 14 major economic con- 
struction projects in order to stimulate the sluggish 
economy, the actual results did not come forth as 
expected because of time-consuming planning and com- 
plicated procurement process. This generated only a 
lackluster increase of 7.7 percent in public investment. 


On the other hand, the NEWS said that the latest 
forecast announced by the Organization for Economic 
Cooperation and Development (OECD) now shows 
more promising developments for industrialized coun- 
tries in 1990. The OECD puts the 1990 growth rate at 3 
percent, not too far from the 3.5 percent reached this 
year, while the trade growth rate may still hit 7 percent 
against the 7.25 percent this year. This will help the ROC 
keep up its momentum in export growth. 


On the domestic front, the government has outlined a far 
higher rate of public investment spending, around 17 
percent, while other economic liberalization measures 
such as reductions in import duty rates and commodity 
tax rates will all help spur domestic consumption. 


The NEWS concluded that the different international 
situations and the liberalized government strategies will 
not only help stave off any regression of economic 
development but also achieve the projected 7 percent 
growth target. 


No Major Fall in Foreign Exchange Reserves 


OW 1512220889 Taipei CNA in English 
1542 GMT 15 Dec 89 


[Text] Taipei, Dec. 15 (CNA)}—The Republic of China’s 
foreign exchange reserves have not fa‘len significantly 
despite the recent outflow of funds seen on the local 
foreign exchange market, Samuel Shieh, governor of the 
Central Bank of China, said Friday. 


The nation’s foreign exchange reserves, not including 
gold holdings, stood at 73.8 billion U.S. dollars as of the 
end of September. Although banks recently recorded 
continued selling surpluses on the foreign exchange 
market, the icsses were offset by trade surpluses and 
earned inicrest, he said. 


Shieh said the Central Bank would continue to 
encourage domestic enterprises to invest abroad to 
develop productive resources, technology, and mar- 
keting networks. 


58 HONG KONG & MACAO 


Hong Kong 


Protestors Shout Down With ‘China’s Ceausescu’ 


HK25 12043489 Hong Kong MING PAO in Chinese 
25 Dec 89 p 1 


[“Special Dispatch”: “Two Thousand Citizens at a 
Christmas Eve Rally Shouted ‘Down With China's 
Ceausescu’”’} 


{Excerpts} Last night about 2,000 citizens attended a 
Christmas eve rally in Chater Garden, Central District, 
although it was raining. The one who presided over the 
rally chanted “down with China’s Ceausescu” three times, 
and this was warmly applauded by the participants. 


The main theme of this Christmas eve rally was “free- 
dom, democracy, and universal love.” At 2115 [local 
time], a declaration was announced, and then the partic- 
ipants stood in silent tribute. Subsequently poems were 
recited and prodemocracy songs were sung (they also 
sang Christmas carols, “A Night for Beijing” to mourn 
prodemocracy people who were suppresed in Beijing, 
and a “mournful song for the Chinese nation.”’) The rally 
was dismissed at 2300. [passage omitted] 


Szetu Wah addressed the rally. He said that recent events 
in Eastern Europe indicate that the trend of history is 
irresistable, and that the people will win final victory. 
Recently Li Hou, deputy director of the Hong Kong and 
Macao Affairs Office, said that the Hong Kong Prode- 
mocracy Alliance would be dissolved after 1997. But 
Szetu Wah said that the alliance would persist even if it 
had to go underground. It will persist to the end until 
democracy is realized in China. [passage omitted] 


Chang Wen-kuang, chairman of the rally, said that 1989 
was a very important year during which the four banners 
of democracy, freedom, human rights, and rule by law 
were initiated by the brave Chinese compatriots. 
Although the prodemocracy movement in China was 
suppressed, their sacrifice has directly pushed forward 
democratic movements in Eastern Europe and the rest of 
the world. From Ceausescu’s downfall, we can foresee 
the destiny of China's dictators. [passage omitted] 


CONTEMPORARY ’'s Chief Editor Inverviewed 


HK1812052789 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Dec 89 p 21 


[By Kent Chen] 


[Text] The telephone rang in Ching Cheung’s cramped 
Causeway Bay office. As editor-in-chief of the new 
weekly magazine, CONTEMPORARY, it was an unwel- 
come interruption in the rush to get out the third issue. 


A frustrated reader called to complain he had missed the 
inaugural issue of the magazine, launched by Lee Tse- 
chun, the former publisher of WEN WEI PO. 
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Ching, who had been Lee’s deputy, followed him after he 
was dismissed in July and together they started up 
CONTEMPORARY, with the help of unnamed backers. 


Calls like that indicate the popularity of the magazine. 
Its first issue sold more than 50,000 copies. 


In his small office, shared by more than a dozen staff, 
Ching has every reason to be optimistic. 


The magazine's unique political outlook and mix of 
news, analysis and comment on China and Hong Kong 
seems to have a keen following. 


Although it is still early, and much of the interest may be 
from the curious, Ching thinks it will survive in the 
crowded China-watching market. 


“If we had more manpower to handle all the subscription 
orders from Hong Kong and overseas, we would have to 
print many more copies,” he said. 


But behind the optimism lurks a more serious problem 
which could undermine the magazine's survival—there 
is little advertising. 


Ching attributed this to advertisers’ resistance towards 
new magazines. “There is a misconception that we have 
launched the magazine to confront the NCNA [NEW 
CHINA NEWS AGENCY], and advertisters may con- 
sider this too radical.” 


Both Ching and publisher Le~ insist the magazine was 
nct started to take on either China or its local represen- 
tative, the New China News Agency. 


Its brief was simply to tell it like it is. Both know it will 
take time to convince advertisers that the magazine is 
not after retribution for events at WEN WEI PO. 


Whether they can overcome this image is uncertain. 
After all, the parting of ways between Lee and the 
newspaper ws not pleasant. 


Although not a member of the Chinese Communist 
Party, he was publisher of its mouth piece, WEN WEI 
PO, and faithfully took the party line for years. But the 
paper's attacks on the crackdown of the student democ- 
racy movement and its more independent editorial line 
proved :o be too much for hardliners in Beijing. 


With Lee's dismissal, the message was clear. Beijing 
would not tolerate any challenge to its authority or 
leadership. In the days that followed, about 40 of the 
newspaper's staff resigned, including Ching, who had 
been deputy editor-in-chief. 


Ching says he resigned over basic ideological clashes 
with another high ranking official, whom he declined to 
name. It is thought to be Mr Chen Bojian, the deputy 
publisher and a former apparatchik of NCNA. 


At the centre of the dispute was a China column com- 
menting on Beijing mayor Chen Xitong’s Report on the 
Quelling of the Counter-Revolutionary Rebellion. 
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Ching said he was shocked when he was asked to support 
Mr Chen’s report. An argument followed, which led to 
his resignation. 

Ching denies his resignation was connected to the dis- 


missal of Mr Lee, although he “respected, agreed with 
and supported Mr Lee”. 


Today, Ching says that it would be easy to be overly- 
critical of Beijing and that the magazine carefully treads 
a middle path. 


“Given the current political atmosphere, even reporting 
the truth might irritate China and we don’t expect this to 
change in the near future,” he added. 


Should the magazine prove too critical and embarrass 
China, analysts say Beijing could use its economic might 
against it via advertising. 


Ching says the new publication welcomes any advertiser. 
“At this stage, we can’t afford to say no to potential 
advertisers.” 


But he will not allow the editorial stance to be coimpro- 
mised. “We treasure our independent editorial policy 
much more than the financial income of the magazine,” 
he stressed. 


“We will stick to the editorial policy laid down by Mr 
Lee, which is to report the truth without fear and favour, 
I am sure such a policy would be supported by readers.” 


At 78, Lee is more than just publisher of the new 
magazine. Despite his years, he spends about three 
afternoons a week in the office, conducting meetings and 
editing articles. 


He also writes a commentary and a biography every 
week.“ Spiritually, Mr Lee's strong character has served 
as an example and encouragement for us ai a difficult 
time. His devotion to the country and his editorial policy 
will be our guide.” 


It is not difficult to draw many similarities between 
Ching and Lee. Both were identified as patriots in their 
20s and worked closely with the communists. And both 
became disillusioned after June 4. 


But Ching pointed out that Lee’s relationship with Ching 
was more than of a comrade-in-arms seeking a common 
destiny. 


“When the communists took over in 1949, he shared a 
common goal with them, which was to make China rich 
and powerful. He had high hopes that the communists 
would save China and he identified with the party.” 


But Ching draws a clear line between the country and the 
party. “I don’t believe that communism is sacred and 
inviolable. My loyality is to China, not to the party. 


“When I joined WEN WEI PO, | wasn't an ardent youth 
who had revolutionary zeal.” 
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In fact, his joining the leftwing paper in 1974 raised 
many eyebrows among friends and relatives. But it was a 
natural development for a graduate of the University of 
Hong Kong, the editor of the campus magazine and a 
young person curious about China. 


Ching became the first University of Hong Kong grad- 
uate iv join a left-wing newspaper, which was a minor 
triumph for the communists. 


Ching, who read geology and economics in university, 
later set up WEN WE! P's economic section in 1977. 


He and his wife, who 1s also a HKU graduate and worked 
for the newspaper, became Hong Kong's first Beijing 
correspondents in 1982. 


It is understood that he was invited to join the Chinese 
Communist Party while in Beijing, but he declined. “I 
don’t have to be a party member in order to serve the 
country,” he said. 


He was promoted after he returned to Hong Kong in 
1987, showing that China thought highly of him. The 
June 4 massacre changed all that, and he was forced to 
choose a more difficult path. 


Now, as he picks up the pieces with Lee, he says he has 
no regrets. 


“My 15-year insight into very roots of China and the 
communists has been very precious and unique for me.” 


Macao 


Portuguese Nationality Reaffirmed After 1999 


HK2112023189 Hong Kong HONGKONG STANDARD 
in English 21 Dec 89 p 3 


[By Harald Bruning] 


[Text] The undersecretary for judicial affairs of the 
Macao gcvernment, Mr Maauel Magalhaese Silva, yes- 
terday reassured Legislative Assembly members that 
Portuguese nationality for the enclave’s residents was 
“unchangeable”. 


It would not be affected by the changeover to Chinese 
rule in 1999, he said. 


Mr Magalhaese Silva also said the issue of ID cards for 
Portuguese nationals was a matter of sovereignty for 
Portugal and would “not at all” be affected by the 
reversion of Macao to China on December 20, 1999 after 
a 440-year rule. 


According to the Sino-Portuguese Joint Declaration, 
both sides “agreed to disagree” on two memoranda on 
the controversial nationality issue. 


While the Portuguese government stated that Portuguese 
rt holders from Macao could continue to use them 
beyond 1999, China maintained that Chinese residents 
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of Macao could use their Portuguese passports after that 
date only as travel documents but not as nationality 
titles. 

China also said in the memorandum that Chinese resi- 
dents with Portuguese passports could not be granted 
consular protection by Portugal in Macao and other 
parts of China after 1999. 


About 100,000 of Macao's residents are Portuguese passport 
holders, 90 percent of whom are ethnic Chinese. 
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Until October 1981, any person born in Macao was 
considered a Portuguese national, irrespective of ethnic 
origin. 

But since then, Portuguese nationality in Macao had 
been restricted to descendants of a Portuguese national. 


The majority of macao’s residents are new immigrants 
from China who are issued with Portuguese alien pass- 
ports after one year of legal residency. That passport 
entitles them to enter Portugal with a visa. 


